
 
 

Offering Circular Supplement 
(To Offering Circular 
 Dated April 17, 2020) 

$101,915,000 

Freddie Mac 
Multifamily M Certificates 

Series M-062 
Social Bonds 

 

Offered Class: Series M-062 Class A Certificates 
CUSIP: 31350ADC9 
Underlying Deposited Bonds and custodial receipts representing beneficial interests in tax-exempt multifamily  
Assets: bonds issued by the state and local governmental entities shown on Appendix A-1 
Payment Dates: Monthly beginning on November 15, 2020 
Final Payment Date: June 15, 2037 
Form of Classes: Book-entry on DTC System 
Term Extended Rate: 2.00% per annum to the Series Expiration Date 
Price: 104.693% 
Tender Option: Holders of Class A Certificates do not have the Tender Option to tender their Class A 

Certificates to Freddie Mac. 
Rating: It is a condition to the issuance of the Class A Certificates that S&P has rated the Class 

A Certificates “AA+”, taking into account our guarantee. 
Tax Status: Gilmore & Bell, P.C. will render an opinion that, for federal income tax purposes, this 

Series will be treated as a partnership in which the holders of the Class A Certificates 
are treated as partners, and that interest distributed on the Class A Certificates will be 
excludable from the gross income of such holders for federal income tax purposes to the 
same extent as interest on the underlying Deposited Assets. See Tax Considerations in 
this Supplement. 

Social Bonds  Due to the characteristics of the underlying Deposited Assets, the Class A Certificates 
Framework: are designated as “Social Bonds” within Freddie Mac’s Social Bonds Framework.  See 

Social Bonds Framework in this Supplement. 
Closing Date: On or about October 14, 2020 
 

The Class A Certificates may not be suitable investments for you. You should not purchase the Class A 
Certificates unless you have carefully considered and are able to bear the associated prepayment, interest rate, 
yield, tax and market risks of investing in them. See Risk Factors and Prepayment, Yield and Suitability 
Considerations in the Offering Circular. 

You should purchase Class A Certificates only if you have read and understood this Supplement, the attached 
Offering Circular and the documents listed under Available Information. 

We guarantee the payment of interest and scheduled principal with respect to the Class A Certificates, including 
certain payments on the Deposited Assets for the benefit of the Class A Certificates, and are obligated to pay the 
applicable purchase price for the Class A Certificates in connection with a Terminating Mandatory Tender Date 
as discussed herein.  These payments are not debts or obligations of the United States or any federal agency or 
instrumentality other than Freddie Mac.  Because of applicable securities laws exemptions, we have not registered 
the Class A Certificates with any federal or state securities commission.  No securities commission has reviewed 
this Supplement.   
 

Wells Fargo Securities                   Jefferies 
Ramirez & Co., Inc. 

 
October 8, 2020 
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The Class A Certificates may not be suitable investments for you. The Class A Certificates are 
complex securities. You should not purchase Class A Certificates unless you are able to understand and 
bear the associated prepayment, interest rate and market risks. 

Although we guarantee certain payments on the Class A Certificates and on the Deposited Assets 
for the benefit of the Class A Certificates and so bear the associated credit risk and are obligated to pay the 
Purchase Price of Class A Certificates in connection with a Terminating Mandatory Tender Date (as 
discussed herein) and so bear the associated liquidity risk, as an investor you will bear the other risks of 
owning mortgage securities. You should read Risk Factors and Prepayment, Yield and Suitability 
Considerations in the Offering Circular for further discussions of these risks. 

General Economic Conditions Resulting From COVID-19 Could Adversely Affect Your 
Certificates.  Recently, financial markets have been significantly adversely affected and experienced 
substantial volatility in reaction to concerns regarding the outbreak of COVID-19, commonly referred to as 
“coronavirus,” in the global population.  The World Health Organization has declared the outbreak to be a 
pandemic, and President Trump has declared the outbreak a national emergency in the United States.  State 
emergency or public health emergency declarations have been issued for each state and territory, as well as 
the District of Columbia.  Most states and some local jurisdictions have also enacted measures requiring 
closure of numerous businesses, curtailing consumer activity, and other economically restrictive efforts, to 
combat COVID-19.  These pandemic mitigation efforts have created sharp rises in unemployment and 
severe economic contraction.  The pandemic has also led to severe market disruptions in global economies, 
markets and supply chains, and those disruptions may intensify and continue for some time, with significant 
near and long-term effects on the real estate and securitization markets, including the multifamily mortgage-
backed securities market.  The value and liquidity of your investment in the Class A Certificates may also 
be adversely affected by other pandemics or wars, revolts, terrorist attacks, armed conflicts, energy supply 
or price disruptions, political crises, natural disasters, civil unrest and/or protests and man-made disasters.  
See Risk Factors — Investment Factors — The Class A Certificates are subject to market risk and — The 
Class A Certificates are subject to liquidity risk in the Offering Circular. 

In addition, pursuant to the guidance in an announcement dated March 27, 2020 (the “Initial Period 
Guidance”), Freddie Mac made changes to its servicing standard, issuing guidance to Deposited Asset 
Mortgage servicers, to provide temporary relief in the form of forbearance to borrowers whose Projects or 
related operations are affected by the pandemic.  Freddie Mac’s Initial Period Guidance provides that a 
borrower that has been current in its payments as of February 1, 2020, and who documents financial 
hardship as a consequence of the COVID-19 pandemic, will be permitted to defer payment for a forbearance 
period of 90 days (three consecutive monthly payments).  The borrower will then be permitted to repay the 
total amount for which forbearance is given, without additional interest or prepayment premiums, over a 
period of 12 months in no more than 12 equal monthly installments following the end of the applicable 
forbearance period.  The period in which a borrower may request forbearance ends on the earlier of 
December 31, 2020, or upon the termination date of the presidentially-declared national emergency, if 
earlier. Pursuant to additional period guidance in an announcement made on June 28, 2020, Freddie Mac 
will provide additional temporary relief to borrowers who have already received and remain in full 
compliance with the relief measures outlined under the Initial Period Guidance and as to whom the 
Deposited Asset Mortgage servicer determines that (1) COVID-19 continues to be the underlying cause of 
the impairment of performance at the related Project, and (2) one of the options described in the bullet 
points below (the “Supplemental Relief Options”) will provide a reasonably foreseeable recovery of 
performance of such Project to that existing prior to the impacts of COVID-19 (the “Minimum 
Requirements”). 

The Supplemental Relief Options are described as follows: 

• Under the first option, if the borrower and the related Project satisfy the Minimum 
Requirements, the forbearance period will remain at 90 days (as under the Initial Period 
Guidance) and the repayment period during which borrowers are required to repay the total 
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amount for which forbearance was given will remain at 12 months (as under the Initial Period 
Guidance); however, borrowers that receive this option will be permitted to repay the owed 
amounts in 9 equal monthly installments starting with the fourth month of such 12-month 
repayment period, thereby having a reprieve in repayment of three months. 

• Under the second option, if the debt service coverage ratio for the year-to-date operation of the 
related Project is less than 1.0x, and if the borrower and the Project satisfy the Minimum 
Requirements, the forbearance period will remain at 90 days (as under the Initial Period 
Guidance) but the repayment period during which the borrower is required to repay the total 
amount for which forbearance was given will be extended by either three months (thereby 
having a repayment period of 15 months) or six months (thereby having a repayment period of 
18 months). 

• Under the third option, if the debt service coverage ratio for the year-to-date operation of the 
related Project is less than 1.0x, and the borrower and the Project satisfy the Minimum 
Requirements, the forbearance period will be extended by three months (thereby having a 
forbearance period of six months) and the repayment period will either be 12 months following 
the end of the extended forbearance period or 24 months following the end of the extended 
forbearance period. The terms of the forbearance agreement initially entered into with the 
borrower will apply for the duration of the extended forbearance period. 

During the forbearance period and the repayment period, certain borrower restrictions may apply, 
including manner of use of rents, charging of tenant late fees, penalties or other charges, repayment plans 
for unpaid rental payments and eviction moratorium or notice to vacate requirements. In addition, a number 
of states and local jurisdictions have declared states of emergency and have enacted, or may in the future 
enact, measures to protect tenants and borrowers. Such measures may include state and local forbearance 
protections for borrowers that may be in addition to the measures described above. Many jurisdictions in 
the United States have suspended foreclosures or evictions, either due to announced policy or court closures. 

These changes may adversely impact cash flow from or operations at a Project, including the 
borrower’s ability to resume the timely payment of principal and/or interest and other amounts due on the 
Deposited Asset Mortgage. In addition, any economic downturn or recession may adversely affect any 
Deposited Asset Mortgage servicer’s performance of its duties and, accordingly, may adversely affect the 
performance of the Deposited Asset Mortgages or the performance of the Class A Certificates. 

At this time no requests for forbearance have been received from borrowers with respect to the 
Deposited Assets.  However, you should assume that some borrowers with respect to the Deposited Assets 
may subsequently request forbearance relief under the Freddie Mac guidance referenced above.  We cannot 
predict how many borrowers may request forbearance.  In addition, we cannot assure you that, following 
such grant of any such forbearance, the applicable borrowers will be able to resume the timely payment of 
the scheduled payments of principal and/or interest and other amounts due on their Deposited Assets, or 
that any non-compliance by borrowers with respect to related tenant restrictions will not adversely impact 
cash flow from or operations at the related Projects. 

In the event that there is significant forbearance granted with respect to the Deposited Asset 
Mortgages there may not be sufficient funds available to pay the Class A Certificates which would require 
Freddie Mac to make a payment under its Credit Enhancement to pay the Class A Certificates.  A failure 
by the Sponsor to reimburse Freddie Mac the same day a payment is made under its Credit Enhancement 
would be an event of default under the Reimbursement Agreement, which could, if elected by Freddie Mac, 
lead to a Credit Provider Termination Event. 

The Deposited Assets are obligations of various state and local government entities, but the state 
and local government entities are not directly obligated on the Class A Certificates and did not issue the 
Class A Certificates.  Accordingly, the Class A Certificates are not municipal securities as defined in 
Section 3(a)(29) of the Securities Exchange Act of 1974. 
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Our Multifamily M Certificates Offering Circular dated April 17, 2020 (the “Offering Circular”) 
attached to this Supplement contains additional information about the Class A Certificates and defines many 
of the terms we use in this Supplement. Exhibit I also defines capitalized terms used in this Supplement, 
the Offering Circular and the Agreement. 

As to this Series, to the extent of any inconsistency between the terms of the Class A Certificates 
discussed in this Supplement and the Offering Circular, the terms set forth in this Supplement shall control. 

 
Social Bonds Framework 
 

Due to the characteristics of the underlying Deposited Assets, the Class A Certificates are 
designated as “Social Bonds” within Freddie Mac’s Social Bonds Framework, published on Freddie Mac’s 
website at https://mf.freddiemac.com/investors/impact-bonds.html#social-bonds. The Freddie Mac Social 
Bonds Framework (the “Social Bonds Framework”) sets forth certain guidelines and best practices with 
respect to the criteria for issuance of the Class A Certificates and other multifamily securities (“Social 
Bonds”). 
 

