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Guarantee Fee (Gfee) Add-On Pricing  

Introduction 

Guarantee Fee (Gfee) Add-On pricing is the adjustment of the Required Spread (the Gfee) for certain mortgages in a pool 
by adding an amount in basis points (bps) to the Required Spreads for the mortgages.  In Freddie Mac's selling system, 
these required spread adjustments are shown and referred to as "Gfee Add-Ons". 

Guarantee Fee Add-On pricing was implemented by Freddie Mac as a result of the enacted Temporary Payroll Tax Cut 
Continuation Act of 2011.  Freddie Mac increased the required spreads by 10 basis points for all mortgages sold to us 
through the Guarantor, WAC ARM Guarantor and MultiLender programs using the selling system’s Gfee Add-On pricing 
capability.  The 10 bp Gfee Add-On price is automatically applied in the selling system as individual loans are allocated to 
a Guarantor, WAC ARM Guarantor or MultiLender contract. 

Tips and General Information 
Refer to the bullet points below for tips and general information on Gfee Add-on pricing:    

 The Pricing section of the Contract Details contains a link to view a summary of your Gfee Terms.   

 The selling system will display the Gfee Add-On pricing at the time you allocate loans to a Guarantor, MultiLender 
or WAC ARM Guarantor contract.  You can either view or export this information based on your needs. 

 You can view the Gfee Add-On adjustment for each loan or get a detailed breakdown of the individual Gfee Add-
Ons applied to the loan. 

 Use the selling system’s export feature to export loan-level Gfee Add-On data.  The applicable export data sets 
are:  Gfee Add on and Fee Detail data sets. 

 The Gfee Add-On pricing will not be listed on your monthly invoice.   You will only be able to obtain this 
information through the selling system.  If loans are subject to Gfee Add-On adjustments post settlement due to 
loan data or price corrections, those adjustments will appear as Buyup or Buydown Fee Adjustments on your 
monthly seller statement. 

 Who Do I Contact for Assistance with Gfee Add-Ons?   

 For questions regarding Gfee Add-On pricing in the selling system, please contact your Freddie Mac Loan 
Delivery Representative or Customer Support (800-FREDDIE). 

 For questions regarding Gfee Add-On post-settlement billing adjustments, please forward your correspondence 
to: Seller_Billing@Freddiemac.com. 

Procedures: 
Ensure that you have taken out a contract, allocated loans, and priced the loans against the contract before proceeding 
with the instructions below.   
 
Follow the steps below to view Gfee types in the selling system.   

 
1. From the Contract Details Screen, go to the Pricing section. 

2. If you want to view all Gfee types associated with the contract, click the link titled View Gfee Terms. 
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When you click View Gfee Terms, a window will display the following information: 
 The Gfee Add on Program Level of Contract or Loan Level 
 The Fee Type will display as the Payroll Tax Cut Act Gfee Add-On  
 The value of each Gfee Add-On Fee Type in basis points (bps) 

 
The Pricing Section will continue to display the Required Spread (Gfee), also known as the Base Gfee bps. 

Access and View Gfee Add-On Pricing Detail 
 
You must use the loan pipeline’s Advanced Search feature to search for allocated loans with Gfee Add-Ons.  Perform 
the following steps to view Gfee Add-On pricing: 
 

1. Go to the left navigation bar and click Loan Pipeline.  The loan pipeline screen displays. 

2. Click the Advanced Search tab.   

If you select the Basic Search tab the loan pipeline results will display modified pipeline results that exclude the 
Gfee Add-On detail.   
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3. Enter at least one search criteria field.  This example depicts performing a search based on a single contract.   

4. Click List Loans.  
  

 
 

The selling system will display the search results and list the allocated loans in Seller Loan Identifier order.   
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Gfee Add-Ons are viewed on a single loan basis only.  Perform the following steps to view the Gfee Add-Ons for 
individual loans: 

1. From the loan pipeline results, locate the loan you want to view. 

2. Go to the column titled Total Gfee Add ons.  The Add-Ons will display in bps.   

3. Click the dollar amount link shown in the Total Gfee Add ons column. 

 The Fee Breakdown window opens, providing a detailed breakdown of all fees associated with the loan.   
 

 
 

Note that the Fee Breakdown window provides a breakdown of both delivery fees and Gfee Add-Ons for the loan you 
selected.  This window also includes contract-specific information, Gfee Add-On descriptions (Gfee Add on Type), 
Gfee Add-On fees in bps, and the total Required Spread for the loan.  All Gfee Add-Ons applied to a loan will appear 
in this window and are based on the loan attributes that were priced against the terms of the contract.   

The Buy Up Buy Down (BUBD) Information section lists the selected BUBD execution (Note-Level or Loan-Level) for 
the loan, the BUBD Option (Buy Up or Buy Down), the BUBD amount in bps, and the corresponding BUBD fees or 
proceeds. 
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Export Gfee Add-On Data 
The selling system gives you the ability to export Gfee Add-on data.  You can export data at the loan or contract level.  
The available data sets are:   

 Gfee Add on MISMO 3.0 

 Fee Detail MISMO 3.0 

Both data sets are available in comma delimited and excel formats.  The example below illustrates how to export Gfee 
Add-on Data at a contract level:   

1. From the left navigation bar, click Export Data. The Export Data screen displays. 

2. Select Contract Data. 

3. Select Gfee Add on MISMO 3.0 from the Data Set drop-down menu. 

4. Select the File Format of comma delimited from the drop-down menu. 

5. Enter a minimum of one search criteria field.   

6. Click Create Export File. 
  

 

You can open and view the file or save and download it to a desired location.   
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The example below depicts Loan Data for the Gfee Add on dataset using the comma delimited file format. 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Legal disclaimer:  

This document is not a replacement or substitute for the information found in the Single-Family Seller/Servicer Guide, and /or terms of your Master 
Agreement and/or Master Commitment.  © Freddie Mac  


