
Form 59
Principal and Interest Custodial

Account Reconciliation Worksheet—

Monthly Account Statement

Principal and Interest Custodial Account

Reconciliation Worksheet—Monthly Account Statement 

As of: ____________________________

Seller/Servicer Number:_____________________ Seller/Servicer Name: __________________________________

Section 1—Adjusted Bank Balance 

1a) Bank balance as of ____/15/_____ _________________

1b) Subtract: outstanding debits _________________

1c) Add: deposits in transit _________________

1)  Adjusted bank balance (lines 1a–1b+1c) _________________

Section 2—Total Liability

2)  Ending balance from the 

_____________________ Monthly Account Statement _________________

 (month/yr)

Subtract cumulative totals for: 

3a) Delinquent interest on active Mortgages _________________

3b) Delinquent interest on inactive Mortgages _________________

3c) Delinquent principal on scheduled/scheduled Mortgages _________________

3)  Subtotal for delinquent principal and interest (lines 3a+3b+3c) _________________

Add cumulative totals for: 

4a) Prepaid interest _________________

4b) Prepaid principal on scheduled/scheduled Mortgages _________________

4c) Minority principal and interest collected but not 

reported as of ______________________________ _________________

 (month/yr)

4)  Subtotal for prepaid items (lines 4a+4b+4c) _________________

5)  Total liabilities (lines 2–3+4) _________________

Section 3—Total Variance 

6a) Current cycle’s total cumulative variance (line 1–line 5) _________________

6b) Previous cycle’s total cumulative variance (line 6a from previous cycle) _________________

6c) Current cycle’s variance (line 6a–line 6b) _________________

overage/(shortage)

Prepared by:______________________________________ Date:__________________________________

Approved by:_____________________________________ Date:__________________________________
Volume 1 Single-Family Seller/Servicer Guide Page F59–1
Bulletin 2005-2 4/8/05

Line 1a Bank Balance as of the accounting cutoff
Enter the balance from your Principal and Interest Custodial Account bank statement as of the accounting cycle cutoff.
Example: If you are performing April’s reconciliation and the April cutoff is the 15th, use the bank balance as of 4/15/XX.
Supporting documentation: The current cycle’s bank statement to verify the bank balance as of the accounting cycle cutoff.


f228267
Note
Unmarked set by f228267

Line 1b Outstanding Debits
Enter any outstanding debits initiated as of the accounting cycle cutoff but not reflected on the bank statement until the next Business Day after the cutoff.
Examples of valid outstanding debits may include payment reversals for checks returned for non-sufficient funds and recovery of advances. Generally, you should not include any call-in remittances to Freddie Mac initiated as of the accounting cycle cutoff. However, if your system automatically reflects call-in remittances as an outstanding debit, you may include those remittances on this line. This may cause a shortage variance that will clear the next Business Day.
Note: You will rarely have an adjustment for outstanding debits.
Supporting documentation: The bank statement with all outstanding debits clearly identified.


Line 1c Deposits in Transit
Enter any deposits made as of the accounting cycle cutoff but not reflected on the bank statement until the next
Business Day after the cutoff (or two Business Days after the cutoff for lockbox transactions).
Supporting documentation: The bank statement or the monthly collections report with all deposits in transit clearly
identified on the statement.


Line 1 Adjusted Bank Balance
Enter the total of lines 1a–1b+1c.


Line 2 Ending Balance from the Monthly Account Statement
Enter the ending balance (last line) from the Monthly Account Statement (MAS) for the month being reconciled.
Example: If you are performing April’s reconciliation, use the MAS for 4/15/XX.
Supporting documentation: Final MAS for the month being reconciled.


Line 3a Delinquent Interest on Active Mortgages
Enter the total cumulative amount of delinquent interest for active Mortgages that has been reported to Freddie Mac and is included in the amount due to Freddie Mac on the MAS but not collected as of the cycle’s cutoff. (Do not include repayment plans accounted for as partial reinstatements.)
Supporting documentation: The last page of the delinquent interest report. If your system does not generate a delinquent interest report, you may substitute a spreadsheet or handwritten report.


Line 3b Delinquent interest on active mortgages
Enter the total cumulative amount of delinquent interest for active Mortgages that has been reported to Freddie Mac and is included in the amount due to Freddie Mac on the MAS but not collected as of the cycle’s cutoff. (Do not include repayment plans accounted for as partial reinstatements.)
Supporting documentation: The last page of the delinquent interest report. If your system does not generate a delinquent interest report, you may substitute a spreadsheet or handwritten report.