The multifamily properties that secure the underlying Deposited Assets in Social Bonds are:  (i) 
affordable to an underserved population; (ii) owned and operated by targeted sponsors and are affordable 
to low- to moderate income families; or (iii) designed for social impact projects, as detailed in the Social 
Bonds Framework. Certain characteristics of the underlying Mortgage relating to Social Bond criteria are 
shown in Appendix A-2 attached hereto. 
 

Freddie Mac has engaged Sustainalytics, Inc., an affiliate of Morningstar, Inc. (“Sustainalytics”) 
to independently evaluate the Social Bonds Framework. In a Second Opinion letter dated as of August 27, 
2020, Sustainalytics provided an assessment of the Social Bonds Framework and concluded that Freddie 
Mac’s Social Bonds Framework is credible, impactful and aligns with the four core components of the 
Social Bond Principles 2020, as administered by the International Capital Market Association. You can 
obtain the Sustainalytics Second Opinion letter from Freddie Mac’s website at 
https://mf.freddiemac.com/investors/impact-bonds.html#socialbonds. 

 
  

https://mf.freddiemac.com/investors/impact-bonds.html#social-bonds
https://mf.freddiemac.com/investors/impact-bonds.html#socialbonds
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TERMS SHEET 

Sponsor 

ARC70 FUND I – 2020 TEBS LLC is the Sponsor of this Series. 

Freddie Mac’s recourse for the Sponsor’s satisfaction or performance of its obligations under the 
Reimbursement Agreement includes the collateral pledged by the Sponsor under the Reimbursement 
Agreement and, in certain limited cases, recourse to the Sponsor as more fully set forth therein. 

Payment Dates 

We will make payments of principal and interest on the Class A Certificates on each monthly 
Payment Date beginning on November 15, 2020. 

We guarantee certain payments of interest and principal with respect to the Class A Certificates, 
including the Required Class A Certificate Interest Distribution Amount, the scheduled principal due with 
respect to the Deposited Assets for the benefit of the Class A Certificates, the principal and interest due 
with respect to any applicable Deposited Assets on a Release Event Date, the Purchase Price of any Class 
A Certificates and the payment of any Bankruptcy Coverage Payment, each as described in the Offering 
Circular. Our guarantee does not cover the payment of any yield maintenance charges, static prepayment 
premiums or any other prepayment premiums on the Deposited Asset Mortgages. 

Interest 

The Class A Certificates are Term Extended Rate Certificates that bear interest at a rate of 2.00% 
per annum to the Series Expiration Date.   

The Class A Certificates will begin to accrue interest on the Closing Date (the “Accrual 
Commencement Date”).  For each Payment Date, each calendar month will be deemed to consist of 30 
days and each year will be deemed to consist of 360 days for purposes of calculating interest payments. 

Principal 

The amount of principal paid to the Holders of Class A Certificates on each Payment Date will vary 
depending upon the following factors: 

• The amount of principal scheduled to be paid on the Deposited Assets during the collection 
period related to that Payment Date. 

• The amount of principal paid on the Deposited Assets but not yet due during the collection 
period related to that Payment Date. 

• Whether a mandatory partial prepayment has been made on any of the Deposited Assets in 
connection with the stabilization of a Project, or the failure of a Project to achieve stabilization. 

• Whether a Release Event (including an Optional Series Termination Date) has occurred and, if 
so, whether the Sponsor or Freddie Mac makes a principal payment in connection with such 
Release Event. 

On each Payment Date, Holders of Class A Certificates will receive available principal plus the 
Redemption Premium Payment, if any, in multiples of $5,000 under random lot procedures, until the 
outstanding principal balance of the Class A Certificates is reduced to $0. However, on any Payment Date, 
if Freddie Mac or the Sponsor makes a principal payment in connection with a Release Event (including an 
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Optional Series Termination Date), you will receive principal related to such payment as described under 
The Certificates — Release Event — Freddie Mac Funded in the Offering Circular. The Holdback 
Requirement will not apply to this Series. 

See The Assets in this Supplement, Risk Factors — Prepayment and Yield Factors and The 
Certificates — Payments — Principal Distributions in the Offering Circular and General Economic 
Conditions Resulting From COVID-19 Could Adversely Affect Your Certificates in this Supplement. 

The Class A Certificates may be sold at a premium.  See Risk Factors — Prepayment and Yield 
Factors — Premium or Discount in the Offering Circular. 

Deposited Asset Prepayment Premium 

The Deposited Asset Mortgage Loans are subject to certain restrictions and/or requirements with 
respect to prepayments during some portion of their respective loan terms.  The relevant restrictions and 
requirements are set forth in Appendix A-1.  Prepayment premiums received on a Deposited Asset Mortgage 
Loan will be paid on the related Deposited Assets as Deposited Asset Redemption Premium for distribution 
to Holders as provided in the Offering Circular under the heading Prepayment, Yield and Suitability 
Considerations – Prepayments and Risk Factors – Prepayment and Yield Factors. 

Weighted Average Life (in years)* 

To Optional Series Termination Date 
Class A Certificates ........................................................................................................... 10.1 
The Assets ......................................................................................................................... 10.2     

To Maturity/Mandatory Redemption Date 
Class A Certificates ........................................................................................................... 12.5     
The Assets ......................................................................................................................... 12.9     

  
* We calculate the weighted average lives based on the assumptions described in Declining 

Balance Table. The actual weighted average lives are likely to differ from those shown, perhaps 
significantly. 

The Assets 

The Deposited Assets.  As of the Closing Date, the Assets consist of the Deposited Assets shown 
in Appendix A-1. A schedule of the aggregate outstanding principal balances of the Deposited Assets, as of 
the Closing Date, is shown on Appendix B. However, Freddie Mac or the Sponsor, as applicable, may 
remove Deposited Assets if a Release Event (including an Optional Series Termination Date) occurs and 
Freddie Mac or the Sponsor, as applicable, funds or causes to be funded the related Release Purchase Price, 
plus Hypothetical Gain Share, if any. 

The Deposited Asset Mortgage Loans are secured by a first lien on the applicable Owner’s fee or 
leasehold interest in the related Projects. Loan-to-value ratios and debt service coverage ratios are shown 
on Appendix A-1. In general, if an underlying mortgage loan has a relatively high loan-to-value ratio or a 
relatively low debt service coverage ratio, a foreclosure sale is more likely to result in proceeds insufficient 
to satisfy the outstanding debt. Certain of the Deposited Asset Mortgage Loans may be prepaid in advance 
of maturity subject to the payment of any applicable prepayment premium as described under Deposited 
Asset Prepayment Premium above. 

Certain of the Projects may currently be undergoing, or may undergo in the future, redevelopment 
or renovation. We cannot assure you that any current or planned redevelopment or renovation will be 
completed, that such redevelopment or renovation will be completed in the time frame contemplated, or 
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that, when and if redevelopment or renovation is completed, such redevelopment or renovation will improve 
the operations at, or increase the value of, the Project. Failure of any of the foregoing to occur could have 
a material negative impact on the related Deposited Asset Mortgage Loan, which could affect the ability of 
the related borrower to repay the loan or could cause an event of default under the related Deposited Asset 
Documents, which could in turn result in a Release Event.  See also The Certificates — Release Event in 
the Offering Circular. 

Project Stabilization. Certain of the Deposited Asset Mortgage Loans (other than the Deposited 
Asset Mortgage Loans for Projects which have achieved stabilization as set forth in Appendix A-1) are 
subject to mandatory partial prepayment following lease-up and “stabilization” of the related Project, which 
prepayment amounts in some cases may be substantial. The final amount of the stabilization payment 
depends in part on underwritten economic performance of the related Project, and may therefore be different 
than expected. Mortgage prepayments are passed through to the Deposited Asset trustee and applied to 
redeem Deposited Assets within 30 days of receipt. Deposited Asset redemptions are passed through as 
principal payments on the Class A Certificates. No Redemption Premium Payments will be made in 
connection with any prepayment upon stabilization of a Project or any prepayment for the failure of a 
Project to achieve stabilization. Scheduled stabilization payment dates are shown in Appendix A-1.   

Under the terms of the Deposited Asset Mortgage Documents, stabilization and prepayment may 
occur prior to the scheduled stabilization date, which would result in principal being passed through to the 
holders of the Class A Certificates earlier than the dates shown in Appendix A-1, or stabilization and 
prepayment may occur later than the expected stabilization date, which would result in principal being 
passed through to the holders of the Class A Certificates later than the dates shown in Appendix A-1. In 
addition, a scheduled stabilization date may be extended beyond the date shown on Appendix A-1. No 
assurance can be given, however, that prepayments will not occur earlier or later than a scheduled 
stabilization date, that a stabilization date that is eligible for extension will be extended or that a Project 
will even achieve stabilization. 

The Deposited Asset Mortgage Loans and Projects.  Proceeds of the Deposited Assets were used 
to make Deposited Asset Mortgage Loans to the respective Owners to finance the acquisition, rehabilitation 
and construction, as applicable, of the affordable multifamily housing Projects identified on Appendix A-1. 
Additional characteristics of the Deposited Asset Mortgage Loans and Projects underlying this Series are 
set forth on Appendix A-1.  

The Projects that secure the Deposited Assets and the underlying Deposited Asset Mortgage Loans 
are subject to regulatory agreements. The covenants in a regulatory agreement require, among other things, 
that a minimum number or percentage of units be rented to tenants who have incomes that are substantially 
lower than median incomes in the applicable area or region and/or impose restrictions on the amount of 
rent charged and/or on the type of tenants who may rent units, such as imposing minimum age restrictions. 
The minimum income restrictions elected to issue the Deposited Assets as exempt for federal income tax 
purposes are summarized in Appendix A-1. Such minimum elections are identified in the regulatory 
agreements delivered with respect to the Deposited Assets (the “Deposited Asset Regulatory 
Agreements”).  The Projects may currently be subject to, or may in the future become subject to additional 
income and rent restrictions which are not summarized in this Supplement that are more restrictive than 
those summarized, including additional income and rent restrictions located in the Deposited Asset 
Regulatory Agreements and in regulatory agreements delivered with respect to the award of low income 
housing tax credits or subordinate debt. 

We cannot assure you that these requirements will not cause a reduction in rental income or 
decrease the resale value of the Projects. If rents are reduced, we cannot assure you that the related property 
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will be able to generate sufficient cash flow to satisfy debt service payments and operating expenses, which 
may adversely affect payments on the related Deposited Assets. See also The Certificates – Release Event 
in the Offering Circular; however, such reduction in cash flow will not affect Freddie Mac’s obligations to 
make payments on the Class A Certificates under its guarantee. 

Certain information regarding the Deposited Assets and the Projects may be available through 
third-party services, including the Electronic Municipal Market Access (EMMA®) system, a service of the 
Municipal Securities Rulemaking Board (MSRB). We have not participated in the preparation of such 
information and do not make any representations that information from such third-party sources is accurate 
or complete. Such information is not incorporated by reference herein. 

See Risk Factors — Prepayment and Yield Factors — Investment Factors and The Certificates — 
Release Event in the Offering Circular. 

The Assets of this Series also include a cash Odd-Lot Subaccount of $4,999.99, which we will use 
for principal payments on the Class A Certificates. 

See The Certificates — Assets in the Offering Circular. 

