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Credit Scoring Factors and Ratings
A credit score is based upon information drawn from an individual’s credit report.  According 

to Fair Isaac Corporation (FICO), about 30 individual factors are used to determine the score.

These factors, known as predictive variables, can be categorized into five primary areas 

(in order of importance):

The following provides some questions relating to each of the factors and the approximate

weight given to each category.

1) Payment history: What is your track record?  
Have your payments been made on time? (35%)

2) Outstanding debt: How much do you owe?  
Do you have a high level of debt?  That is, 
are you near the maximum on some or all 
of your credit limits? (30%)

3) Credit history: What is the length of your 
credit history?  That is, how long have you 
had credit?  The longer the better. (15%)

4) Pursuit of new credit:  Does your credit 
report indicate that you have made numerous
applications for new credit and are potentially 
taking on too much debt? (10%)

5) Types of credit in use: Does your credit report 
show a “healthy” mix of credit types in use?  The 
score will consider your mix of credit cards, retail
accounts, installment loans, finance company accounts, 
and mortgage loans.  It is important to note, however, that it 
is NOT necessary to have one of each, nor is it a good idea 
to open credit accounts that you do not intend to use. (10%)

Source:  www.myfico.com, 2007. Percentages subject to change.

1) Payment history

2) Outstanding debt

3) Credit history

4) Pursuit of new credit

5) Types of credit in use
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Tips to Help You Maintain and Improve Your Credit Score

1)  Pay your bills consistently and on time. 

2)  Check your credit report and correct any errors.

3)  Keep credit card balances low.

4)  Maintain only a reasonable amount of new credit accounts.

5)  Do not excessively shop for unsecured credit.

6)  Establish credit and use it wisely.

A copy of your FICO credit score may be obtained online
for a fee at www.myfico.com. This Web site also offers
addi tional information on credit scoring, factors, and 
credit tips.

There is no inherent bias in credit scoring
because only the applicant’s prior credit habits
are considered when calculating risk. 

The following factors are NOT 
considered when calculating a score:

❚ Age

❚ Race

❚ Gender

❚ Religion

❚ National Origin

❚ Marital Status

❚ Sources of Income

❚ Income Level
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