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Thinking Like a Lender Activity

As you learned in this module, lenders determine creditworthiness of borrowers. In this activity you will get the chance to play the role of both a lender and a potential buyer.

Instructor Directions:

First, everyone must break into pairs. One person will act as the lender and the other will be the potential buyer. The lender has to interview the buyer and determine if the potential buyer should get a loan. After the lender determines if the buyer qualifies for a loan, have them switch roles.

Keep in mind the 4 C’s (Capacity, Capital, Credit, and Collateral) if you are a lender. If you are a buyer, remember the factors that lenders will look at when determining your creditworthiness. Here are some examples you can use:

· Play the role of someone who has no money in the bank versus someone who has $1,000 in the bank. 

· Play the role of someone who has a successful, high paying job versus someone who makes minimum wage.

· Play the role of someone who has a good credit history versus someone who has a history of missing payments on bills.

· Play the role of someone who has a low income but has a house they are willing to offer as collateral.