Supplemental Financing.  Projects may be encumbered by existing or future subordinate debt.  

See Risk Factors — Investment Factors — Supplemental financing may affect your yield in the 
Offering Circular. 

Servicing of Assets 

The Deposited Assets will be serviced by Red Stone Servicer, LLC and Wells Fargo Bank, National 
Association, under the supervision of Freddie Mac, in accordance with Freddie Mac servicing practices and 
the Guide. 

Administrator 

Freddie Mac will act as Administrator of this Series.  As Administrator, Freddie Mac will not make 
Administrator Advances for this Series. 

Release Event 

Subject to the last sentence hereof, in addition to the circumstances specified under The Certificates 
— Release Event in the Offering Circular, a Release Event may also occur if the Sponsor elects to purchase 
all (but not less than all) of the Deposited Assets on November 15, 2031 or the 15th day of any November 
thereafter (or if such date is not a Business Day, the immediately succeeding Business Day) (the “Optional 
Series Termination Date”) by providing (i) notice of such election to the Administrator and (ii) all amounts 
necessary to pay the Release Purchase Price, plus Hypothetical Gain Share, if any (together, the “Total 
Release Price”). The Administrator shall provide notice to the Holders of the Sponsor’s election to cause 
a Release Event on the Optional Series Termination not less than 20 days prior to the Optional Series 
Termination Date. In addition to the other requirements provided for under the Series Certificate 
Agreement, such notice shall state that the Release Event occurring on the Optional Series Termination 
Date is conditioned upon the Sponsor depositing the Total Release Price at least five Business Days prior 
to the Optional Series Termination Date. 

See also The Certificates — Release Event in the Offering Circular. 

Under the terms of the Reimbursement Agreement, the failure of a property related to a Series of 
Deposited Assets to achieve stabilization will not constitute a Release Event. 
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Substitution of Assets 

In certain cases, the Sponsor may substitute Deposited Assets for existing Deposited Assets for 
which an event of default exists under the related Deposited Asset Mortgage Documents. 

See The Certificates — Substitution of Deposited Assets in the Offering Circular. 

Optional Disposition 

The Optional Disposition Right will not be applicable to this Series.  

See The Certificates — Optional Disposition in the Offering Circular. 

Mandatory Tender Events 

The only Mandatory Tender Events applicable to this Series will be in connection with a 
Terminating Mandatory Tender Date resulting from a Credit Provider Termination Event or a Clean-Up 
Event. Any references to rights to retain Class A Certificates through the delivery of a Retention Notice 
will not be applicable to this Series. 

Tender Option Termination Event 

As previously indicated, the Tender Option will not be applicable to this Series. However, this 
Series will remain subject to liquidation, in whole or in part, upon the occurrence of a Tender Option 
Termination Event. 

See The Agreement — Termination — Termination Procedures — Termination Due to a Liquidity 
Failure, Credit Failure or a Tender Option Termination Event Relating to a Rating Downgrade or Failure 
to Pay and The Agreement — Termination — Termination Procedures — Termination Related to a Tender 
Option Termination Event for Deposited Asset Taxability in the Offering Circular. 

Remarketing Agent 

There will be no Remarketing Agent with respect to this Series. 

Tax Considerations 

Bond Counsel for each of the Deposited Assets has rendered an opinion that interest on such 
Deposited Assets will (a) be excludable from the gross income of owners of such Deposited Assets for 
federal income tax purposes and (b) not be an item of tax preference for purposes of computing the federal 
alternative minimum tax. We expect interest on the Deposited Assets distributed and allocable to the 
Holders of the Class A Certificates to (y) be excludable from gross income for federal income tax purposes; 
and (z) not be an item of tax preference for purposes of computing the federal alternative minimum tax, 
each to the same extent as interest on the Deposited Assets. 

See Certain Federal Income Tax Consequences below for a general summary of federal tax 
considerations relevant to the Class A Certificates. You should rely on the sections set forth under Certain 
Federal Income Tax Consequences in this Offering Circular Supplement to the extent they differ from, and 
supersede, the discussions set forth under Certain Federal Income Tax Consequences in the Offering 
Circular. 

Partnership Factors do not apply to the Series Trust. 

A Monthly Closing Election will be made with respect to the Series Trust. 

A Section 761 Election will not be made with respect to the Series Trust. 
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Class B Certificates 

Class B Certificates with an Initial Certificate Balance of approximately $10,825,614 are being 
issued to the Sponsor (or its Affiliates) simultaneously with the issuance of the Class A Certificates. The 
Class B Certificates are not offered by this Supplement or the Offering Circular. Any discussion of the 
Class B Certificates is presented solely to aid in understanding the Class A Certificates. 
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AVAILABLE INFORMATION 

We incorporate by reference in this Supplement the Incorporated Documents listed under 
Additional Information in the Offering Circular. 

When we incorporate documents by reference, that means that we are disclosing information to 
you by referring you to those documents rather than by providing you with separate copies.  The 
Incorporated Documents are considered part of this Supplement.  Information that we incorporate by 
reference will automatically update information in this Supplement.  You should purchase Certificates only 
if you have read and understood this Supplement, the Offering Circular and the other Incorporated 
Documents.  

You may read and copy any document we file with the SEC at the SEC’s public reference room at 
100 F Street, N.E., Washington, D.C. 20549.  Please call the SEC at 1-800-SEC-0330 for further 
information on the public reference room.  The SEC also maintains an internet website at 
http://www.sec.gov that contains reports, proxy and information statements, and other information 
regarding companies that file electronically with the SEC. 

You can obtain, without charge, copies of the Incorporated Documents, any documents we 
subsequently file with the SEC, the Agreement and current information concerning the Class A Certificates, 
as well as the disclosure documents and current information for any other securities we issue, from our 
Investor Inquiry Department or our internet website as described on page 4 of the Offering Circular. 

DECLINING BALANCES TABLE 

The rates of principal payments on the Deposited Assets and on the Class A Certificates will depend 
on the amortization schedule of the Deposited Asset Mortgages.  The rate of principal payment will also be 
influenced by the rate of prepayment of principal on the Deposited Assets.  See Prepayment, Yield and 
Suitability Considerations in the Offering Circular for a discussion of mortgage prepayment considerations 
and risks. 

The following table shows: 

• Percentages of original balances (as of the Closing Date) that would be outstanding after 
each of the Payment Dates shown. 

• Corresponding weighted average life. 

We have prepared this table using the following assumptions (the “Modeling Assumptions”), 
among others: 

• As of October 1, 2020, each Deposited Asset Mortgage has the same characteristics as the 
related Deposited Asset shown on Appendix A-1, including the Scheduled Stabilization 
Date and the Mandatory Redemption Date related to each Project set forth therein; 
provided, however, that certain Projects are modeled based on any of the Scheduled 
Stabilization Date, an earlier stabilization date, or an extension to the stabilization date. 
Each Deposited Asset Mortgage includes monthly principal payment, whereas the 
Deposited Assets are subject to quarterly principal redemptions, in addition to principal 
redemptions on the Expected Stabilization Date and the Mandatory Redemption Date 
related to each Project shown on Appendix A-1, except as described herein. 

• The Class A Certificates and the Assets always receive payments on the 15th of the month, 
whether or not a Business Day. 
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• We do not round Class A Certificate principal payments to multiples of $5,000. 

• The aggregate remaining principal balance of the Deposited Assets after each Payment 
Date is the amount shown on Appendix B. 

• No Clean-Up Event or Credit Provider Termination Event occurs. 

• There are no prepayments or defaults on the Deposited Assets (except for the mandatory 
redemption of the Deposited Assets with Mandatory Redemption Dates identified on 
Appendix A-1). 

• There are no substitutions of Deposited Assets. 

• No Release Event occurs, including no Release Event as a result of the Sponsor electing to 
cause an Optional Series Termination Date. 

• No Redemption Premium Payments are made. 

• The Minimum Sponsor Interest is equal to $5,000 at all times. 

• Each Deposited Asset has the interest payment date shown on Appendix A-1.  Certain of 
the Deposited Assets, however, may have a grace period applicable to such interest 
payment dates.  In such instances, the payments received on such Deposited Asset will be 
paid to the Administrator on the first day of the next succeeding month, and such amounts 
will be passed-through to the Class A Certificates on the next succeeding Payment Date. 

The Modeling Assumptions, like any other stated assumptions, are likely to differ from actual 
experience in many cases.  For example, the Deposited Asset Mortgages may experience payments that 
result in a different schedule of balances than that shown on Appendix B (including mandatory partial 
prepayments in connection with stabilization of a Project or the failure of a Project to achieve stabilization 
when expected), many Payment Dates will occur on a Business Day after the dates assumed, a Release 
Event (including an Optional Series Termination Date) or a Clean-Up Event or Credit Provider Termination 
Event may occur, causing the Deposited Asset Mortgages and the Deposited Assets to prepay.  Moreover, 
the Sponsor may substitute Deposited Assets with respect to which an event of default exists or as otherwise 
discussed herein.  These differences will affect the actual payment behavior and weighted average life of 
the Class A Certificates, perhaps significantly. 

The weighted average lives of the Class A Certificates shown in the declining balance tables herein 
apply to that Class as a whole; the weighted average lives of your Class A Certificates will vary, and may 
vary significantly, from the weighted average life of any Class A Certificate as a whole, much less the 
weighted average life of any particular Class A Certificate. 
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Percentages of Original Balances Outstanding* and Weighted Average Life 
 
Date Class A The Assets 

Closing Date ..............................................................................................  100 100 
October 15, 2021 ........................................................................................  99 99 
October 15, 2022 ........................................................................................  95 95 
October 15, 2023 ........................................................................................  94 94 
October 15, 2024 ........................................................................................  93 93 
October 15, 2025 ........................................................................................  92 92 
October 15, 2026 ........................................................................................  90 91 
October 15, 2027 ........................................................................................  89 90 
October 15, 2028 ........................................................................................  88 89 
October 15, 2029 ........................................................................................  86 87 
October 15, 2030 ........................................................................................  85 86 
October 15, 2031 ........................................................................................  83 84 
October 15, 2032 ........................................................................................  63 67 
October 15, 2033 ........................................................................................  62 66 
October 15, 2034 ........................................................................................  61 64 
October 15, 2035 ........................................................................................  28 35 
October 15, 2036 ........................................................................................  3 12 
October 15, 2037 ........................................................................................  0 0 
 
Weighted Average Life (Years) 
    To Optional Series Termination Date ......................................................  10.1 10.2 
    To Maturity/Mandatory Redemption Date...............................................  12.5 12.9 
___________________ 
* Rounded to nearest whole percentage. 
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FINAL PAYMENT DATE 

The Final Payment Date is the latest date by which we expect the Class A Certificates will be paid 
in full and will retire. We calculate Final Payment Dates using highly conservative assumptions. The actual 
retirement of the Class A Certificates may occur earlier than the Final Payment Date. For example, if any 
of the Deposited Assets are subject to a Clean-Up Event, the Class A Certificates may retire prior to the 
Final Payment Date. The Deposited Assets have the Mandatory Redemption Dates identified on Appendix 
A-1, and the related Deposited Asset Trustee has received notice to redeem the applicable Deposited Assets 
on the specified Mandatory Redemption Date on which date the full outstanding principal amount of such 
Deposited Assets will be due. See Declining Balances Table. 

