Offering Circular dated December 30, 1999 I

: Fredd:
Freddie Mac Mac

Global Debt Facility

Offered Securities: Debt Securities.

Amount: No prescribed limit.

Maturities: One day or longer.

Offering Terms: We offer the Debt Securities within the United States and internationally, primarily through
Dealers, on the terms described in this Offering Circular and related Pricing Supplements.

Currencies: U.S. dollars or other currencies specified in the Pricing Supplement.

Priority: The Debt Securities will be unsecured general obligations of Freddie Mac having the same

priority as its other unsecured and unsubordinated debt.

Tax Status: The Debt Securities are not tax-exempt. Non-U.S. owners generally will be subject to
United States federal income and withholding tax unless they establish an exemption.

Form of Securities: Non-U.S. dollar denominated Debt Securities: Registered (global or definitive).

U.S. dollar denominated Debt Securities: Book-entry (U.S. Federal Reserve Banks) or
registered (global or definitive).

We will describe specific terms, pricing information and other information for each issue of Debt Securities in a
Pricing Supplement, including whether principal is payable at maturity or periodically, whether principal is redeemable
prior to maturity, and whether interest will be paid and if so, whether fixed or variable.

We may list some Debt Securities issued under this Facility on the Luxembourg Stock Exchange and the
Singapore Exchange Securities Trading Limited and have applied for these listings. Our application with the
Luxembourg Stock Exchange applies to Debt Securities issued within twelve months of the date of this Offering
Circular. We may also issue unlisted Debt Securities and Debt Securities listed on other stock exchanges under this
Facility.

Some Debt Securities are complex financial instruments and may not be suitable investments for you. You
should consider carefully the risk factors described beginning on page 9. You should not purchase Debt Securities
unless you understand and are able to bear these and any other applicable risks.

Because of applicable U.S. securities law exemptions, we have not registered the Debt Securities with any U.S.
federal or state securities commission. No U.S. securities commission has reviewed this Offering Circular.

The Debt Securities are obligations of Freddie Mac only. The Debt Securities, including any interest or return of
discount on the Debt Securities, are not guaranteed by, and are not debts or obligations of, the United States or any
agency or instrumentality of the United States other than Freddie Mac.

The Index of Defined Terms (Appendix A) shows where definitions of capitalized terms appear in this Offering
Circular.

Arranger
Lehman Brothers




If you intend to purchase Debt Securities, you should rely only on the information in this Offering Circular and in
any related Pricing Supplement for those Debt Securities, including the information in any documents we incorporate
by reference. We have not authorized anyone to provide you with different information. We are not offering the Debt
Securities in any jurisdiction that prohibits their offer. This Offering Circular, any related Pricing Supplements and any
incorporated documents speak only as of their dates, regardless of the date you receive these documents or
purchase Debt Securities. These documents may not be correct after their dates.

Some jurisdictions may restrict by law the distribution of this Offering Circular or any Pricing Supplement and the
offer, sale and delivery of Debt Securities. Persons who receive this Offering Circular or any Pricing Supplement
should know and observe these restrictions.

United Kingdom: We may not distribute this Offering Circular, any Pricing Supplement or any other applicable
supplement or amendment in the United Kingdom to any person unless that person is of a
kind described in Article 11(3) of the Financial Services Act 1986 (Investment Advertise-
ments) (Exemptions) Order 1996, as amended, or is a person to whom we may otherwise
lawfully issue or distribute this Offering Circular and any Pricing Supplement or any other
supplement or amendment. Any Debt Security (including a Debt Security denominated in
British pounds sterling (‘‘Sterling’’)) in respect of which proceeds are to be accepted by
Freddie Mac in the United Kingdom and which is issued pursuant to an exempt transaction
under regulation 13(1) or 13(3) of the Banking Act 1987 (Exempt Transactions) Regula-
tions 1997 (the “Banking Act Regulations’) will constitute commercial paper, a shorter term
debt security or a longer term debt security, each as issued in accordance with regulations
made under section 4 of the Banking Act 1987 (in each case as defined in the Banking Act
Regulations), as specified in the applicable Pricing Supplement.

Japan: We have not registered the Debt Securities under the Securities and Exchange Law of Japan
(the ““Securities and Exchange Law’’), and we may not directly or indirectly offer and sell
Debt Securities in Japan or to any resident of Japan or to any person for reoffering or resale,
directly or indirectly, in Japan or to any resident of Japan except in compliance with, or under
an available exemption from, the registration requirements of the Securities and Exchange
Law and in compliance with other relevant laws of Japan.

For a further description of restrictions on offers, sales and deliveries of Debt Securities and on the
distribution of the Offering Circular, any Pricing Supplement or any other supplement or amendment, see
“‘Distribution Arrangements — Selling Restrictions.”

Neither the Luxembourg Stock Exchange nor the Singapore Exchange Securities Trading Limited (the “Singa-
pore Stock Exchange’) assumes responsibility for the correctness of any of the statements made or opinions
expressed or reports contained or incorporated by reference in this Offering Circular. Admission to the Official List of
the Luxembourg Stock Exchange and/or the Singapore Stock Exchange is not to be taken as an indication of the
merits of Freddie Mac or the Debt Securities.

After making all reasonable inquiries as of the date of this Offering Circular, we confirm that this Offering Circular
contains all information about the Debt Securities which, when read together with the applicable Pricing Supplement
and the documents incorporated by reference, is material, in the context of the initial issue of the Debt Securities. We
also confirm that the information in this Offering Circular, as of its date, is true and accurate in all respects and is not
misleading and that there are no facts the omission of which makes this Offering Circular as a whole or any such
information misleading in any material respect.

Neither this Offering Circular nor any Pricing Supplement describes all of the risks and investment considera-
tions applicable to Debt Securities whose principal or interest we pay in or determine by reference to one or more
currencies or to one or more interest rate, currency or other indices or formulas. We and the Dealers disclaim any
responsibility to advise prospective investors of these risks and investment considerations as they exist at the
date of this Offering Circular or any Pricing Supplement or as these risks may change from time to time.
Prospective investors should consult their own financial and legal advisors as to the risks and investment
considerations arising from an investment in such Debt Securities. Such Debt Securities are not an appropriate
investment for investors who are unsophisticated regarding currency transactions or transactions involving the
applicable interest rate, currency or other indices or formulas. See “Risk Factors.”

This Offering Circular replaces and supersedes the Offering Circular dated December 30, 1998, for issues of
Debt Securities priced on and after the date of this Offering Circular. This Offering Circular relates to Debt
Securities issued under the Facility and not to any other securities of Freddie Mac, including Debentures, Medium-
Term Notes, Discount Notes and Euro Discount Notes. We offer those other securities under separate offering
circulars.
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FREDDIE MAC

The Federal Home Loan Mortgage Corporation (‘‘Freddie Mac’’) was chartered on July 24,
1970 by the Federal Home Loan Mortgage Corporation Act (the “Freddie Mac Act’’). Our statutory
purposes are:

 to provide stability in the secondary market for residential mortgages;
» to respond appropriately to the private capital market;

e to provide ongoing assistance to the secondary market for residential mortgages
(including mortgages on housing for low- and moderate-income families involving a
reasonable economic return that may be less than the return earned on other activities);
and

» to promote access to mortgage credit throughout the United States (including central
cities, rural areas and underserved areas) by increasing the liquidity of mortgage
investments and improving the distribution of investment capital available for residential
mortgage financing.

To meet these statutory purposes, we purchase residential mortgages and mortgage-related
securities from lenders, other mortgage sellers and securities dealers. We finance our purchases of
mortgages primarily by sales of guaranteed mortgage securities. Mortgages retained by us are
financed with debt securities, other liabilities and equity capital.