Line 3c Delinquent principal for scheduled/scheduled loans
Enter the total cumulative amount of delinquent principal for Mortgages reported under the guaranteed Timely Principal and Interest and Super ARC products (scheduled/scheduled reporting methods). This is the amount of delinquent principal passed through to Freddie Mac but not collected as of the cycle’s cutoff.
Supporting documentation: The last page of the delinquent principal report. If your system does not generate a delinquent principal report, you may substitute a spreadsheet or handwritten report.


Line 3 Subtotal for delinquent principal and interest
Enter the total of lines 3a+3b+3c.


Line 4a Prepaid Interest
Enter the total cumulative amount of prepaid interest payments collected from Borrowers but not yet reported to Freddie Mac or included in the amount due on the MAS. (Do not include repayment plans accounted for as partial reinstatements.)
Supporting documentation: The last page of the prepaid interest report. If your system does not generate a prepaid interest report, you may substitute a spreadsheet or handwritten report.


Line 4c Minority Principal and Interest
Enter the total cumulative amount of minority principal and interest payments collected but not yet posted to the adjustments line on the MAS. If we originally purchased a participation percentage and then later purchased the remaining minority percentage you must remit to us the majority and minority portions separately. The majority portion of the amount due Freddie Mac must be included in the current cycle’s reporting and remitting. The minority portion of the funds you receive in the current cycle is not due to us until the last Business Day of the following month’s accounting cycle. The funds received for the minority portion are carried as part of your prepaids in the current cycle. The minority billing amounts are sent to you via the Detailed Adjustment Report and the monthly RTC minority Principal and Interest billings. The date at the top of the report must match the cycle date you are reconciling. The amount you must enter appears on the following month’s Detailed Adjustment Report.
Supporting documentation: Freddie Mac minority principal and interest report.


Line 4b Prepaid Principal on Scheduled/Scheduled Mtgs
Enter the total cumulative amount of principal reduction prepaid by Borrowers but not yet reported for guaranteed Timely Principal and Interest and Super ARC products (scheduled/scheduled reporting methods).
Supporting documentation: The last page of the prepaid principal report. If your system does not generate a prepaid principal report, you may substitute a spreadsheet or handwritten report.


Line 4 Subtotal for Prepaids
Subtotal for Prepaid Items
Enter the total of lines 4a+4b+4c.



Line 5 Total Liabilities
Total Liability
Calculate the total liability as follows:
line 2: MAS ending balance
– line 3: subtotal for delinquent principal and interest
+ line 4: subtotal for prepaid items
= line 5: total liability


Line 6a  Current Cycle's Total Cumulative Variance
Current Cycle’s Total Cumulative Variance
Calculate the current cycle’s total cumulative variance by subtracting the total liability in line 5 from the adjusted bank balance in line 1. This amount is the cumulative total of all variance items that have occurred up to the accounting cutoff.
Supporting documentation: If there are any variances, you must provide a bank statement or screen print showing verification of the deposit or withdrawal correcting the variances. All variances must be cleared within 90 days of the accounting cycle cutoff, even if the source of the variance has not been identified.


Line 6b Previous Cycle's Total Cumulative Variance
Previous Cycle’s Total Cumulative Variance
Enter line 6a from the previous accounting cycle’s Principal and Interest Custodial Account Reconciliation
Worksheet for the MAS


Line 6c Current Cycle Variance
Note
Current Cycle’s Variance
Calculate the total variance for the current as follows:
line 6a: current cycle’s total cumulative variance
– line 6b: previous cycle’s total cumulative variance
= line 6c: current cycle’s variance
The current cycle’s total cumulative variance (line 6a) is the total of all variances that have occurred in the current cycle plus all unresolved previous cycle variances. The current cycle’s variance (line 6c) represents how much variance occurred in the cycle being reconciled. Identifying the individual items causing the variance will help you resolve the variance. Publication 173, Understanding Custodial Accounts, provides worksheets and logs for that purpose. Refer to Exhibit 87 for additional Servicer educational materials and information on training courses.
Supporting documentation: Variance logs


Note
Note 1: If there are posting errors, you must attach a copy of the transaction that was made in error together with the documentation for the correcting entry.

Note 2: In addition to the supporting documentation identified within this form, Freddie Mac reserves the right, at any time and at its sole discretion, to request copies of any other documentation that it deems necessary to ensure that the custodial account reconciliations are completed in accordance with the requirements set forth in Chapter 77, Establishing Investor Accounting Functions, and Chapter 79, Managing Custodial Accounts, of the Single-Family Seller/Servicer Guide.





