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Warning of Credit Problems Quiz

You should be aware of and be able to recognize the numerous warnings signs that may signal pending financial and credit problems. This exercise will help you become familiar with the many warning signs so you can take preventative measures from further damaging your credit.

Directions:  Circle all of the credit warning signs.

1. Always maintain a low balance on your credit card.

2. Consistently paying only the minimum payment due on your credit card.

3. Regularly paying your bills late almost every month.

4. Purchasing everyday items without using credit on a consistent basis and without dipping into savings.

5. Working overtime just to cover the cost of food, housing, and other basic living expenses.

6. Putting money into savings with every paycheck.

7. Thinking your financial condition is beyond help.

8. Acquiring multiple credit cards at one time.

9. Spending more than 20% of your take-home pay to pay your credit cards and other loans besides a mortgage or rent.

10. Borrowing money to make payments on existing loans.

Warning of Credit Problems Quiz Answer Key

Instructor Background

Once the class has finished distinguishing which statement is true or false, take the opportunity to discuss why one statement is a credit warning and why the other is not. The statements in bold are the correct examples of warning signs that someone is experiencing credit difficulty. For all of the statements are not examples of warning signs, there is an explanation as to why. In addition, you can find tips outlined at the end of the document on how to take the appropriate steps to prevent oneself in deepening their financial hardship.

Answers to the Quiz

1. Always maintain a low balance on your credit card.


Although you should try to pay off your credit card every month, it will not affect your credit if you maintain a low balance on your credit card. Once you find you are frequently at your credit limit, you will want to determine a game plan to reduce your balance.

2. Consistently paying only the minimum payment due on your credit card.

Warning sign of financial hardship.

3. Regularly paying your bills late almost every month.

Warning sign of financial hardship.

4. Purchasing everyday items without using credit on a consistent basis and without dipping into savings.


When you are able to pay yourself first, pay all of your bills on time, and purchase everyday goods without a credit card, you are on the road to good credit.
5. Working overtime just to cover the cost of food, housing, and other basic living expenses.

Warning sign of financial hardship.

6. Putting money into savings with every paycheck.


Your number one priority is you and your family. It is essential to build a savings in case of emergencies and to fulfill long-term goals you may have in mind.

7. Thinking your financial condition is beyond help.

Warning sign of financial hardship.

8. Acquiring multiple credit cards at one time.


Although it is not bad to have two or three credit cards at one time, it becomes a warning sign that you are headed to a financial crisis when you find yourself acquiring credit cards to get by on a monthly basis.

9. Spending more than 20% of your take-home pay to cover the cost of your credit cards and other loans besides a mortgage or rent.

Warning sign of financial hardship.

10. Borrowing money to make payments on existing loans.

Warning sign of financial hardship.

Tips for preventing further financial hardship:

· Try and pay yourself first. Put yourself on the payroll – even if it is $30 a month. After one year, $30 a month will become $360! 

· Don’t wait until it is too late to seek help. When you ask for help in the early stages, it will always provide easier, more manageable solutions.

· Call the lender/creditor. Creditors and lenders will always respond more favorably to those who reach out to them as oppose to avoiding them.

· Be prepared to work with the lender/creditor. Working closely with creditors can oftentimes result in revised payment arrangements or possible restructuring of the debt.

· Don’t make promises you can’t keep. Be realistic in what you promise to your friends and family. Don’t promise to participate in a family cruise if you find you are not able to pay all of your bills on a monthly basis. Your friends and family will understand if you have to pass for the time being.

· Be honest and don’t give up. Being truthful with your creditors will help to ensure a good relationship and a positive resolution.
· Talk to a reputable local nonprofit credit counseling agency. A credit counselor can help you create a spending plan and provide you information on debt repayment programs and financial management education.