AVAILABLE INFORMATION

We prepare an annual Information Statement that describes our business and operations and
contains our audited financial statements (“‘Information Statement”). We also prepare quarterly
Information Statement Supplements that include unaudited financial data and other information
concerning our business and operations (each an “Information Statement Supplement’’). As of the
date of this Offering Circular, our current Information Statement is dated March 31, 1999 and our
current Information Statement Supplement is dated November 15, 1999. You can obtain any of
these documents, the Global Facility Agreement and any other documents that we make available by
contacting us at:

Freddie Mac
Debt Securities Marketing Office
8200 Jones Branch Drive
McLean, Virginia U.S.A. 22102-3110
Telephone: 1-800-336-FMPC
(within Washington, DC metropolitan area: 703-903-3700)
E-Mail: debt_securities@freddiemac.com.

You can read the Information Statement and any other information about Freddie Mac at the
offices of the New York Stock Exchange. Since we are not subject to the periodic reporting
requirements of the Securities Exchange Act of 1934, we do not file reports or other information with
the U.S. Securities and Exchange Commission.

You should read this Offering Circular in conjunction with our most recent Information State-
ment and any subsequent Information Statement Supplements we incorporate by reference in this
Offering Circular.

You should rely only on the most current information provided or incorporated by reference in
this Offering Circular and any applicable supplement or amendment.

In connection with the application to list the Debt Securities to be issued under the Facility on
the Luxembourg Stock Exchange, we have deposited copies of the Freddie Mac Act and Bylaws of
Freddie Mac and a legal notice relating to the issuance of the Debt Securities with the Chief
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Registrar of the District Court of Luxembourg, where copies may be inspected or obtained upon
request. You may obtain, free of charge, copies of Freddie Mac’s most recent Information Statement
and all Information Statement Supplements from Banque Générale du Luxembourg, S.A., as listing
agent (the “Luxembourg Listing Agent’’), in Luxembourg so long as any Debt Securities are listed
on the Luxembourg Stock Exchange. You may also obtain, free of charge, from the Luxembourg
Listing Agent, the documents incorporated by reference and this Offering Circular and Pricing
Supplements applicable to Debt Securities listed on the Luxembourg Stock Exchange. You may
inspect copies of the Fiscal Agency Agreement and the Global Agency Agreement at the office of the
Luxembourg Listing Agent.

We have agreed, in connection with the listing of the Debt Securities on the Luxembourg Stock
Exchange and the Singapore Stock Exchange that, so long as any Debt Securities remain
outstanding and listed on one of those Exchanges, in the event of any material adverse change in
the business or the financial position of Freddie Mac that is not reflected in this Offering Circular as
then amended or supplemented (including the documents incorporated by reference), we will
prepare an amendment or supplement to this Offering Circular or publish a new Offering Circular if
we subsequently offer or list Debt Securities. If the terms of the Facility are modified or amended in a
manner that would make this Offering Circular, as amended or supplemented, inaccurate or
misleading, we will prepare a further amendment to this Offering Circular or a new Offering Circular.

CAPITALIZATION

The Information Statement and Information Statement Supplements include capitalization
tables as of the end of the related annual and quarterly periods.

The following table sets forth Freddie Mac’s capitalization as of September 30, 1999. Dollars
are in millions.
Debt securities:

Notes and bonds payable due within one year:
Discount notes, medium-term notes and securities sold under agreements to

FEPUICNASE . . . o $165,029
Current portion of long-term debt ......... ... .. . . 8,527
Notes and bonds payable due afteroneyear ........... . ... .. .. ... 167,458
Total debt securities, net . ... ... .. . 341,014
Subordinated borrowings. . . ... 132
Stockholders’ equity . .. ... o 11,140
Total capitalization. . ....... ... ... .. $352,286

Freddie Mac engages in transactions affecting stockholders’ equity from time to time and issues
or retires debentures, notes and other debt obligations on an ongoing basis. Accordingly, on any
date subsequent to September 30, 1999, stockholders’ equity may differ, and the amount of debt
obligations outstanding will differ, and may differ substantially, from the figures contained in this
capitalization table.



SUMMARY

This Summary contains selected information about the Debt Securities. It does not contain all of the
information you should consider before investing in the Debt Securities. You should refer to the remainder
of this Offering Circular and to any related Pricing Supplement for further information. If a Pricing
Supplement contains different information from this Offering Circular, you should rely on the Pricing
Supplement.

Debt Securities ............... Unsecured notes, bonds and other debt securities issued from time to
time under the Global Debt Facility (the “Facility”). We have
established the Facility under the Global Debt Facility Agreement
dated as of December 30, 1999 (the “‘Global Facility Agreement’).

Issuer ............... ... ..... Freddie Mac, a shareholder owned government-sponsored
enterprise.

Arranger...................... Lehman Brothers International (Europe).

Amount.................... ... We may issue Debt Securities in an unlimited amount.

Legal Status . ................. The Debt Securities will be unsecured general obligations and will

have the same priority as all of our other unsecured and un-
subordinated debt. The United States does not guarantee the Debt
Securities or any interest or return of discount on the Debt Securi-
ties. The Debt Securities are not debts or obligations of the United
States or any agency or instrumentality of the United States other
than Freddie Mac.

Pricing Supplements .......... We will offer Debt Securities by means of a ““Pricing Supplement” that
will describe the specific terms, pricing information and other
information for each issue of Debt Securities.

Specified Currencies .......... We may denominate and make payments of principal and interest on
the Debt Securities in any of the following Specified Currencies or
in another currency specified in the applicable Pricing Supplement.

Australian dollars New Zealand dollars
Canadian dollars Sterling

Danish kroner Swedish kronor
Euros Swiss francs

Hong Kong dollars U.S. dollars

Japanese yen (‘‘Yen’’)

Maturities .................... One day or longer. Government or monetary authorities or clearing
systems may require that certain Debt Securities have minimum or
maximum maturities. The current minimum maturity for Debt Secu-
rities listed on the Luxembourg Stock Exchange is seven days and
for Debt Securities listed on the Singapore Stock Exchange is one
month.

Denominations . ............... We will issue and maintain U.S. dollar-denominated Debt Securities in
minimum principal amounts and additional increments of U.S.
$1,000, unless otherwise indicated in the related Pricing Supple-
ment. Government or monetary authorities may require that Debt
Securities denominated in certain currencies or currency units have
certain denominations.

Redemption and

Repayment ................. We may have the option to redeem some Debt Securities, in whole or
in part, before their Maturity Dates. Also, holders of some Debt
Securities may have the option to require repayment of their Debt
Securities, in whole or in part, before their Maturity Dates. The
Pricing Supplement for an issue of Debt Securities will say whether
the Debt Securities are redeemable at our option or repayable at
your option and will describe the redemption or repayment right.

Payment Terms ............... The related Pricing Supplement will specify the payment terms of the
Debt Securities.
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Principal . ................ ... The principal amount payable at maturity or upon redemption or
repayment may be a fixed amount or an amount determined by
reference to one or more indices or formulas.

Fixed Principal Repayment
Amount................. An amount equal to 100% of the principal amount of a Debt Security,
payable at maturity or on the date of redemption or repayment, or a
specified amount above or below its principal amount.

Variable Principal
Repayment Amount .. ... An amount determined by reference to one or more interest rate,
exchange rate or other indices, payable at maturity or on the date
of redemption or repayment.