ERISA CONSIDERATIONS 

Fiduciaries of employee benefit plans should review ERISA Considerations in the Offering 
Circular. 

In addition, because the Placement Agent, if applicable, or Freddie Mac (the “Transaction 
Parties”), or their respective affiliates, may receive certain benefits in connection with the sale or holding 
of the Class A Certificates, the purchase or holding of the Class A Certificates using “plan assets” of any 
plan subject to Part 4, Subtitle B of Title I of ERISA and/or Section 4975 of the Code (each, a “Plan”) over 
which any of these parties or their affiliates has discretionary authority or control, or renders “investment 
advice” (within the meaning of Section 3(21) of ERISA and/or Section 4975 of the Code and applicable 
regulations) for a fee (direct or indirect) with respect to the assets of a Plan, or is the employer or other 
sponsor of a Plan, might be deemed to be a violation of the prohibited transaction provisions of Part 4, 
Subtitle B, Title I of ERISA or Section 4975 of the Code (or could otherwise constitute a violation of 
fiduciary responsibilities under Title I of ERISA). Accordingly, the Class A Certificates may not be 
purchased using the assets of any Plan if any Transaction Party or any of their respective affiliates has 
discretionary authority or control or renders investment advice for a fee with respect to the assets of the 
Plan, or is the employer or other sponsor of the Plan, unless an applicable prohibited transaction exemption 
is available (all of the conditions of which are satisfied) to cover the purchase and holding of the Class A 
Certificates or the transaction is not otherwise prohibited. 

CERTAIN FEDERAL INCOME TAX CONSEQUENCES 

Except to the extent described below, the following sections supersede the discussions set forth 
under Certain Federal Income Tax Consequences in the Offering Circular. 

Section 761 Elections 

As of the Closing Date, a Section 761 Election has not been made with respect to this Series. 
Freddie Mac intends to report items of Partnership income, gain, loss or deduction in the manner set forth 
under Certain Federal Income Consequences — Taxation of Holders — Partnership Reporting in the 
Offering Circular. 

Alternative Minimum Tax 

Bond Counsel for each of the Deposited Assets initially comprising the Series has rendered an 
opinion that interest on such Deposited Assets will not be an item of tax preference for purposes of 
computing the federal alternative minimum tax.  We expect interest on the Deposited Assets distributed 
and allocable to the Holders of the Class A Certificates will not be an item of tax preference for purposes 
of computing the federal alternative minimum tax to the same extent as interest on the Deposited Assets. 
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Price in Excess of Certificate Balance 

A Holder of Class A Certificates will not be permitted to amortize any portion of the amount paid 
for a Certificate in excess of the Certificate balance during the period of ownership of the Class A 
Certificates. 

RATING 

It is a condition to the issuance of the Class A Certificates that the Class A Certificates be rated 
“AA+”, taking into account our guarantee by S&P Global Ratings (“S&P”). 

A security rating is not a recommendation to buy, sell or hold securities and may be subject to 
revision or withdrawal at any time by S&P. Each security rating should be evaluated independently of any 
other security rating. 

The security rating reflects only the view of S&P, and an explanation of the significance of such 
rating may be obtained directly from S&P. 

There is no assurance that the current rating will continue for any given period of time or that the 
current rating will not be revised downward or withdrawn entirely if, in the judgment of S&P, circumstances 
so warrant. Any such downward revision or withdrawal of the rating may have an adverse effect on the 
market price of the Class A Certificates. 

Neither we, nor the Sponsor, have requested a rating on the Class A Certificates by any rating 
agency other than S&P. However, there can be no assurance as to whether any other rating agency will rate 
the Class A Certificates, and, if it does, what rating it would assign thereto. A rating on the Class A 
Certificates by another rating agency, if assigned at all, may be lower than the rating assigned to the Class 
A Certificates by S&P. 

INITIAL PURCHASER 

The Initial Purchaser has provided the following information for inclusion in this Supplement: 

The Initial Purchaser has reviewed the information in this Supplement and in the Offering Circular 
in accordance with, and as part of, its responsibilities to investors under the federal securities laws as applied 
to the facts and circumstances of this transaction, but the Initial Purchaser does not guarantee the accuracy 
or completeness of such information. 

Wells Fargo Securities is the trade name for certain securities related capital markets and 
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo 
Securities, LLC, member New York Stock Exchange, Financial Industry Regulatory Authority, Inc., 
National Futures Association, and Securities Investor Protection Corporation. 

Wells Fargo Securities, LLC, serving as Initial Purchaser, and Wells Fargo Bank, National 
Association, one of the entities servicing the Deposited Assets, are affiliates of each other and subsidiaries 
of Wells Fargo & Company. Wells Fargo Securities, LLC and Wells Fargo Bank, National Association will 
be compensated separately for serving in their respective capacities.  In addition, Wells Fargo Municipal 
Capital Strategies, LLC, a subsidiary of Wells Fargo Bank, National Association, is selling certain bonds 
to the Sponsor that will underlie the custodial receipts. 
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Appendix A-1 

Description of the Deposited Assets 

This Supplement does not provide detailed information about the Deposited Assets underlying this Series, the Issuer identified below or 
any obligor thereon, or any rights or obligations, legal, financial or otherwise, arising thereunder or related thereto. You should undertake your 
own review of the Deposited Assets underlying this Series. Unless otherwise specified, the information provided below relates to the assets 
underlying the custodial receipts. Each of the Projects (other than those labeled as “Stabilized” below) is subject to stabilization. See The Assets 
– Project Stabilization and the column entitled Scheduled Stabilization Date below.  

 

Deposited Asset CUSIP( 1) Property 
Name Address City State Zip Year Built/Year 

Renovated Total Units Occupancy % Occupancy As of 
Date 

Ohio Housing Finance 
Agency Multifamily 

Housing Revenue Bonds 
(Amberly Square 

Apartments) Series 2019 

676900US0 
Amberly 
Square 

Apartments 

2730 Brandy 
Drive Columbus OH 43232 1971/2020 112 85.71% 06/30/2020 

South Carolina State 
Housing Finance and 

Development Authority 
Multifamily Housing 
Revenue Bonds (Belle 

Meade Apartments 
Project) Series 2019 

83712EHA5 Belle Meade 
Apartments 

25 Fleetwood 
Drive Greenville SC 29605 1979/2020 100 100.00% 06/30/2020 

Austin Housing Finance 
Corporation Multifamily 
Housing Revenue Bonds 

(Elysium Apartments) 
Series 2018A 

052425HT5 

Elysium 
Grand 

(VASH-Series 
A) 

3300 Oak Creek 
Drive Austin TX 78727 2020 90 N/A N/A 

Custody receipts 
evidencing a beneficial 

interest in Texas 
Department of Housing 
and Community Affairs 

Multifamily Housing 
Revenue Bonds (Lago 
de Plata Apartments) 

Series 2019 

88275ADT4 Lago de Plata 
Apartments 

1600 E. 13th 
Avenue Corsicana TX 75110 1970/2020 150 83.33% 06/30/2020 

                                                   
1 CUSIP numbers are shown for the assets underlying the Deposited Assets and are provided for your convenience only. We are not responsible for the accuracy of the CUSIP numbers shown. 
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Deposited Asset CUSIP( 1) Property 
Name Address City State Zip Year Built/Year 

Renovated Total Units Occupancy % Occupancy As of 
Date 

Texas State Affordable 
Housing Corporation 
Multifamily Housing 

Revenue Bonds (Pythian 
Manor Apartments 

Project) Series 2019 

88271FFG3 
Pythian 
Manor 

Apartments 
2719 East Illinois 

Avenue Dallas TX 75216 1968/2020 76 94.74% 06/30/2020 

Tarrant County Housing 
Finance Corporation 
Multifamily Housing 

Revenue Bonds (Sansom 
Bluff Apartments) Series 

2018 

876394UH8 Sansom Bluff 3100 La Junta 
Street Fort Worth TX 76106 2021 296 N/A N/A 

Wyoming Community 
Development Authority 

Multifamily Housing 
Revenue Bonds 

(Sheridan Square 
Apartments Project) 

Series 2019 

98322TAD3 
Sheridan 
Square 

Apartments 
200 Smith Street Sheridan WY 82801 1978/2020 75 93.33% 06/30/2020 

Custody receipts 
evidencing a beneficial 
interest in Multifamily 

Conduit Revenue Bonds 
(Great Falls Project) 

Series 2013 M 

646127AX8 Phoenix and 
Essex Falls 

24 Mill Street 
and 34 Van 

Houten Street 
Patterson NJ 07501 1871/2014 145 100.00% 06/30/2020 

Custody receipts 
evidencing a beneficial 

interest in Housing 
Finance Authority of 

Collier County, Florida 
Multifamily Mortgage 
Revenue Bonds, Series 

2015A (Whistler’s 
Green Apartments) 

19463YAA3 Whistler’s 
Green 

4700 Whistler’s 
Green Circle Naples FL 34116 2000/2016 168 98.80% 06/30/2020 
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Property Name 
Original 

Issue 
Date( 2) 

First Optional 
Redemption 

Date at Par( 3) 

Mandatory 
Redemption 

Date( 4) 

Stated 
Maturity Date 

Interest Only 
Begin Date 

Interest Only 
End Date 

Scheduled 
Stabilization 

Date 

Principal 
Amount 

Deposited 
Interest Rate 

Amortization 
Term 

(Original) 

Amortization 
Term 

(Remaining) 
Amberly Square 

Apartments 7/23/2019 7/1/2035 7/1/2036 7/1/2059 N/A N/A 7/1/2022 $10,850,000 4.35% 480 465 

Belle Meade 
Apartments 6/5/2019 6/1/2036 6/1/2037 6/1/2059 N/A N/A 12/1/2021(5) $10,840,000 4.60% 480 464 

Elysium Grand 
(VASH-Series A) 12/6/2018 1/1/2034 1/1/2035 12/1/2058 1/1/2019 10/1/2030 12/4/2021 $10,000,000 5.125% 480 458 

Lago de Plata 
Apartments 6/13/2019 5/1/2035 5/1/2036 4/1/2059 N/A N/A 5/1/2022 $13,845,000 4.90% 480 462 

Pythian Manor 
Apartments 9/25/2019 9/1/2036 9/1/2037 9/1/2059 N/A N/A 2/1/2022(6) $8,210,000 4.075% 480 467 

Sansom Bluff 11/1/2018 12/1/2033 12/1/2034 12/1/2058 1/1/2019 4/1/2022 12/1/2021 $28,865,000 5.225% 480 458 
Sheridan Square 

Apartments 8/21/2019 9/1/2035 9/1/2036 9/1/2059 N/A N/A 1/1/2022(6) $6,770,000 4.025% 480 467 

Phoenix and Essex 
Falls 1/9/2014 1/1/2032 N/A 1/1/2032 2/1/2014 8/1/2015 Stabilized $14,543,403.41 5.15% 420 135 

Whistler’s Green 5/15/2015 11/1/2031 N/A 11/1/2031 6/1/2015 12/1/2016 Stabilized $8,817,210.96 4.35% 420 133 
 

 

 
  

                                                   
2 Original issue dates shown are the original issue dates on the assets underlying the custodial receipts. 
3 First date at which the Deposited Assets are able to be optionally redeemed at par. Prior to such date the Deposited Asset may be optionally redeemed subject to the payment of additional prepayment premium required by the 
terms of the Deposited Assets. 
4 Redemption price is at par with no premium.   
5 Conditional stabilization approval letter has been issued on the Project.  Mandatory redemption is anticipated to occur on or prior to this date. 
6 Conditional stabilization approval letter has been issued on the Project.   
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Property 
Name Seasoning( 7) Prepayment 

Provisions(8) 
UW NCF 
DSCR( 9) 

UW NCF 
DSCR 
(IO)(10) 

Most 
Recent 
NCF 

Cut-Off 
Date 

LTV( 11) 

Maturity 
LTV( 12) 

Deposited Asset 
Regulatory 

Agreement Income 
Restrictions(13) 

Interest 
Payment 

Due 
Dates( 14) 

Number of 
LIHTC 
Units 

LIHTC 
Units % 

Deposited 
Asset 

Trustee 

Bond 
Counsel 

Amberly 
Square 

Apartments 
14 

LO (191); 
YM1% (0); 

O (288) 
1.18 N/A N/A 97.75% 76.44% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 112 100% 

The 
Huntington 

National 
Bank 

Coats Rose, 
P.C. 

