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Tools and Tips

Visit our Learning Center to view other distance learning offerings     
www.freddiemac.com/learn

Close all other applications to enhance your workstation’s performance

Maximize the window used for viewing this recording

For technical support, call (866) 229-3239
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Mandatory Cash Contracts
Under a Mandatory Cash Contract you may sell one or more 
Mortgages that meet all of the contract requirements and 
have an aggregate unpaid principal balance (UPB) equal to 
the contract amount, subject to the purchase tolerance 
applicable to cash contracts under Section 8.7 of the Single 
Family Seller/Servicer Guide

Complete all requirements for the sale of the Mortgages by 
the close of business on the Purchase Contract Expiration 
Date

Mandatory cash contracts are subject to:
Purchase tolerance

Pairoff
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What is a Pairoff?
A pairoff constitutes fulfillment of a mandatory 
obligation to deliver Mortgages to Freddie Mac under 
the Cash program

The pairoff amount is equal to the original 
commitment amount, less the applicable purchase 
tolerance and less the amount of Mortgages 
previously purchased by Freddie Mac under the 
applicable Purchase Contract.
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Purchase Tolerance
The purchase tolerance under the cash program is 
equal to the greater of 2.5% of the Purchase 
Contract amount or $10,000

Refer to Section 8.7 of the Single Family/Seller 
Servicer Guide for further information
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Two Way Pairoff
The selling system uses the two-way Pairoff process based 
on market movement and may result in

A fee due Freddie Mac from you

A fee due you from Freddie Mac

Pairoff fees/credits are non-negotiable

Pairoff fees/credits are included in your monthly invoice 
statement and must be paid and/or credited as set forth in the 
Single Family Seller/Servicer Guide, Section 17.2

Freddie Mac reserves the right to amend the provisions 
relating to the selling system pairoff process without prior 
notice
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When Should You Pairoff?
If you cannot fulfill the terms of the contract:

A loan falls out of your pipeline and you cannot find a 
replacement/substitution

The loan parameters do not meet the terms of the contract

Take advantage of 
Price improvements 

Recommit for a shorter/longer commitment period

Recommit at same terms for a longer commitment period 
(re-lock)
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Initiating a Pairoff
You may initiate a Pairoff:

After accepting the cash contract terms

On or before the contract expiration date

During the hours of 8:30 a.m. to 5:00 p.m. eastern time on selling 
system business days

If you do not initiate the pairoff, the selling system will 
automatically pairoff the contract the first business day 
following contract expiration:

If any of the contract terms remain unfulfilled

Will pairoff the remaining unfulfilled balance of the contract, less 
tolerance
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Pairoff Option 1
You may Pairoff:

The remaining unfulfilled contract balance

The entire contract balance after loans are allocated and 
before loans have settled (ARMs may be subject to an 
added yield maintenance fee)

Any amount up to the remaining unfulfilled contract 
balance less the purchase tolerance
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Pairoff Options, 2
Pairoff and transfer to a new contract

Transfer the entire unfulfilled contract amount 

Transfer only the non-funded loans

AND
Select a new contract period between 2 up to 90 days (no 
limit to number of pairoffs per contract/commitment)

Increase the contract amount for any new loans to be 
added to the contract
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Using the Pairoff Functionality

Click on pairoff contract to 
access search criteria screen

787803789
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Pairoff Contract

Total UPB of loans allocated to contract
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Pairoff 
Options
EXAMPLE:
30 Year Fixed Rate 

Pair off and 
transfer allocated 
loans to a new 
contract

AND
Amended contract
period 

AND
Increased amount 
of contract

Total loan UPB’s 

700,000 X 2.5%
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Confirm Loan(s) to be Transferred
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60 second 
timer

15 Second Timer

Price improvement

Pairoff cost/fee
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New Contract 
Click here to 
access
previous contract 
information or 
pair off 
confirmation 
report
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Pairoff Confirmation Report
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Pairoff Scenarios
Scenario 1

Pairoff and and recommit for a shorter contract period

Scenario 2
Pairoff, transfer and recommit for a longer contract period
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Scenario 1 – Pairoff and Recommit for a Shorter 
Contract Period

Original contract period  of 45 days. You are able to complete 
delivery in a shorter time-frame
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Scenario 1:
Pairoff, 
transfer 
remaining 
balance and 
select shorter 
contract 
period
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Decrease in contract price

Scenario 1
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Scenario 1 – New Contract Click to print/view or access 
terms of the previous contract
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Scenario 2 – Pairoff, Transfer and Recommit
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Scenario 2
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Summary
A pairoff occurs if you fail to fulfill the terms of your Mandatory 
cash contract

The Selling System uses the two-way pairoff process based 
on market movement which may result in 

A fee due Freddie Mac from the Seller

A fee due the Seller from Freddie Mac

You may initiate the pairoff on or before the contract 
expiration date

The Selling System cash automatically initiates a pairoff the 
first business day following contract expiration
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Resources

Selling and Delivery Home Page
http://www.freddiemac.com/learn/deliver/

800-FREDDIE (373-3343)
Enter your Seller Number

Say “Selling System”

Single-Family Seller/Servicer Guide
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The Learning Center Updates page provides quick access to new and updated 
resources to help you with underwriting, mortgage products, selling, servicing, and more.

View a summary of recent changes at www.FreddieMac.com/learn/ch_ind/

www.FreddieMac.com/learn/subscribe

Receive a timely email informing 
you of new and updated training 

and education resources.

Learning Center Updates

It’s a monthly notification that’s not 
just another email in your inbox!

at
Also FREE!Subscribe!
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Thank you for your 
participation!