Interest..................... Debt Securities may bear interest at fixed or variable rates or may not
bear interest.
Fixed Rate ............... Debt Securities that bear interest at a single fixed rate.
Variable Rate ............. Debt Securities that bear interest at a variable rate determined on the

basis of a direct or an inverse relationship to one or more interest
rate, exchange rate or other indices.

Fixed/Variable Rate....... Debt Securities that bear interest at a single fixed rate for one or more
specified periods and at a variable rate determined by reference to
one or more interest rate, exchange rate or other indices for one or
more other specified periods.

Step ... Debt Securities that bear interest at different specified fixed rates
during different specified periods.
Zero Coupon ............. Debt Securities that do not bear interest and are issued at a discount
to their principal amount.
Stripping ................... We may provide that some Debt Securities may be stripped into
interest and principal components.
TaxStatus.................... The Debt Securities and income derived from the Debt Securities

generally are subject to taxation by the United States and generally
are not exempt from taxation by other U.S. or non-U.S. taxing
jurisdictions. Unless they establish an exemption by filing a form W-
8 or otherwise, Non-U.S. Owners generally will be subject to United
States federal income and withholding tax. See ‘““Certain United
States Federal Tax Consequences — Non-U.S. Owners —
Interest.”

We will not pay additional interest or other amounts or redeem the
Debt Securities prior to maturity if any jurisdiction imposes any
withholding or other tax on payments on the Debt Securities. If any
particular issue of Debt Securities is “‘targeted to foreign markets”
under U.S. tax regulations, the related Pricing Supplement will
describe any special tax considerations that apply.

Form of Debt Securities . ...... We will issue Debt Securities in either book-entry form or registered
form and not in bearer form.

Book-Entry Debt Securities .. Debt Securities denominated and payable in U.S. dollars that are
issued in book-entry form on the book-entry system (‘‘Fed Book-
Entry System”) of the U.S. Federal Reserve Banks (singly, a
“Federal Reserve Bank’ and collectively, the ‘““Federal Reserve
Banks’’). Debt Securities on the Fed Book-Entry System may be
held of record only by entities eligible to maintain book-entry
accounts with a Federal Reserve Bank (‘““Fed Participants’). Hold-
ers may not exchange Book-Entry Debt Securities for definitive
Debt Securities.

Registered Debt Securities .. Debt Securities that are not Book-Entry Debt Securities. We generally
will issue Registered Debt Securities in global registered form but
may issue Registered Debt Securities in definitive registered form if
specified in the applicable Pricing Supplement. Holders may ex-
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change Registered Debt Securities in global registered form for
definitive Debt Securities only in the limited circumstances de-
scribed in this Offering Circular. See ‘‘Description of the Debt
Securities — Registered Debt Securities — Exchange for Definitive
Debt Securities.”

Fiscal Agents................. The Federal Reserve Banks will act as Fiscal Agents for Book-Entry
Debt Securities under a Fiscal Agency Agreement (the “‘Fiscal
Agency Agreement’).

Global Agent ................. Citibank, N.A.’s London office (‘‘Citibank — London’’) will act as the
Global Agent for Registered Debt Securities under a Global Agency
Agreement (the “Global Agency Agreement”).

Clearance and Settlement . . ... Depending on the terms of an issue of Debt Securities and where they
are offered, the Debt Securities may clear and settle through one or
more of the following: the Federal Reserve Banks, DTC, Euroclear,
Cedelbank or another designated clearing system. Most Debt Se-
curities denominated and payable in U.S. dollars will clear and
settle through the Fed Book-Entry System if distributed within the
United States and through Euroclear or Cedelbank if distributed
outside the United States. Most Debt Securities denominated and
payable in a Specified Currency other than U.S. dollars will clear
and settle through DTC if distributed within the United States and
through Euroclear or Cedelbank if distributed outside the United
States.

Governing Law................ The Debt Securities will be governed by the federal laws of the United
States. The local laws of the State of New York will be deemed to
reflect the federal laws of the United States, unless there is
applicable precedent under federal law or the application of New
York law would frustrate the purposes of the Freddie Mac Act or
the Global Facility Agreement.

Listing ....................... We may list some Debt Securities on the Luxembourg Stock Ex-
change and the Singapore Stock Exchange and have applied for
such listings. Our application with the Luxembourg Stock Exchange
applies to Debt Securities issued within twelve months of the date
of this Offering Circular. We may list an issue of Debt Securities on
one, both or neither of these two exchanges. We may also list Debt
Securities on other exchanges or no exchange at all.

Method of Distribution......... In general, we will sell the Debt Securities to one or more Dealers as
principals for resale to investors either at a fixed price or at varying
prices determined by the relevant Dealer or Dealers. The applicable
Pricing Supplement will specify the names of this Dealer or these
Dealers. Alternatively, we may allow Dealers to solicit purchases of
Debt Securities on an agency basis or we may sell Debt Securities
directly.

Offering Price.................. At fixed prices equal to par, or at a discount to or premium over par,
or at varying prices to be determined at the time of sale, as
specified in the applicable Pricing Supplement.

Selling Restrictions ........... Some jurisdictions restrict the offers and sales of Debt Securities and
the distribution of offering materials. If any particular issue of Debt
Securities is “‘targeted to foreign markets’” under U.S. tax regula-
tions, the Pricing Supplement for the Debt Securities will describe
the selling restrictions that apply. See ‘“Distribution Arrange-
ments — Selling Restrictions.”




RISK FACTORS

This section describes some of the general risks and considerations that you should examine
before investing in the Debt Securities. These risks and considerations may vary depending on your
particular circumstances and on various economic and interest rate scenarios. Therefore, you should
consult your own financial and legal advisors to determine the suitability for you of a particular issue of
Debt Securities.

The Debt Securities May Not Be Suitable For You

The Debt Securities are not suitable investments for all investors. Before investing in a
particular issue of Debt Securities, you should:

e possess, either alone or with an investment advisor, the expertise and analytical tools
necessary to evaluate, in the context of your financial situation, the particular features of
the Debt Securities, the risks and benefits of investing in the Debt Securities and the
effect of the Debt Securities on your overall investment portfolio;

« have sulfficient financial resources and liquidity to bear the risks associated with the Debt
Securities;

» understand the information contained and incorporated in this Offering Circular and any
related Pricing Supplement;

* understand the terms of the Debt Securities; and

¢ understand any applicable legal investment restrictions.

Sophisticated institutional investors generally do not purchase complex Debt Securities as
stand-alone investments. Rather, they may invest in complex Debt Securities to reduce the risk of
their overall portfolio or to enhance their yield by adding an appropriate level of risk to their overall
portfolio. You should not purchase any Debt Securities unless you understand and are able to bear
the associated yield, market, liquidity and structure risks, including risks associated with any
redemption provisions, periodic interest rate adjustments and exchange rates and controls. You
should decide whether to invest in an issue of Debt Securities based on your own financial needs
and the anticipated performance of the Debt Securities under a variety of economic and interest rate
scenarios.