Belle 
Meade 

Apartments 
15 

LO (203); 
YM1% (0); 

O (276) 
1.15 N/A N/A 100.84% 67.44% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 100 100% 

The 
Huntington 

National 
Bank 

Parker Poe 
Adams & 
Bernstein 

LLP 

Elysium 
Grand 

(VASH-
Series A) 

21 
LO (132); 

YM1% (48); 
O (299) 

1.16 1.31 N/A 60.98% 57.47% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 69 76.67% BOKF, NA 
McCall, 

Parkhurst & 
Horton LLP 

Lago de 
Plata 

Apartments 
15 

LO (131; 
YM1% (59); 

O (287) 
1.15 N/A N/A 80.54% 64.31% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 150 100% 

Wilmington 
Trust, 

National 
Association 

Bracewell, 
LLP 

                                                   
7 Measured in months. 
8 “LO” denotes a lockout period during which the related Deposited Asset Mortgage Loan may not be voluntarily prepaid and involuntary principal prepayments of the Deposited Asset Mortgage Loan (as a result of an event of 
default or an acceleration of the Deposited Asset Mortgage Loan) are subject to the greater of a static prepayment premium (equal to three percent of the unpaid principal balance of the Deposited Asset) and a yield maintenance 
charge.  “YM1%” denotes a prepayment period, during which voluntary principal prepayments are restricted by requiring that any voluntary principal prepayments made be accompanied by the greater of a static prepayment 
premium and a yield maintenance charge.  “O” denotes an open prepayment period prior to maturity during which voluntary principal prepayments may be made without payment of any prepayment consideration. 
9 “UW NCF DSCR” means, with respect to any underlying Deposited Asset, the ratio of (i) the Underwritten Net Cash Flow for the related Project (where Underwritten Net Cash Flow means, with respect to each Project, the 
estimated total cash flow from that Project expected to be available for annual debt service on the related Deposited Asset Mortgage Loan, which estimate generally (a) was made at the time of origination of the underlying 
Deposited Asset Mortgage Loan or in connection with the transactions described in this Offering Circular Supplement and (b) is equal to the excess of (y) estimated annual revenues for the Project over (z) the estimated annual 
operating expenses for the Project), to (ii) 12 times the monthly debt service payment for such underlying Deposited Asset Mortgage Loan as of October 1, 2020, provided that, if the underlying Deposited Asset Mortgage Loan is 
currently in an interest-only period, then the amount in clause (ii) of this definition with respect to such underlying Deposited Asset Mortgage Loan will either (a) if that interest-only period extends to maturity, be 12 times the first 
monthly debt service payment for such underlying Deposited Asset Mortgage Loan or (b) if that interest only period ends prior to maturity, be 12 times the monthly debt service payment for such underlying Deposited Asset 
Mortgage Loan on the first due date after amortization begins. 
10 “UW NCF DSCR (IO)” means, with respect to any underlying Deposited Asset Mortgage Loan that is currently in an interest-only period, the ratio of (i) the Underwritten Net Cash Flow for the related Project (where 
Underwritten Net Cash Flow means, with respect to each Project, the estimated total cash flow from that Project expected to be available for annual debt service on the related Deposited Asset Mortgage Loan, which estimate 
generally (a) was made at the time of origination of the underlying Deposited Asset Mortgage Loan or in connection with the transactions described in this Offering Circular Supplement and (b) is equal to the excess of (y) estimated 
annual revenues for the Project over (z) the estimated annual operating expenses for the Project), to (ii) 12 times the first monthly debt service payment due on such underlying Deposited Asset Mortgage Loan. 
11 “Cut-Off Date LTV” means, with respect to any underlying Deposited Asset, the ratio of (i) the principal balance of such underlying Deposited Asset as of October 1, 2020, to (ii) the most recent appraised value of the related 
Project. 
12 “Maturity LTV” means, with respect to any underlying Deposited Asset Mortgage Loan, the ratio of (i) the outstanding principal balance of the underlying Deposited Asset Mortgage Loan immediately prior to its maturity, 
according to the payment schedule for the underlying Deposited Asset Mortgage Loan and otherwise assuming no prepayments, defaults or extensions, to (ii) the most recent appraised value of the related Project. 
13 Only the minimum income restrictions elected to issue the Deposited Asset as exempt for federal income tax purposes are summarized in this table, as the same are identified in the related Deposited Asset Regulatory Agreement.  
The properties may be subject to additional income and rent restrictions which are not summarized in this table that are more restrictive than those summarized, including additional income and rent restrictions located in the 
Deposited Asset Regulatory Agreements, and in regulatory agreements delivered with respect to the award of low income housing tax credits or subordinate debt. 
14 Interest payment due dates shown are the interest payment dates on the Deposited Assets.  Certain of the Deposited Assets may have a grace period applicable to the Interest Payment Dates.  For underlying assets that have a 
grace period applicable to Interest Payment Dates, the related Deposited Assets provide for payment to the Administrator on the first day of the next succeeding month, which amounts will be passed-through to the Certificates on 
the next succeeding Payment Date.  The first Payment Date of November 15, 2020 for the Class A Certificates will include amounts paid on November 1, 2020 with respect to the underlying assets that do not have a grace period 
applicable to the payment of interest. With respect to the Deposited Assets that do have a grace period applicable to the payment of interest, amounts paid in November 2020 will be paid on the December 15, 2020 Payment Date. 
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Property 
Name Seasoning( 7) Prepayment 

Provisions(8) 
UW NCF 
DSCR( 9) 

UW NCF 
DSCR 
(IO)(10) 

Most 
Recent 
NCF 

Cut-Off 
Date 

LTV( 11) 

Maturity 
LTV( 12) 

Deposited Asset 
Regulatory 

Agreement Income 
Restrictions(13) 

Interest 
Payment 

Due 
Dates( 14) 

Number of 
LIHTC 
Units 

LIHTC 
Units % 

Deposited 
Asset 

Trustee 

Bond 
Counsel 

Pythian 
Manor 

Apartments 
12 

LO (203); 
YM1% (0); 

O (276) 
1.19 N/A N/A 91.22% 68.22% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 76 100% BOKF, NA 

Norton 
Rose 

Fulbright 
US LLP 

Sansom 
Bluff 23 

LO (133); 
YM1% (48); 

O (300) 
1.15 1.32 N/A 80.85% 65.22% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 281 94.93% BOKF, NA 

Kelly Hart 
& Hallman 

LLP and 
Norton 
Rose 

Fulbright 
US LLP 

Sheridan 
Square 

Apartments 
13 

LO (192); 
YM% (0); O 

(288) 
1.26 N/A N/A 83.89% 64.19% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 75 100% 

Wilmington 
Trust, 

National 
Association 

Kutak Rock 
LLP 

Phoenix and 
Essex Falls 80 

LO (167); 
YM1% (48); 

O (0) 
1.19 N/A $1,568,142 74.20% 59.10% 

40% of the units must 
be rented to persons 
with incomes at or 

below 60% of the area 
median income 

First 144 99.31% None Saul Ewing 
LLP 

Whistler’s 
Green 64 

LO (197); 
YM1% (0); 

O (0) 
1.24 N/A $967,322 75.36% 59.05% 

33 of the units must be 
rented to persons with 
incomes at or below 

50% of the area 
median income; 132 

units must be rented to 
persons with incomes 

at or below 60% of 
area median income 

First 168 100% 
U.S. Bank 
National 

Association 

Nabors 
Giblin & 

Nickerson 
P.A. 
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Appendix A-2 

Social Bonds Characteristics 

The information below is being provided in connection with the Social Bonds designation within Freddie Mac’s Social Bonds Framework.  

 
Property Name Type of Regulatory Agreement(s)( 15) Description of Regulatory Agreement Restrictions(15) Underserved(15) 

Population 
RAD(15)(16) 

Y/N 

Amberly Square 
Apartments 

Restrictive Covenant; Restrictive 
Covenant; Land Use Restriction 

Agreement; Section 8 Use Agreement 

- Restrictive Covenant Agreement:  the Owner has elected to maintain the gross rents of 100% of the low-income 
units at level which is affordable to persons with income at or below 60% of the area median gross income 
(“AMGI”), adjusted for family size 
- Restrictive Covenant Agreement: 111 units @ 60% AMI 
- Land Use Restriction Agreement: 40% of the Available Units occupied by Qualified Tenants (60% AMI) 
- Section 8 Use Agreement: HAP units within the Project shall be used solely as rental housing for tenants 
meeting the eligibility and income-targeting requirements that govern the HAP Contract. If the HAP Contract is 
terminated (due to breach or non-compliance by Owner), for the remainder of the term of the Agreement, new 
tenants must have incomes at or below 80% of the average median income (AMI) at the time of admission, 
applicable to all units previously subject to the HAP Contract. 

