
 

 
 

 
Supplement dated July 25, 2007 to 
Information Statement dated March 23, 2007 
 
 
Supplemental Non-Agency, Subprime Securities Portfolio Data 
 
As of May 31, 2007, Freddie Mac held in its Retained portfolio AAA-rated(1), non-agency securities backed by 
single-family mortgages deemed subprime(2), with the following unpaid principal balances (UPB) and credit 
enhancement (3) characteristics (unaudited).  Freddie Mac did not hold any collateralized debt obligation (CDO) 
ecurities in its Retained portfolio as of May 31, 2007.  s

 
  Coverage levels of credit enhancements (CE) for non-agency securities backed by subprime collateral 
   

   
Year of Purchase 

UPB 
(in Billions) 

 
Average CE (4)

Range of CE in the 
 First Quartile (5)

2007 $  25.82 28% 18 - 22% 
2006      52.25 27% 17 - 23% 
2005      39.00 43% 21 - 32% 
2004 and Prior       3.73 77% 23 - 61% 
Total (6) $120.80 34% 17 - 24% 

 
(1) Credit ratings are based on data available from nationally recognized statistical rating organizations (NRSRO). 
 
(2) While there is no universally accepted definition of subprime mortgages, participants in the mortgage market often characterize loans based 
upon their overall credit quality at the time of origination, generally considering them to be prime or subprime. The information provided in the 
table above reflects only non-agency securities in our Retained portfolio that are deemed to be backed by subprime mortgages, and does not 
reflect non-agency securities in our Retained portfolio that are backed by Alternative-A and other types of mortgages.  
 
(3) Types of credit enhancements include securities with senior/subordinated structures as well as other forms of credit enhancements, which 
represent the amount of protection against financial loss afforded the investor.  Credit enhancement percentages for each category are calculated 
based on data available from third-party financial data providers and exclude certain loan-level credit enhancements, such as private mortgage 
insurance that may also afford additional protection to investors. 
 
(4) Average credit enhancement for each category represents a weighted-average coverage percentage, based on unpaid principal balances.  
 
(5) Represents the range (minimum and maximum) of loss coverage for 25% of the securities in each category with the lowest credit enhancement 
coverage.   
 
(6) Excludes $1.45 billion of securities backed by manufactured housing loans, and $20 million of single-family mortgage securities rated below 
AAA by a NRSRO, within our Retained Portfolio.   
 
                                                     
 
 
For additional information about mortgage credit risk and our Retained Portfolio composition, please see the “Credit 
Risk” section and “Table 19 – Characteristics of Mortgage Loans and Mortgage-Related Securities in the Retained 
Portfolio” contained in Management’s Discussion and Analysis of Financial Condition and Results of Operations in 
our Information Statement dated March 23, 2007.  Additional information is also included in our Information 
Statement Supplements dated June 14, 2007, which are available on the Investor Relations page of our website at 
www.FreddieMac.com/investors. 
 

http://www.freddiemac.com/investors
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