Structured Securities May Be Complex and Involve Greater Risks

If principal or interest on an issue of Debt Securities is either directly or inversely determined by
reference to one or more interest rates, currencies (including exchange rates and swap indices
between currencies or currency units) or other indices or formulas, then an investment in the Debt
Securities would entail significant risks not associated with an investment in a conventional fixed
rate debt security. These risks include the possibility that:

« the applicable index or indices may change significantly;

» changes in the applicable index or indices may not correlate with changes in interest
rates or currencies generally or with changes in other indices;

e changes in the applicable index or indices will be magnified or diminished if the Debt
Securities’ principal or interest formula contains a leverage factor or a deleverage factor;

e the applicable index or indices may be subject to maximum (‘“Cap’) or minimum
(“Floor’”) interest rate limitations;

 the timing of changes in an applicable index or indices may affect your actual yield, even
if the average level is consistent with your expectations (in general, the earlier the
change in the applicable index or indices, the greater the effect on yield);
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 two or more indices or formulas that you may expect to move in tandem or in some other
relationship to each other may unexpectedly converge, diverge or otherwise not move as
expected,;

 currency devaluations may occur or monetary authorities may impose or modify currency
exchange controls;

» the resulting interest rate may be less than the interest rate payable on a conventional
fixed rate debt security we issued at the same time and, in some cases, may be as low as
zero;

* you may receive repayments of principal at times other than you expect;

e you may lose all or a substantial portion of the principal of your Debt Security (whether
payable at maturity, upon redemption or otherwise); and

« the value of Debt Securities with complex formulas or other terms may be volatile.

These risks may depend on a number of interrelated factors that we cannot control, including
financial, economic and political events. In recent years, certain interest rates, currencies, currency
units, exchange rates and indices have been highly volatile. This volatility may continue in the future.
Past fluctuations in any particular interest rate, currency, currency unit, exchange rate or index do
not necessarily indicate the fluctuations that may occur in the future.

You should have knowledge of, and access to, appropriate analytical tools to evaluate
quantitatively the effect of the particular features of the Debt Securities you are considering
purchasing and the resulting effects upon their yields and values.

Exchange Rate Risks and Exchange Controls May Affect the Timing or Amount of Interest and
Principal Paid on Your Debt Securities

We will denominate each issue of Debt Securities in one or more Specified Currencies in which
we will pay principal and any interest. We may determine the amount of principal or interest
payments on an issue of Debt Securities by reference to one or more Specified Currencies
(including exchange rates and swap indices between currencies or currency units) that may be
different from the denominated Specified Currency. You may conduct your financial activities in a
currency other than the Debt Securities’ denominated Specified Currencies or other than the
Specified Currencies that determine the amount of the Debt Securities’ principal or interest
payments. In those cases, an investment in the Debt Securities involves more risks than if the Debt
Securities were denominated in or indexed solely to your currency. These risks include the
possibility that:

« the rate of exchange between the applicable Specified Currency and your currency may
change significantly (including changes as a result of devaluation of the Specified
Currency or revaluation of your currency);

» changes in exchange rates may decrease the effective yield on the Debt Securities and,
in certain circumstances, you could lose all or a substantial portion of the principal of the
Debt Securities;

« if the value of your currency appreciates relative to the value of the applicable Specified
Currency, the yield on the Debt Securities, the value of payments on the Debt Securities
and the market value of the Debt Securities all would decrease in terms of your currency.
A depreciation in the value of your currency relative to the value of the applicable
Specified Currency would have the opposite effect; and

« authorities with jurisdiction over the applicable Specified Currency or your currency may
impose or modify currency exchange controls.

In recent years, certain exchange rates and indices have been highly volatile. This volatility may
continue in the future. Past fluctuations in any particular exchange rate or index, however, do not
necessarily indicate the fluctuations that may occur in the future.
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Government and monetary authorities have imposed, and may impose in the future, exchange
controls that could affect exchange rates as well as the availability of the applicable Specified
Currency when payments of principal or interest are due on an issue of Debt Securities. Even in the
absence of actual exchange controls, it is possible that when payments on a particular issue of Debt
Securities are due:

« the government issuing the applicable Specified Currency (or any successor to that
Specified Currency) may no longer use the Specified Currency (or any successor
currency);

« the international banking community may no longer use the applicable Specified Cur-
rency (or any successor currency) to settle transactions; and

e the applicable Specified Currency (or any successor currency) may no longer be
available for some other reason.

In these cases, we will be entitled to satisfy our obligations on the Debt Securities as described
in ““Description of the Debt Securities — General — Specified Currencies and Specified Payment
Currencies — Unavailability.”

Various Factors Could Adversely Affect the Trading Value and Yield of Your Debt Securities
Secondary Markets and Market Values
The Debt Securities generally will not have an established trading market when issued. Certain
Dealers have advised us that they intend to use reasonable efforts to make a secondary market in

the Debt Securities that they offer, but they are not obligated to do so. These Dealers may
discontinue any such secondary market making at any time without notice. Consequently:

e a secondary market for any of the Debt Securities may not develop, particularly for those
Debt Securities that are especially sensitive to interest rate or market risks or are
structured to meet the investment requirements of limited categories of investors; or

« if it develops, such a market may not be liquid at all times.

As a result, you may not be able to sell your Debt Securities easily or at prices comparable to
similar instruments with a developed secondary market. If you are seeking to purchase or sell very
small or very large amounts of Debt Securities, you may not be able to do so at prices comparable to
those available to other investors.

The market values of the Debt Securities likely will fluctuate over time, perhaps significantly.
These fluctuations could cause significant losses to investors in Debt Securities, especially to those
investors who cannot hold their Debt Securities until maturity. The market prices of instruments
issued at either a substantial discount (such as Zero Coupon Debt Securities) or a substantial
premium (such as Debt Securities with significantly above-market interest rates) from their
principal amount tend to fluctuate more in relation to general changes in interest rates than do the
prices of securities with comparable maturities that are not issued at such a discount or premium.

A number of factors may affect any secondary market for, and the market value of, an issue of
Debt Securities, including:
* the creditworthiness of Freddie Mac;
« the value, complexity and volatility of any applicable index or indices;
e the method of calculating principal or interest payments on the Debt Securities;
 the remaining time to maturity of the Debt Securities;
* any redemption or repayment features of the Debt Securities;
e the outstanding amount of the Debt Securities;
< the amount of other securities linked to any applicable index or indices;
« the amount of Debt Securities being sold in any secondary market from time to time;
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* the stability of U.S. and non-U.S. currencies;
 any legal restrictions or tax treatment that limits demand for the Debt Securities;
« the availability of comparable securities;

« fluctuations in the “spread’ of the Debt Securities to comparable U.S. Treasury securi-
ties; and

« the level, direction and volatility of market interest rates generally.

You should not purchase any Debt Securities unless you understand and can bear the risks that
you may not be able to resell them easily, that their value will fluctuate over time and that these
fluctuations may be significant and cause significant losses to you. llliquidity may have a severely
adverse effect on the market values of the Debt Securities. These risks of limited liquidity and price
volatility are greatest for Debt Securities that are:

» especially sensitive to interest rate, currency or market risks;

 designed for specific investment objectives or strategies;

« structured to meet the investment requirements of limited categories of investors; or
* not held until maturity.

Redeemable Debt Securities

We will have the option to redeem the Debt Securities after a specified date if we so provide in
the related Pricing Supplement. The redemption price typically is 100% of their principal amount plus
accrued interest, in the case of Debt Securities that bear interest, and the accreted value to the
redemption date, in the case of Zero Coupon Debt Securities. These optional redemption provisions
are likely to restrict the market values that the Debt Securities would otherwise have. For example,
the market price of the Debt Securities generally will not rise substantially above the redemption
price during (and possibly before) any period when we may redeem the Debt Securities because of
the increased likelihood of redemption. If we redeem a portion of an issue of Debt Securities, the
market for the Debt Securities left outstanding may become less liquid.

In general, we are most likely to redeem Debt Securities when prevailing interest rates and our
costs of borrowing are relatively low and are least likely to redeem when prevailing interest rates
and our borrowing costs are relatively high. Our decision to redeem or not to redeem an issue of
Debt Securities may also be affected by any related hedge or derivative position that we hold. If we
redeem the Debt Securities when prevailing interest rates are relatively low, you may not be able to
reinvest the redemption proceeds in comparable securities with similar yields.