N/A N 

Belle Meade 
Apartments 

Section 8 Use Agreement; Agreement as 
to Restrictive Covenants 

- Section 8 Use Agreement: The HAP-assisted units within this Project shall be used solely as rental housing for 
tenants meeting the eligibility and income-targeting requirements that govern the HAP Contract. In the event that 
the HAP Contract is terminated (e.g., because of breach or non-compliance by the Owner), for the remainder of 
the term of the Agreement, new tenants must have incomes at or below 80 percent of the AMI at the time of 
admission, applicable to all units previously covered under the HAP contract.  
- Agreement as to Restrictive Covenants: So long as any of the Bonds are unpaid, 100% of the units within the 
Project shall be leased and rented to persons or families within the Beneficiary Class. At least 40% of the units 
shall be occupied continuously during the longer of (A) the remaining term of any Bonds or (B) the Qualified 
Project Period by individuals or families @ or below 60% of the AMGI 

N/A N 

                                                   
15 Information in these columns is based on recorded use agreements only. 
16 The Rental Assistance Demonstration (RAD) Program. Properties that are participating in the RAD. RAD was created to give public housing authorities a powerful tool to preserve and improve public housing properties and 
address the $26 billion nationwide backlog of deferred maintenance. RAD also gives owners of three Housing and Urban Development (HUD) "legacy" programs (Rent Supplement, Rental Assistance Payment and Section 8 
Moderate Rehabilitation) the opportunity to enter into long-term contracts that facilitate the financing of improvements. For more information visit https://www.hud.gov/RAD. 
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Property Name Type of Regulatory Agreement(s)( 15) Description of Regulatory Agreement Restrictions(15) Underserved(15) 
Population 

RAD(15)(16) 
Y/N 

Elysium Grand 
(VASH – Series A) 

Restrictive Covenant Running with the 
Land; Amended Restrictive Covenant 

Running with the Land; Regulatory and 
Land Use Restriction Agreement; Land 
Use Restriction Agreement For Low-

Income Housing Tax Credits  
 

- AHFC Local Program:  During the Restricted Period, the RHDA Units on the Property must be rented to 
Eligible Persons.  An Eligible Person is an individual with a yearly income at the time of his or her initial 
occupancy that does not exceed thirty percent (30%), with respect to twelve (12) of the RHDA Units (as defined 
below), or fifty percent (50%) with respect to forty (40) of the RHDA Units of the Austin area's Median Family 
Income as published annually by the U.S. Department of Housing and Urban Development.  
Regulatory and Land Use Agreement - 40% of units must be leased to persons with incomes that do not exceed 
60% of Median Gross Income.  76% of Units shall be rented to Eligible Tenants.  Owner shall not rent or lease 
any Unit to a person not an Eligible Tenant if such rental would cause less than 90% of the Units to be rented to 
Eligible Tenants  
- AHFC Local Program:  A total of 52 units occupied by an Eligible Person.   An Eligible Person is defined as an 
individual with a yearly income at the time of his or her initial occupancy that does not exceed 30% with respect 
to 12 of the RHDA Units and 50% with respect to 40 of the RHDA Units of the Austin area's Median Family 
Income as published annually by the U.S. Department of Housing and Urban Development. 
- Declaration of Land Use Restrictive Covenants/Land Use Restriction Agreement for Low Income Housing Tax 
Credits: 90 units, 69 of which will be Low-Income Units (40% of units must be leased to persons with incomes 
that do not exceed 60% of AMGI)  

Homeless Veterans N 

Lago de Plata 
Apartments 

Regulatory and Land Use Restriction 
Agreement; Section 8 Use Agreement; 

Declaration of Land Use Restrictive 
Covenants/Land Use Restriction 

Agreement for Low Income Housing Tax 
Credits  

- Regulatory and Land Use Restriction Agreement: 100% of the Units are reserved for Eligible Tenants 
- Declaration of Land Use Restrictive Covenants/Land Use Restriction Agreement for Low Income Housing Tax 
Credits: 40% of units @ 60% AMGI 
- Use Agreement: The HAP-assisted units within this Project shall be used solely as rental housing for tenants 
meeting the eligibility and income-targeting requirements that govern the HAP Contract. In the event the HAP 
contract is terminated, new tenants must have incomes at or below 80 percent of the average median income at 
the time of admission.  

N/A N 

Pythian Manor 
Apartments 

 Regulatory Agreement and Declaration of 
Restrictive Covenants and Asset 

Oversight; Compliance and Security 
Agreement; Section 8 Use Agreement  

- Regulatory Agreement and Declaration of Restrictive Covenants and Asset Oversight, Compliance and Security 
Agreement: 40% of units @ 60% AMI 
- Section 8 Use Agreement: The HAP-assisted units within this Project shall be used solely as rental housing for 
tenants meeting the eligibility and income-targeting requirements that govern the HAP Contract. In the event the 
HAP contract is terminated, new tenants must have incomes at or below 80 percent of the average median income 
at the time of admission. 

N/A N 

Sansom Bluff Regulatory Agreement and Declaration of 
Restrictive Covenants - Regulatory Agreement and Declaration of Restrictive Covenants: 40% of units at 60% AMI N/A N 

Sheridan Square 
Apartments 

Regulatory Agreement and Declaration of 
Restrictive Covenant; Declaration of Land 
Use Restrictive Covenants; Section 8 Use 

Agreement 

- Regulatory Agreement and Declaration of Restrictive Covenants: 40% of units at  60% of AMI 
- Declaration of Land Use Restrictive Covenants: 40% of units at 60% AMI 
- Section 8 Use Agreement: The HAP-assisted units within this Project shall be used solely as rental housing for 
tenants meeting the eligibility and income-targeting requirements that govern the HAP Contract. In the event the 
HAP contract is terminated, new tenants must have incomes at or below 80 percent of the average median income 
at the time of admission. 

N/A N 

Phoenix and Essex 
Falls 

Deed of Easement and Restrictive 
Covenant for Extended Low-Income 

Occupancy; Financing, Deed Restriction 
and Regulatory Agreement 

- Deed of Easement and Restrictive Covenant for Extended Low-Income Occupancy: None imposed by this 
agreement specifically 
- Financing, Deed Restriction and Regulatory Agreement: 40% of units at 60% AMI 

N/A N 
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Property Name Type of Regulatory Agreement(s)( 15) Description of Regulatory Agreement Restrictions(15) Underserved(15) 
Population 

RAD(15)(16) 
Y/N 

Whistler’s Green 

Land Use Restriction Agreement; 
Extended Low Income Housing 

Agreement; Extended Low Income 
Housing Agreement; Land Use Restriction 

Agreement (Whistler’s Green 
Apartments/HOME) 

- Land Use Restriction Agreement (20% of the completed units in the Project shall be occupied by Lower-Income 
Tenants) 
- Extended Low Income Housing Agreement: 40% of units at 60% AMI 
- Extended Low Income Housing Agreement: 40% of the occupied and completed Residential Rental Units 
included in the Project shall be both Rent-Restricted Units and rented to and occupied by Low-Income Tenants. 
During the Extended Use Period, 100% of the Units included in the Development shall at all times be both Rent-
Restricted Units and rented to and occupied by (or held available for rental to and occupancy by) Low-Income 
Tenants (20% of units at 50% AMI, 80% of units at 60% AMI) 
- Land Use Restriction Agreement (Whistler’s Green Apartments/HOME): 33 units at 50% AMI, 132 units at 
60% AMI 