Some Debt Securities may be redeemable at a variable amount determined by reference to one
or more interest rate, exchange rate or other indices. The redemption proceeds of those Debt
Securities will vary depending on the level of the applicable index, and you may receive less than
100% of your original principal amount upon redemption.

Fixed Rate and Zero Coupon Debt Securities

Fixed Rate Debt Securities, if held to maturity, will provide return of their principal and the
certainty of interest payments at a fixed rate. Similarly, Zero Coupon Debt Securities, if held to
maturity, will provide return of their principal, including return of the applicable discount. However,
the market values of Fixed Rate and Zero Coupon Debt Securities are likely to fluctuate with
changes in prevailing interest rates.

The market values of Fixed Rate and Zero Coupon Debt Securities generally will rise in a falling
interest rate environment and will fall in a rising interest rate environment. This fluctuation creates
risk of loss of investment capital if you sell these Debt Securities prior to maturity. This effect on
market values is generally greater for Debt Securities having relatively long remaining terms to
maturity than for Debt Securities that have relatively short remaining terms to maturity.
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The market values of Zero Coupon Debt Securities and other Debt Securities issued at
substantial discounts tend to fluctuate more in relation to general changes in interest rates than do
prices for conventional interest-bearing securities. Generally, the longer their remaining term, the
greater the price volatility as compared to conventional interest-bearing securities with comparable
maturities.

Step Debt Securities

Step Debt Securities provide for one or more prescribed increases (or decreases) in their
interest rates at specified dates. However, we may have the option to redeem Step Debt Securities
at the beginning of or during a step period. Therefore, you should consider the likelihood that we will
redeem Step Debt Securities if their subsequent interest rates exceed the interest rates then
available to us for comparable borrowings.

Although the interest rate on a Step Debt Security may increase on the specified dates, the
increased interest rate may be below the interest rate that you would receive on newly issued but
otherwise comparable instruments.

Variable Rate Debt Securities

If the interest rate on a Variable Rate Debt Security bears a direct relationship to a specified
index, lower than anticipated levels of the index could result in actual yields that are lower than
anticipated. Conversely, if the interest rate on a Variable Rate Debt Security bears an inverse
relationship to a specified index, higher than anticipated levels of the index could result in actual
yields that are lower than anticipated.

Inverse Variable Rate Debt Securities have an interest rate equal to a fixed rate minus a rate
based upon an applicable index. The market values of inverse Variable Rate Debt Securities
typically are more volatile than market values of our conventional Variable Rate Debt Securities
based on the same applicable index (and with otherwise comparable terms). Inverse Variable Rate
Debt Securities are more volatile because an increase in the applicable index not only decreases the
interest rate of the inverse Variable Rate Debt Security, but also often reflects an increase in
prevailing interest rates, which further adversely affects the market value of these Debt Securities.

The indices applicable to Variable Rate Debt Securities are not likely to remain constant at any
level. The timing of a change in the level of an applicable index may affect the actual yield you
receive, even if the average level is consistent with your expectation. In general, the earlier a change
in the level of an applicable index, the greater the effect on your yield, especially for Debt Securities
that provide for repayment of principal at one or more times prior to maturity. As a result, the effect
on the yield you receive of an index that is lower (or higher) than the rate anticipated during earlier
periods is not likely to be offset by a later equivalent increase (or reduction). Moreover, changes in
the index applicable to a particular Variable Rate Debt Security may not correlate with changes in
interest rates generally or with changes in other indices. Your yield could be either adversely or
positively affected if changes in the index applicable to your Debt Security do not reflect changes in
interest rates generally.

The interest rate formula for a Variable Rate Debt Security may include a multiplier that is
applied to an index in determining the applicable interest rate. In general, a multiplier of greater than
one will cause changes in the interest rate of the Debt Security to be more pronounced than
changes in the value of the applicable index, while a multiplier of less than one will have the opposite
effect. Variable Rate Debt Securities with multipliers of greater than one are ““leveraged,” and those
with multipliers of less than one are “‘deleveraged.”

In general, the volatility associated with the level of an applicable index is higher for leveraged
Debt Securities and lower for deleveraged Debt Securities. For example, the interest rate of a
leveraged Variable Rate Debt Security bearing an inverse relationship to a specified index generally
will decline sharply as the value of the applicable index increases. By contrast, the interest rate of a
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deleveraged Variable Rate Debt Security bearing an inverse relationship to a specified index
generally will decline more slowly as the value of the applicable index increases.

Investors in Variable Rate Debt Securities should consider the effects on their interest rates and
yields of any applicable Caps or Floors and of any delays in periodic interest rate adjustments. The
market values of Variable Rate Debt Securities with Caps or Floors generally are more volatile than
those of Variable Rate Debt Securities linked to the same applicable index without Caps or Floors,
especially when the applicable index approaches or passes the Cap or Floor.

Fixed/Variable Rate Debt Securities

Some Fixed/Variable Rate Debt Securities may bear interest at a rate that we may elect to
convert from a fixed rate to a variable rate, or from a variable rate to a fixed rate. Our ability to
convert the interest rate will affect the secondary market and the market values of the Debt
Securities since we may be expected to convert the rate when it is likely to produce a lower overall
cost of borrowing. If we convert from a fixed rate to a variable rate, the “spread’” above or below the
applicable index may be less favorable than the prevailing spreads on our conventional Variable
Rate Debt Securities tied to the same index. In addition, the new variable rate at any time may be
lower than the rates on our other Variable Rate Debt Securities. If we convert from a variable rate to
a fixed rate, the fixed rate may be lower than then prevailing rates on our other Fixed Rate Debt
Securities.

Debt Securities Eligible for Stripping

Some issues of Fixed Rate Debt Securities and Step Debt Securities will be eligible to be
separated (‘“‘stripped”) into Interest Components and Principal Components. The secondary
market, if any, for the Components may be more limited and have less liquidity than the secondary
market for Debt Securities of the same issue that have not been stripped. The liquidity of an issue of
Debt Securities also may be reduced if a significant portion of the Debt Securities are stripped. See
“Description of the Debt Securities — General — Interest Payments — Stripped Debt Securities”
for more information on stripping.

Legal Investment Considerations May Restrict Certain Investors

You should consult your own legal advisors in determining whether the Debt Securities are legal
investments for you and whether you can pledge the Debt Securities as collateral for various types
of borrowings. In addition, if you are a financial institution, you should consult your legal advisors or
regulators to determine how to treat Debt Securities under any applicable risk-based capital or
similar rules.

Certain legal investment laws and regulations or regulatory authorities may restrict an institu-
tion’s investment in certain types of Debt Securities or in Debt Securities generally. An institution
under the jurisdiction of regulatory agencies should review any applicable regulations, policy
statements and guidelines before purchasing or pledging Debt Securities.

Credit Ratings May Not Reflect All Risks

Rating agencies may assign credit ratings to the Debt Securities. Any credit ratings assigned to
Debt Securities may not reflect the potential impact of all risks related to structure, yield, market,
liquidity and other factors affecting their value. A credit rating is not a recommendation to buy, sell or
hold securities and may be revised or withdrawn by the rating agency.

DESCRIPTION OF THE DEBT SECURITIES

The Debt Securities will be issued under Section 306(a) of the Freddie Mac Act, the Global
Facility Agreement and the related Pricing Supplement. Copies of the Global Facility Agreement and
any applicable Pricing Supplement are available as described under “‘Available Information.” By
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receiving and accepting a Debt Security, or an interest in a Debt Security, you agree to be bound by
the terms and conditions of the Global Facility Agreement, as supplemented or amended from time
to time. See “Global Facility Agreement — Binding Effect of the Global Facility Agreement.”