N/A N 
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Appendix B 

Schedule of Aggregate Outstanding Principal Balances 

  Date Balance 

Initial ........................................................................................................................  $112,740,614.37  
November 15, 2020 ..................................................................................................  112,740,614.37  
December 15, 2020 ...................................................................................................  112,713,679.17  
January 15, 2021.......................................................................................................  112,566,629.27  
February 15, 2021 .....................................................................................................  112,539,464.18  
March 15, 2021 ........................................................................................................  112,512,183.40  
April 15, 2021 ..........................................................................................................  112,364,786.42  
May 15, 2021 ...........................................................................................................  112,337,272.76  
June 15, 2021 ...........................................................................................................  112,309,641.89  
July 15, 2021 ............................................................................................................  112,161,893.31  
August 15, 2021 .......................................................................................................  112,134,026.52  
September 15, 2021 ..................................................................................................  112,106,040.99  
October 15, 2021 ......................................................................................................  111,957,936.23  
November 15, 2021 ..................................................................................................  111,929,711.72  
December 15, 2021 ...................................................................................................  108,546,366.93  
January 15, 2022.......................................................................................................  108,372,901.34  
February 15, 2022 .....................................................................................................  108,344,314.44  
March 15, 2022 ........................................................................................................  108,315,605.70  
April 15, 2022 ..........................................................................................................  108,116,774.58  
May 15, 2022 ...........................................................................................................  108,087,820.56  
June 15, 2022 ...........................................................................................................  108,058,743.11  
July 15, 2022 ............................................................................................................  107,844,541.69  
August 15, 2022 .......................................................................................................  107,815,215.77  
September 15, 2022 ..................................................................................................  107,785,764.80  
October 15, 2022 ......................................................................................................  107,581,188.25  
November 15, 2022 ..................................................................................................  107,551,485.57  
December 15, 2022 ...................................................................................................  107,521,656.22  
January 15, 2023.......................................................................................................  107,311,699.64  
February 15, 2023 .....................................................................................................  107,281,615.28  
March 15, 2023 ........................................................................................................  107,251,402.59  
April 15, 2023 ..........................................................................................................  107,036,061.03  
May 15, 2023 ...........................................................................................................  107,005,590.02  
June 15, 2023 ...........................................................................................................  106,974,989.01  
July 15, 2023 ............................................................................................................  106,759,257.44  
August 15, 2023 .......................................................................................................  106,728,394.73  
September 15, 2023 ..................................................................................................  106,697,400.32  
October 15, 2023 ......................................................................................................  106,476,273.63  
November 15, 2023 ..................................................................................................  106,445,014.10  
December 15, 2023 ...................................................................................................  106,413,621.16  
January 15, 2024.......................................................................................................  106,187,094.22  
February 15, 2024 .....................................................................................................  106,155,432.70  
March 15, 2024 ........................................................................................................  106,123,636.01  
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April 15, 2024 ..........................................................................................................  105,901,703.57  
May 15, 2024 ...........................................................................................................  105,869,634.80  
June 15, 2024 ...........................................................................................................  105,837,429.09  
July 15, 2024 ............................................................................................................  105,595,085.86  
August 15, 2024 .......................................................................................................  105,562,604.52  
September 15, 2024 ..................................................................................................  105,529,984.46  
October 15, 2024 ......................................................................................................  105,307,225.08  
November 15, 2024 ..................................................................................................  105,274,325.77  
December 15, 2024 ...................................................................................................  105,241,285.94  
January 15, 2025.......................................................................................................  105,008,104.97  
February 15, 2025 .....................................................................................................  104,974,782.25  
March 15, 2025 ........................................................................................................  104,941,317.15  
April 15, 2025 ..........................................................................................................  104,707,709.07  
May 15, 2025 ...........................................................................................................  104,673,957.38  
June 15, 2025 ...........................................................................................................  104,640,061.47  
July 15, 2025 ............................................................................................................  104,401,020.70  
August 15, 2025 .......................................................................................................  104,366,834.46  
September 15, 2025 ..................................................................................................  104,332,502.09  
October 15, 2025 ......................................................................................................  104,093,022.98  
November 15, 2025 ..................................................................................................  104,058,396.48  
December 15, 2025 ...................................................................................................  104,023,621.96  
January 15, 2026.......................................................................................................  103,768,698.77  
February 15, 2026 .....................................................................................................  103,733,626.27  
March 15, 2026 ........................................................................................................  103,698,403.80  
April 15, 2026 ..........................................................................................................  103,458,030.73  
May 15, 2026 ...........................................................................................................  103,422,506.39  
June 15, 2026 ...........................................................................................................  103,386,830.13  
July 15, 2026 ............................................................................................................  103,126,001.28  
August 15, 2026 .......................................................................................................  103,090,019.19  
September 15, 2026 ..................................................................................................  103,053,883.19  
October 15, 2026 ......................................................................................................  102,812,592.60  
November 15, 2026 ..................................................................................................  102,776,146.77  
December 15, 2026 ...................................................................................................  102,739,545.02  
January 15, 2027.......................................................................................................  102,472,786.66  
February 15, 2027 .....................................................................................................  102,435,871.02  
March 15, 2027 ........................................................................................................  102,398,797.42  
April 15, 2027 ..........................................................................................................  102,146,565.17  
May 15, 2027 ...........................................................................................................  102,109,173.57  
June 15, 2027 ...........................................................................................................  102,071,621.94  
July 15, 2027 ............................................................................................................  101,803,909.58  
August 15, 2027 .......................................................................................................  101,766,035.78  
September 15, 2027 ..................................................................................................  101,727,999.87  
October 15, 2027 ......................................................................................................  101,459,801.12  
November 15, 2027 ..................................................................................................  101,421,438.82  
December 15, 2027 ...................................................................................................  101,382,912.28  
January 15, 2028.......................................................................................................  101,119,220.76  
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February 15, 2028 .....................................................................................................  101,080,363.57  
March 15, 2028 ........................................................................................................  101,041,339.97  
April 15, 2028 ..........................................................................................................  100,767,149.24  
May 15, 2028 ...........................................................................................................  100,727,790.65  
June 15, 2028 ...........................................................................................................  100,688,263.49  
July 15, 2028 ............................................................................................................  100,418,567.00  
August 15, 2028 .......................................................................................................  100,378,700.46  
September 15, 2028 ..................................................................................................  100,338,663.13  
October 15, 2028 ......................................................................................................  100,058,454.26  
November 15, 2028 ..................................................................................................  100,018,073.12  
December 15, 2028 ...................................................................................................  99,977,518.93  
January 15, 2029.......................................................................................................  99,696,790.96  
February 15, 2029 .....................................................................................................  99,655,888.46  
March 15, 2029 ........................................................................................................  99,614,810.66  
April 15, 2029 ..........................................................................................................  99,323,556.80  
May 15, 2029 ...........................................................................................................  99,282,126.10  
June 15, 2029 ...........................................................................................................  99,240,517.81  
July 15, 2029 ............................................................................................................  98,953,731.15  
August 15, 2029 .......................................................................................................  98,911,765.34  
September 15, 2029 ..................................................................................................  98,869,619.60  
October 15, 2029 ......................................................................................................  98,572,293.15  
November 15, 2029 ..................................................................................................  98,529,785.21  
December 15, 2029 ...................................................................................................  98,487,094.98  
January 15, 2030.......................................................................................................  98,189,221.67  
February 15, 2030 .....................................................................................................  98,146,164.47  
March 15, 2030 ........................................................................................................  98,102,922.60  
April 15, 2030 ..........................................................................................................  97,804,495.26  
May 15, 2030 ...........................................................................................................  97,760,881.62  
June 15, 2030 ...........................................................................................................  97,717,080.88  
July 15, 2030 ............................................................................................................  97,418,092.23  
August 15, 2030 .......................................................................................................  97,373,914.84  
September 15, 2030 ..................................................................................................  97,329,547.90  
October 15, 2030 ......................................................................................................  97,019,990.58  
November 15, 2030 ..................................................................................................  96,975,242.05  
December 15, 2030 ...................................................................................................  96,930,301.47  
January 15, 2031.......................................................................................................  96,590,168.00  
February 15, 2031 .....................................................................................................  96,544,840.82  
March 15, 2031 ........................................................................................................  96,499,319.08  
April 15, 2031 ..........................................................................................................  96,143,601.92  
May 15, 2031 ...........................................................................................................  96,097,688.51  
June 15, 2031 ...........................................................................................................  96,051,577.97  
July 15, 2031 ............................................................................................................  95,705,269.45  
August 15, 2031 .......................................................................................................  95,658,762.09  
September 15, 2031 ..................................................................................................  95,612,055.03  
October 15, 2031 ......................................................................................................  95,255,147.39  
November 15, 2031 ..................................................................................................  95,208,038.29  
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December 15, 2031 ...................................................................................................  88,251,625.87  
January 15, 2032.......................................................................................................  87,907,218.21  
February 15, 2032 .....................................................................................................  76,295,000.00  
March 15, 2032 ........................................................................................................  76,295,000.00  
April 15, 2032 ..........................................................................................................  75,985,000.00  
May 15, 2032 ...........................................................................................................  75,985,000.00  
June 15, 2032 ...........................................................................................................  75,985,000.00  
July 15, 2032 ............................................................................................................  75,665,000.00  
August 15, 2032 .......................................................................................................  75,665,000.00  
September 15, 2032 ..................................................................................................  75,665,000.00  
October 15, 2032 ......................................................................................................  75,340,000.00  
November 15, 2032 ..................................................................................................  75,340,000.00  
December 15, 2032 ...................................................................................................  75,340,000.00  
January 15, 2033.......................................................................................................  75,015,000.00  
February 15, 2033 .....................................................................................................  75,015,000.00  
March 15, 2033 ........................................................................................................  75,015,000.00  
April 15, 2033 ..........................................................................................................  74,685,000.00  
May 15, 2033 ...........................................................................................................  74,685,000.00  
June 15, 2033 ...........................................................................................................  74,685,000.00  
July 15, 2033 ............................................................................................................  74,345,000.00  
August 15, 2033 .......................................................................................................  74,345,000.00  
September 15, 2033 ..................................................................................................  74,345,000.00  
October 15, 2033 ......................................................................................................  74,010,000.00  
November 15, 2033 ..................................................................................................  74,010,000.00  
December 15, 2033 ...................................................................................................  74,010,000.00  
January 15, 2034.......................................................................................................  73,670,000.00  
February 15, 2034 .....................................................................................................  73,670,000.00  
March 15, 2034 ........................................................................................................  73,670,000.00  
April 15, 2034 ..........................................................................................................  73,315,000.00  
May 15, 2034 ...........................................................................................................  73,315,000.00  
June 15, 2034 ...........................................................................................................  73,315,000.00  
July 15, 2034 ............................................................................................................  72,965,000.00  
August 15, 2034 .......................................................................................................  72,965,000.00  
September 15, 2034 ..................................................................................................  72,965,000.00  
October 15, 2034 ......................................................................................................  72,620,000.00  
November 15, 2034 ..................................................................................................  72,620,000.00  
December 15, 2034 ...................................................................................................  49,335,000.00  
January 15, 2035.......................................................................................................  39,685,000.00  
February 15, 2035 .....................................................................................................  39,685,000.00  
March 15, 2035 ........................................................................................................  39,685,000.00  
April 15, 2035 ..........................................................................................................  39,455,000.00  
May 15, 2035 ...........................................................................................................  39,455,000.00  
June 15, 2035 ...........................................................................................................  39,455,000.00  
July 15, 2035 ............................................................................................................  39,230,000.00  
August 15, 2035 .......................................................................................................  39,230,000.00  
September 15, 2035 ..................................................................................................  39,230,000.00  
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October 15, 2035 ......................................................................................................  39,005,000.00  
November 15, 2035 ..................................................................................................  39,005,000.00  
December 15, 2035 ...................................................................................................  39,005,000.00  
January 15, 2036.......................................................................................................  38,775,000.00  
February 15, 2036 .....................................................................................................  38,775,000.00  
March 15, 2036 ........................................................................................................  38,775,000.00  
April 15, 2036 ..........................................................................................................  38,540,000.00  
May 15, 2036 ...........................................................................................................  27,485,000.00  
June 15, 2036 ...........................................................................................................  27,485,000.00  
July 15, 2036 ............................................................................................................  18,875,000.00  
August 15, 2036 .......................................................................................................  18,875,000.00  
September 15, 2036 ..................................................................................................  13,695,000.00  
October 15, 2036 ......................................................................................................  13,610,000.00  
November 15, 2036 ..................................................................................................  13,610,000.00  
December 15, 2036 ...................................................................................................  13,610,000.00  
January 15, 2037.......................................................................................................  13,520,000.00  
February 15, 2037 .....................................................................................................  13,520,000.00  
March 15, 2037 ........................................................................................................  13,520,000.00  
April 15, 2037 ..........................................................................................................  13,430,000.00  
May 15, 2037 ...........................................................................................................  13,430,000.00  
June 15, 2037 ...........................................................................................................  6,180,000.00  
July 15, 2037 ............................................................................................................  6,140,000.00  
August 15, 2037 .......................................................................................................  6,140,000.00  
September 15, 2037 ..................................................................................................  0.00  

 



Exhibit I 

DEFINITIONS 

“Accreted Price” means, with respect to any Deposited Asset, the Deposit Price, adjusted for (i) 
the amortization of Deposited Asset premium or the accrual of original issue discount, if any, as determined 
under applicable Code provisions, and (ii) the Accrued Market Discount, if any, calculated with respect to 
such Deposited Asset. 

“Accrual Commencement Date” means the date upon which interest begins accruing on the 
Certificates. 

“Accrual Period” means (i) as to the First Payment Date, the period that begins on (and includes) 
the Accrual Commencement Date, and ends on (and excludes) the first day of the month in which such 
Payment Date occurs and (ii) as to any other Payment Date, the calendar month preceding that Payment 
Date; provided if a Term Reset Rate Method or Term Extended Rate is in effect with respect to the Class 
A Certificates, each calendar month will be deemed to consist of 30 days.  The Accrual Period for each 
Payment Date ends fifteen days prior to the related Payment Date except when the fifteenth day is not a 
Business Day, in which event the Accrual Period ends more than fifteen days in advance of such Payment 
Date. 

“Accrued Interest on the Deposited Assets” means the amount set forth in the Series Certificate 
Agreement representing the portion of the interest on the Deposited Assets that accrued prior to the Accrual 
Commencement Date. 

“Accrued Market Discount” means, with respect to any Deposited Asset that is a “market discount 
bond” as defined in Section 1278(a) of the Code, determined as of the date such Deposited Asset is 
transferred to the Series Pool, the accrued market discount as defined in Section 1276(b) of the Code, 
calculated on a straight-line basis (without regard to whether the election set forth in Section 1276(b)(2)(A) 
of the Code had been made) and assuming no election has been made under Section 1278(b) of the Code. 

“Act of Bankruptcy” shall mean an Owner or the Sponsor, as applicable, (i) is dissolved (other than 
pursuant to a consolidation, amalgamation or merger); (ii) becomes insolvent or is unable to pay its debts 
or fails or admits in writing its inability generally to pay its debts as they become due; (iii) makes a general 
assignment, arrangement or composition with or for the benefit of its creditors; (iv) institutes or has 
instituted against it a proceeding seeking a judgment of insolvency or bankruptcy or any other relief under 
any bankruptcy, insolvency, reorganization, liquidation or dissolution law or other similar law affecting 
creditors’ rights, or a petition is presented for its winding-up or liquidation; (v) has a resolution passed for 
its winding-up or liquidation (other than pursuant to a consolidation, amalgamation or merger); (vi) seeks 
or becomes subject to the appointment of a receiver, administrator, conservator, liquidator, custodian, 
trustee or other similar official for it or for all or substantially all of its assets; (vii) has a secured party or 
other creditor take possession of all or substantially all of its assets or has a distress, execution, attachment, 
sequestration or other legal process levied, enforced or sued on or against all or substantially all of its assets; 
(viii) causes or is subject to any event with respect to it which, under the applicable laws of any jurisdiction, 
has an analogous effect to any of the events specified in the preceding clauses (i) to (vii) (inclusive); or (ix) 
takes any action in furtherance of, or indicating its consent to, approval of, or acquiescence in, any of the 
foregoing acts.  