As a condition to our payment on a Debt Security or to the transfer or exchange of a Debt
Security, we may require the Holder of the Debt Security to present a certificate in a prescribed form
to enable us to determine our duties and liabilities for any taxes or other charges required to be
deducted or withheld under United States law or any reporting or other requirements as described in
“Certain United States Federal Tax Consequences.”

The Debt Securities are obligations of Freddie Mac only. The Debt Securities, including any
interest or return of discount on the Debt Securities, are not guaranteed by and are not debts or
obligations of the United States or any agency or instrumentality of the United States other than
Freddie Mac.

General
We may issue Debt Securities from time to time under the Facility in an unlimited amount.

We will issue the Debt Securities in book-entry, global registered or definitive registered form.
The Federal Reserve Banks will act as fiscal agents for Book-Entry Debt Securities under the Fiscal
Agency Agreement between Freddie Mac and the Federal Reserve Bank of New York (“FRBNY’’),
acting on behalf of the Federal Reserve Banks. Citibank—London will act as Global Agent for
Registered Debt Securities under the Global Agency Agreement between Freddie Mac and Citibank,
N.A., acting through Citibank — London.

Specified Currencies and Specified Payment Currencies

We will denominate and make payment for each Debt Security in one or more currencies or
currency units (each, a “Specified Currency’’) as specified in the applicable Pricing Supplement.
Book-Entry Debt Securities will be denominated and payable in U.S. dollars only.

Except under the limited circumstances referred to in “Description of the Debt Securities —
General — Specified Currencies and Specified Payment Currencies — Unavailability,” we will make
payments of any interest on Debt Securities in the Specified Currency designated for interest
payments (the “‘Specified Interest Currency’’) and will make payments of the principal of Debt
Securities in the Specified Currency designated for principal payments (the *“Specified Principal
Currency’’). The Specified Interest Currency and Specified Principal Currency together constitute
the “‘Specified Payment Currency.” See ‘“‘Description of the Debt Securities — Book-Entry Debt
Securities — Payments’ and ‘“‘Description of the Debt Securities — Registered Debt Securities —
Payments.” However, any amounts we pay to a Holder in the United States on DTC Registered Debt
Securities in a Specified Payment Currency other than U.S. dollars will be converted into U.S. dollars
as described under “‘Currency Conversions — Payment on DTC Registered Debt Securities,”
unless the Holder elects to receive payments in the Specified Payment Currency.

Government or monetary authorities, applicable laws or stock exchange regulations may
prescribe denominations or minimum or maximum maturities for some Debt Securities. We describe
some requirements in this Offering Circular. We will describe any additional requirements for an
issue of Debt Securities in the Pricing Supplement.

European Economic and Monetary Union

The treaty establishing the European Community (the “EC’’), as amended by the treaty on
European Union (as so amended, the ‘“Treaty’’), contemplated that European economic and
monetary union (“EMU’”’) would occur in three stages. The Treaty provided that the third stage of
EMU would start January 1, 1999 and on that date the currencies of certain participating member
states, as determined by the Council of the European Union, were replaced for interbank transfers
by a single currency, the “Euro.” As of the date of this Offering Circular, the participating member
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states were Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxembourg, the Nether-
lands, Portugal and Spain. Complete replacement of member currencies is anticipated by December
2001.

Unavailability

Except as set forth below, if a Specified Currency other than U.S. dollars is not available to us
for making required payments due to the imposition of exchange controls, its replacement or disuse
or other circumstances beyond our control, then we will be entitled to satisfy our obligations to
Holders of the Debt Securities by making payments in U.S. dollars on the basis of the noon U.S.
dollar buying rate in New York City for cable transfers for the Specified Currency published by the
FRBNY on the date of such payment, or, if that currency exchange rate is not available on that date,
as of the most recent prior practicable date.

For Debt Securities designated in a Specified Currency that is replaced by the Euro as
described under “Description of the Debt Securities — General — Specified Currencies and Speci-
fied Payment Currencies — European Economic and Monetary Union’’ above, however, we may at
our option (or will, if so required by applicable law), without the consent of the Holders of the Debt
Securities, make payments in Euros in lieu of the Specified Currency, in conformity with legally
applicable measures taken pursuant to, or by virtue of, the Treaty or other applicable legal or
regulatory requirements.

Any payment made in U.S. dollars or in Euros as described above where the required payment
is in an unavailable or replaced Specified Currency will not constitute an Event of Default.

Denominations

We will issue and maintain the Debt Securities in minimum denominations of U.S. $1,000 and
additional increments of U.S. $1,000, unless otherwise specified in the applicable Pricing Supple-
ment or otherwise required by law. In the case of Zero Coupon Debt Securities, denominations will
be expressed in terms of the principal amount payable on the Maturity Date.

Status of Debt Securities

The Debt Securities will be unsecured general obligations of Freddie Mac. The Global Facility
Agreement does not limit other indebtedness or securities that we may incur or issue and does not
contain any financial or similar restrictions on us or any restrictions on our ability to secure
indebtedness.

Maturity, Redemption and Optional Repayment

Each Debt Security will mature on a date (the ‘‘Maturity Date’”) one day or longer from its issue
date, as specified in the applicable Pricing Supplement, unless redeemed earlier at our option or
repaid at your option. As of the date of this Offering Circular, the minimum maturity for Debt
Securities listed on the Luxembourg Stock Exchange is seven days and for Debt Securities listed on
the Singapore Stock Exchange is one month. We may issue Debt Securities with any minimum or
maximum maturities or variable maturities allowed or required from time to time by the relevant
regulatory or stock exchange authority or clearing system or any laws or regulations applicable to
the Specified Currency.

The principal amount payable on the Maturity Date or upon redemption or repayment of a Debt
Security will be either:

e a fixed amount (the ‘‘Fixed Principal Repayment Amount’) equal to 100% of the
principal amount (i.e., par), or a specified amount above or below that principal amount;
or
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e an amount (the “Variable Principal Repayment Amount’) determined by reference to
one or more interest rate or exchange rate indices or otherwise.

In addition, we may issue “Amortizing Debt Securities’” where we make periodic payments of
principal during their terms as described in the related Pricing Supplement. Amortizing Debt
Securities may bear interest at fixed or variable rates.

If we so provide in the Pricing Supplement, an issue of Debt Securities may be redeemable or
repayable before maturity:

¢ in whole or from time to time in part as applicable;
e on one or more specified dates;

e at any time on or after a specified date; or

e during one or more specified periods of time.

The redemption or repayment price will be determined as described in the applicable Pricing
Supplement.

Unless a different notice period is specified in the applicable Pricing Supplement, we will give
you notice of optional redemption from 10 to 60 calendar days before the redemption date in the
manner described under ‘‘Global Facility Agreement — Notice.”

If we redeem a portion of an issue of Book-Entry Debt Securities, we will redeem a pro rata
portion of them. If we redeem a portion of an issue of Registered Debt Securities, the Global Agent
will reduce one or more of the Registered Debt Securities in the amount of the redemption, ensuring
that the principal amount of each Registered Debt Security remains in an authorized denomination.
The effect of any partial redemption of an issue of Registered Debt Securities on their Beneficial
Owners will depend on the procedures of the applicable clearing system and, if applicable, on the
procedures of the participants through which the Beneficial Owners hold their interests.

Interest Payments

Debt Securities may bear interest at one or more fixed rates or variable rates or may not bear
interest. We will specify in the applicable Pricing Supplement whether a Debt Security is a Fixed
Rate Debt Security, a Step Debt Security, a Variable Rate Debt Security, a Fixed/Variable Rate Debt
Security, a Zero Coupon Debt Security or otherwise. Each type of Debt Security is defined below:

* “Fixed Rate Debt Securities’” are Debt Securities that bear interest at a single fixed rate.

e “Step Debt Securities” are Debt Securities that bear interest at different fixed rates in
different specified periods.

* “Variable Rate Debt Securities” are Debt Securities that bear interest at a variable rate
determined by reference to one or more interest rate or exchange rate indices, or otherwise.

» “Fixed/Variable Rate Debt Securities’ are Debt Securities that bear interest at a fixed rate for
one or more periods and at a variable rate for other periods.

» “Zero Coupon Debt Securities”” are Debt Securities that do not bear interest and are issued
at a discount to their principal amount.

If the applicable Pricing Supplement provides, Debt Securities may be separated by a Holder
into an interest component that includes the right to receive all interest payments, or specified
portions of interest, and a principal component that includes the right to receive principal payments
only or payments of principal and specified portions of interest.

The applicable Pricing Supplement will specify the frequency with which interest, if any, is
payable on the related Debt Securities. Interest on Debt Securities will be payable in arrears on each
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date specified in the applicable Pricing Supplement (each an “Interest Payment Date”). Zero
Coupon Debt Securities will not bear interest.

Each issue of interest-bearing Debt Securities will bear interest (1) from and including the most
recent Interest Payment Date or, if no interest has been paid or made available for payment on the
issue of Debt Securities, from and including the date on which we issue the Debt Securities (“Issue
Date’”) or other date specified in the applicable Pricing Supplement and (2) to but excluding the
next Interest Payment Date or the applicable Principal Payment Date (each such period is an
“Interest Payment Period’). The Maturity Date or, if applicable, earlier date of redemption or
repayment is the “‘Principal Payment Date” for the principal of Debt Securities redeemable or
repayable on that date. No interest will accrue on the principal of any Debt Security on or after the
Principal Payment Date.

The Calculation Agent’s determination of the interest rate on, or any index in relation to, a
Variable Rate Debt Security, and the determination of any payment on any Debt Security (or any
interim calculation in the determination of an interest rate, index or payment) will be final and
binding on all parties, absent manifest error. See ““Description of the Debt Securities — General —
Corrections’ below.

Interest on any Debt Security accrues on the then outstanding principal amount. Payments on
Debt Securities will be rounded, in the case of U.S. dollars, to the nearest cent or, in the case of any
other Specified Payment Currency, to the nearest smallest transferable unit (with one-half cent or
unit being rounded upwards).

If any jurisdiction imposes any withholding or other tax, we will not pay additional interest or
other amounts, or redeem the Debt Securities prior to maturity, as a result.

Fixed Rate Debt Securities

The Pricing Supplement will specify the single fixed interest rate per annum on a Fixed Rate
Debt Security. Unless we otherwise specify in the Pricing Supplement, we compute interest on a
Fixed Rate Debt Security on the basis of a 360-day year consisting of twelve 30-day months.

Step Debt Securities

Each Step Debt Security will bear interest from its Issue Date to a specified date at its initial
fixed interest rate and then at one or more different fixed interest rates. A Step Debt Security can
have one or more step periods. Step Debt Securities may contain provisions giving us the option to
redeem them before, at the beginning of or during a step period. The Pricing Supplement will specify
the fixed interest rate payable for each step period from issuance to maturity. Unless we otherwise
specify in the Pricing Supplement, we compute interest on a Step Debt Security on the basis of a
360-day year consisting of twelve 30-day months.

Variable Rate Debt Securities

Variable Rate Debt Securities will bear interest at a variable rate determined on the basis of
either a direct or an inverse relationship to one or more specified interest rate or exchange rate
indices, or otherwise. Variable Rate Debt Securities also may bear interest in any other manner
described in the applicable Pricing Supplement.

Variable Rate Debt Securities may bear interest at a variable rate determined by reference to
one or more indices (1) plus or minus a Spread, if any, or (2) multiplied by one or more Multipliers,
if any. We will specify the applicable index and any Spread or Multiplier in the Pricing Supplement for
an issue of Variable Rate Debt Securities. A “*Spread’” means a constant or variable number to be
added to or subtracted from the relevant index or formula. A “Multiplier” means a constant or
variable number (which may be greater or less than one) to be multiplied by the relevant index or
formula.
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Variable Rate Debt Securities also may have either or both of the following:
» a Cap on the rate at which interest may accrue during any Interest Reset Period; and
¢ a Floor on the rate at which interest may accrue during any Interest Reset Period.

We will specify in the applicable Pricing Supplement the accrual method (i.e., the day count
convention) for calculating interest or any other relevant accrual factor on the related Variable Rate
Debt Securities and may incorporate one or more of the following defined terms:

e “Actual /360" means a calculation on the basis of the actual number of days elapsed in a
year of 360 days.

e “Actual /365 (fixed)” means a calculation on the basis of the actual number of days
elapsed in a year of 365 days, regardless of whether accrual or payment occurs during a
calendar leap year.

e “Actual/Actual” means a calculation on the basis of (1) the actual number of days
elapsed in the Interest Payment Period divided by 365, or (2) if any portion of the Interest
Payment Period falls in a calendar leap year, (A) the actual humber of days in that
portion divided by 366 plus (B) the actual number of days in the remaining portion, if any,
divided by 365.

We will also specify in the Pricing Supplement how frequently the rate of interest will reset and
the dates on which a new rate of interest becomes effective (each, a ““‘Reset Date”’).

If the interest rate will reset within an Interest Payment Period, then:

 the interest rate in effect on the sixth Business Day preceding an Interest Payment Date
will be the interest rate for the remainder of that Interest Payment Period; and

« the first day of each Interest Payment Period also will be a Reset Date.

Variable Rate Debt Securities may bear interest prior to the initial Reset Date at a rate specified
in the related Pricing Supplement. If so, then the first day of the initial Interest Payment Period will
not be a Reset Date.

Each period beginning on the applicable Reset Date and ending on the calendar day preceding
the next Reset Date is an “Interest Reset Period.” The rate of interest applicable to each Interest
Reset Period will be determined as described below under “LIBOR,” “EUR-LIBOR,” “EURIBOR’’ or
as otherwise described in the applicable Pricing Supplement.

If the rate of interest on a Variable Rate Debt Security will reset within an Interest Payment
Period, we will calculate accrued interest by multiplying the principal amount of the Variable Rate
Debt Security by an accrued interest factor. Unless we otherwise specify in the applicable Pricing
Supplement, we will calculate this accrued interest factor by adding the interest factor for each
Interest Reset Period in such Interest Payment Period and rounding the sum to nine decimal places.
The interest factor for each such Interest Reset Period will be computed by (1) multiplying the
number of days in the Interest Reset Period by the interest rate (expressed as a decimal) applicable
to that Interest Reset Period and (2) dividing the product by the number of days in the year referred
to in the accrual method specified in the applicable Pricing Supplement.

If the source of an index changes in format, but the Calculation Agent determines that the index
source continues to disclose the information necessary to determine the related interest rate
substantially as required, the Calculation Agent will amend the procedure for obtaining information
from that source to reflect the changed format.

The Calculation Agent’s determination of an index value or interest rate will be final and binding
on all parties, absent manifest error. The “Calculation Agent” will be Freddie Mac or a bank or
broker-dealer designated by Freddie Mac, as specified in the related Pricing Supplement. See
“Description of the Debt Securities — General — Corrections” below.
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Information concerning the current interest rate on an issue of Variable Rate Debt Securities will
be available from us by contacting our Debt Securities Marketing Office as shown under “Available
Information” and, if we are not the Calculation Agent, from the Calculation Agent. In addition, if
required by any exchange where an issue of Variable Rate Debt Securities is listed, the Calculation
Agent will provide the exchange with (1) the interest rate for the applicable Interest Reset Period,
(2) the amount of interest on the minimum denomination for the issue that would accrue through
the last day of the Interest Reset Period and (3) the last day of such Interest Reset Period, as
required and in no event later than two Business Days after their determination. These interest
amounts may subsequently be amended (or appropriate alternative arrangements made by way of
adjustment) without notice in the event of an extension or shortening of the Interest Reset Period.

Indices

We will specify the applicable interest rate index in the Pricing Supplement for an issue of
Variable Rate Debt Securities. The provisions set forth below under the heading of the specific
interest rate index will apply to the related Variable Rate Debt Securities.

LIBOR

“LIBOR” means the daily average of the London interbank offered rates for Deposits in the
Index Currency having the Index Maturity, as determined by the Calculation Agent. If we specify
LIBOR as the interest rate for Variable Rate Debt Securities, the following provisions will apply:

LIBOR for any Reset Date will be (in the following order of priority):

(1) the rate that appears, at 11:00 a.m. (London time) on the LIBOR Determination Date,
on the Designated Telerate Page for Deposits in the Index Currency having the Index Maturity;

(2) if a rate does not so appear, then LIBOR will be the rate that appears, at 11:00 a.m.
(London Time) on the LIBOR Determination Date, on the Designated Reuters Page for
Deposits in the Index Currency having the Index Maturity;

(3) if a rate does not so appear, the Calculation Agent will request the principal London
offices of four leading banks in the London interbank market selected by the Calculation Agent
(after consultation with Freddie Mac, if we are not then acting as Calculation Agent) to provide
its offered quotation to prime banks in the London interbank market for Deposits in the Index
Currency having the Index Maturity at 11:00 a.m. (London time) on the LIBOR Determination
Date and in a Representative Amount. If at least two of those banks provide quotations, LIBOR
will be the arithmetic mean (if necessary rounded upwards) of those quotations;

(4) if fewer than two of those banks provide quotations, the Calculation Agent will request
four major banks in the Principal Financial Center selected by the Calculation Agent (after
consultation with Freddie Mac, if we are not then acting as Calculation Agent) to provide its
offered quotation to leading European banks for a loan in the Index Currency for a period of
time corresponding to the Index Maturity, commencing on the Reset Date, at approximately
11:00 a.m. in the Principal Financial Center on the LIBOR Determination Date and in a
Representative Amount. If at least two of those banks provide quotations, LIBOR will be the
arithmetic mean (if necessary rounded upwards) of those quotations; and

(5) if fewer than two of those banks provide quotations, LIBOR will be LIBOR as
determined for the immediately preceding Reset Date or, in the case of the first Reset Date, will
be the rate for Deposits in the Index Currency having the Index Maturity at 11:00 a.m. (London
time) on the most recent London Banking Day preceding the LIBOR Determination Date for
which the rate was displayed on either the Designated Telerate Page or the Designated Reuters
Page for deposits commencing on the second London Banking Day following such date (or, if
the Index Currency is Sterling, commencing on that date) (and if the rate appears on both
screens on that London Banking Day, using the Designated Telerate Page).
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The following definitions apply only to the preceding description of LIBOR (additional defini-
tions on page 23 also apply):

* “Designated Reuters Page’” means the display on the Reuters Page ISDA of interbank
rates from London for Deposits in the Index Currency, or any successor page or such
other page (or any successor page) on that service or any successor service specified
in the applicable Pricing Supplement.

» “Designated Telerate Page’” means the display of British Bankers’ Association interest
settlement rates for Deposits in the Index Currency on the Bridge Telerate Capital
Markets Report Page 3750, or any successor page or such other page (or any
successor page) on that service or any successor service specified in the applicable
Pricing Supplement.

e “Index Currency” means the currency or currency unit specified in the related Pricing
Supplement as to which LIBOR will be calculated; provided, however, that if Euros are
substituted for such currency or currency unit, the Index Currency will be Euros and the
determination provisions for EUR-LIBOR will apply. If no currency or currency unit is
specified in the related Pricing Supplement, the Index Currency will be U.S. dollars.

e “LIBOR Determination Date”” means the second London Banking Day preceding the
applicable Reset Date unless the Index Currency is Sterling, in which case it means the
applicable Reset Date.

e “London Banking Day” means any day on which commercial banks are open for
business (including dealings in foreign exchange and deposits in the Index Currency) in
London.

e “Principal Financial Center’” means (1) with respect to U.S. dollars, Sterling, Yen and
Swiss francs, the City of New York, London, Tokyo and Zurich, respectively, or (2) with
respect to any other Index Currency, the city specified in the related Pricing Supplement.

» “Representative Amount” means a principal amount of not less than U.S. $1,000,000
(or, if the Index Currency is other than U.S. dollars, a principal amount not less than the
equivalent in such Index Currency) that, in the Calculation Agent’s sole judgment, is
representative for a single transaction in the relevant market at the relevant time.

EUR-LIBOR

“EUR-LIBOR” means the daily average of the London interbank offered rates for Deposits in
Euros having the Index Maturity, as determined by the Calculation Agent. If we specify EUR-LIBOR
as the interest rate for the Variable Rate Debt Securities, the following provisions will apply:

EUR-LIBOR for any Reset Date will be (in the following order of priority):

(1) the rate that appears at 11:00 a.m. (London time) on the EUR-LIBOR Determination
Date, on the Designated EUR-LIBOR Telerate Page for Deposits in Euros having the Index
Maturity;

(2) if a rate does not so appear, the Calculation Agent will request the principal London
offices of four leading banks in the London interbank market selected by the Calculation Agent
(after consultation with Freddie Mac, if we are not then acting as Calculation Agent) to provide
its offered quotation to prime banks in the London interbank market for Deposits in Euros
having the Index Maturity at 11:00 a.m. (London time) on the EUR-LIBOR Determination Date
and in a Euro Representative Amount. If at least two of those banks provide quotations, EUR-
LIBOR will be the arithmetic mean (if necessary rounded upwards) of those quotations;

(8) if fewer than two of those banks provide quotations, the Calculation Agent will request
four major banks in London selected by the Calculation Agent (after consultation with Freddie
Mac, if we are not then acting as Calculation Agent) to provide its offered quotation to leading
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European banks for a loan in Euros for a period of time corresponding to the Index Maturity,
commencing on such Reset Date, at approximately 11:00 a.m. (London time) on the EUR-
LIBOR Determination Date and in a Euro Representative Amount. If at least two of those banks
provide quotations, EUR-LIBOR will be the arithmetic mean (if necessary rounded upwards) of
those quotations; and

(4) if fewer than two of those banks provide quotations, EUR-LIBOR will be EUR-LIBOR
as determined for the immediately preceding Reset Date or, in the case of the first Reset Date,
will be the rate for Deposits in Euros having the Index Maturity at 11:00 a.m. (London time) on
the most recent TARGET Business Day preceding the EUR-LIBOR Determination Date for
which such rate was displayed on the Designated EUR-LIBOR Telerate Page for deposits
commencing on the second TARGET Business Day following such date.

The following definitions apply only to the preceding description of EUR-LIBOR (additional
definitions on page 23 also apply):

» “Designated EUR-LIBOR Telerate Page” means the display of rates for deposits in
Euros on Bridge Telerate Capital Markets Report Page 3750, or any successor page or
such other page (or any successor page) on that service or any 