“Adjusted Capital Account Deficit” will mean, with respect to any Holder, the deficit balance, if 
any, in such Holder’s Capital Account (as hereinafter defined) as of the end of the relevant Fiscal Year, 
after giving effect to the following adjustments: 
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(a) Credit to such Capital Account any amounts which such Holder is obligated to 
restore or is deemed to be obligated to restore pursuant to the penultimate sentences of 
Sections 1.704-2(g)(1) and 1.704-2(i)(5) of the Regulations; and 

(b) Debit to such Capital Account the items described in Sections 1.704-
1(b)(2)(ii)(d)(4), (5) and (6) of the Regulations. 

“Administrator” means Freddie Mac, until a successor Person has been appointed the Administrator 
pursuant to the applicable provisions of the Series Certificate Agreement, and thereafter “Administrator” 
means such successor Person. 

“Administrator Advance” means an advance by the Administrator to Holders of Class A Certificates 
pursuant to Section 4.09 of the Standard Terms. 

“Administrator Advance Charges” means charges for the benefit of the Administrator in the 
aggregate amount of the Daily Administrator Advance Charges. 

“Administrator Fee” means, if applicable, the annual amount payable to the Administrator (if other 
than Freddie Mac), determined by multiplying the Administrator Fee Rate by the Aggregate Outstanding 
Deposited Asset Balance. 

“Administrator Fee Rate” means, if applicable, the rate set forth in the Series Certificate Agreement 
or provided by notice from Freddie Mac to the Administrator and the Sponsor. 

“Affected Certificate” means, upon the occurrence of a Tender Option Termination Event, each 
Certificate until the distributions required by Section 13.04 of the Standard Terms have been made. 

“Affected Deposited Asset” means, (i) in the case of a Tender Option Termination Event relating to 
a failure to pay or a rating downgrade as described in clauses (a) or (c) of the definition of Tender Option 
Termination Event, each Deposited Asset; and (ii) in the case of a Tender Option Termination Event relating 
to an event of taxability as described in clause (b) of the definition of Tender Option Termination Event, 
each Deposited Asset giving rise to such event. 

“Affiliate” means, with respect to any specified Person, any other Person controlling, controlled by 
or under common control with such specified Person.  For the purposes of this definition, “control”, when 
used with respect to any specified Person, means the power to direct the management and policies of such 
Person, directly or indirectly, whether through the ownership of voting securities, by contract or otherwise; 
and the terms “controlling” and “controlled” have meanings correlative to the foregoing. 

“Aggregate Outstanding Certificate Balance” means, as of any date of determination, the sum of 
the Aggregate Outstanding Class A Certificate Balance and the Aggregate Outstanding Class B Certificate 
Balance. 

“Aggregate Outstanding Class A Certificate Balance” means, as of any date of determination, the 
aggregate of the Current Class A Certificate Balances. 

“Aggregate Outstanding Class B Certificate Balance” means, as of any date of determination, the 
aggregate of the Current Class B Certificate Balances. 

“Aggregate Outstanding Deposited Asset Balance” means the aggregate of the Outstanding 
Deposited Asset Balances. 
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“Agreement” means the Series Certificate Agreement, into which is incorporated the Standard 
Terms, including all exhibits, schedules, supplements, appendices and amendments to each. 

“Asset(s)” and “Series Pool Asset(s)” means (i) the Deposited Assets and all Deposited Asset 
Payments made from and after the Date of Original Issue and certificates and instruments, if any, 
representing the Deposited Assets, (ii) the Distribution Account (including any amounts held therein), (iii) 
the Credit Enhancement and the Liquidity Facility, if applicable, and (iv) all proceeds of the foregoing of 
every kind and nature. 

“Authorized Denomination” means, (a) with respect to any Class A Certificate (i) while the DTC 
System is in effect, an initial certificate balance of at least $5,000 with integral multiples of $5,000 in excess 
thereof and (ii) while the Fed System is in effect, an initial certificate balance of at least $100,000 with 
integral multiples of $1.00 in excess thereof, and (b) with respect to any Class B Certificate, an initial 
certificate balance of at least $5,000, subject to, with respect to any Certificate, necessary adjustments due 
to redemptions after the Date of Original Issue. 

“Available Funds” means with respect to any Payment Date, the sum of the deposit into the 
Distribution Account or related subaccount pursuant to Section 4.02 of the Standard Terms and any other 
funds available to the Administrator for payment to the Holders, including Administrator Advances; 
provided that Administrator Advances may only be treated as Available Funds for the purpose of making 
payments of the Required Class A Certificate Interest Distribution Amount. 

“Available Interest Amount” means, as of any date of determination, accrued and to accrue 
Deposited Asset interest from the beginning of the Accrual Period to the next Reset Date, described as 
follows.  Available Interest Amount is only used in the context of establishing the Maximum Reset Rate 
where all the Deposited Assets are not fixed rate Deposited Assets and is only calculated on a Reset Date.  
Accrued and to accrue Deposited Asset interest will be determined on a Deposited Asset by Deposited 
Asset basis as the product of the Deposited Asset Rate and the related Outstanding Deposited Asset Balance, 
calculated for each preceding day in the applicable Accrual Period and each day up to and including the 
next Reset Date; however, if the Deposited Asset Rate has not been determined for any day up to and 
including the next Reset Date, then the Deposited Asset Rate for such day will be deemed to be the 
minimum stated rate of interest on the Deposited Assets.  Available Interest Amount will never be more 
than interest on the Deposited Assets regardless of any calculation previously made.  Available Interest 
Amount is expressed as the variable “AIA” in the following formula:1 

                                                 
1  Example 1: 
Assumptions: 1. Deposited Assets bear variable interest tied to the SIFMA Municipal Swap Index 

(“SIFMA”) are reset on the same day as a Weekly Reset Date. 
 2. The applicable Weekly Reset Date is the beginning of the third reset period following 

the beginning of the Accrual Period, so there are 14 days of prior interest accrual. 
 3. During the first accrual week, SIFMA interest was 2.0%; during the second accrual 

week, SIFMA interest was 2.5%.  SIFMA is established for the third week at 2.3%. 
 4. $100,000,000 in Outstanding Deposited Asset Balance 

Interest Accruals:1. First Week = $100,000,000 times 2% divided by 365 times 7 = $38,356.16 
 2. Second Week = $100,000,000 times 2.5% divided by 365 times 7 = $47,945.20 
 3. Third Week = $100,000,000 times 2.3% divided by 365 times 7 = $44,109.58 
  So Available Interest Amount = $130,410.94 

(continued...) 



 I-4 

AIA =  AI+TAI 
 
where 

AI = accrued interest for each preceding day in the Accrual Period 
TAI = interest that will accrue for each day up to and including the next Reset Date (but 

only at the minimum stated interest unless the interest rate is known) 

“Available Remarketing Class A Certificates” means (i) Tendered Class A Certificates, (ii) Class 
A Certificates subject to Mandatory Tender (A) on a Term Effective Date (that is not a Reset Rate Method 
Change Date), (B) on a Reset Rate Method Change Date relating to a change (but not a continuation) in the 
Reset Rate Method from a Weekly Reset Rate Method, a FLO Reset Rate Method or a Monthly Reset Rate 
Method to a Weekly Reset Rate Method, a Monthly Reset Rate Method, a new FLO Reset Rate Method or 
a Term Reset Rate Method, (C) on a Reset Rate Method Change Date relating to a change (but not a 
continuation) in the Reset Rate Method from a Term Reset Rate Method or a Monthly Reset Rate Method 
to a Weekly Reset Rate Method, a FLO Reset Rate Method or a Monthly Reset Rate Method, (D) the date 
on which an amendment to the Standard Terms described in Section 12.01(b) becomes effective and (E) the 
date on which a successor Sponsor is appointed pursuant to Section 3.08 of the Standard Terms, and (iii) 
Class A Certificates with respect to which the Holder thereof has exercised the Optional Disposition Right.  
Available Remarketing Class A Certificates do not include Pledged Class A Certificates that are purchased 
in connection with a Special Adjustment Event or Term Extended Rate Class A Certificates. 

“Bankruptcy Code” means the United States Bankruptcy Code of 1978, as amended in 1986 and as 
it may be further amended from time to time (Title 11 of the United States Code), and any successor statute 
thereto. 

“Bankruptcy Coverage Payments” means any payments that are made in accordance with the Credit 
Enhancement with respect to amounts recovered after disgorgement pursuant to the Bankruptcy Code or 
under any applicable banking laws. 

“Bond Counsel” means any attorney at law, or firm of attorneys, of nationally recognized standing 
in matters pertaining to the exclusion from gross income of interest on bonds for federal income tax 
purposes, issued by states and political subdivisions, and which is acceptable to Freddie Mac and to the 
Sponsor. 

 “Business Day” means any day other than (i) a Saturday or a Sunday, (ii) a day on which federal 
government offices located in the District of Columbia generally are closed, (iii) a day on which the Federal 
Reserve Bank of New York (or other agent acting as Freddie Mac’s fiscal agent) is authorized or obligated 
by law or executive order to remain closed, (iv) as to any Class A Certificate maintained on the Fed System, 
a day on which the Federal Reserve Bank at which such Class A Certificate Holder’s account is maintained 
is authorized or obligated by law or executive order to remain closed, (v) a day on which the Freddie Mac 

                                                 
Example 2:  
Same assumptions except that the Reset Date is a Monthly Reset Date in a 31 day month.  
Interest accruals are the same.  Note that because we cannot determine the SIFMA for the last 10 days of the 
month, no additional accrued interest on the Deposited Assets can be projected and taken into account. 
So Available Interest Amount is the same as Example 1, or $130,410.94 

Example 3: 
Same assumptions except that the Reset Date is a Term Reset Date with a period of 6 months. 
Interest accruals are the same as in Example 1. 
So Available Interest Amount is the same as Example 1, or $130,410.94 



 I-5 

permanent home office is closed, (vi) as to Class A Certificates maintained on the DTC System, a day on 
which DTC is authorized or obligated by law or executive order to remain closed or (vii) a day on which 
(a) banking institutions in the City of New York or in the city in which the principal office of the 
Administrator, the Remarketing Agent or Freddie Mac is located are closed or (b) the New York Stock 
Exchange is authorized or obligated by law or executive order to be closed. 

“Capital Account” means the capital account established and maintained for each Holder pursuant 
to Section 11.02 of the Standard Terms. 

“Capital Account Balance” means the Capital Account balance for each Holder adjusted pursuant 
to Section 11.02 of the Standard Terms for all events having occurred immediately prior to the time of 
determination. 

“Capital Contribution” will mean the amount of money, and the Fair Market Value of any property 
other than money, contributed to the Series Pool pursuant to Article II of the Standard Terms by a Holder 
or any amount paid by the Sponsor pursuant to Section 3.04 or 3.05 of the Standard Terms or otherwise 
contributed to the Series Pool by the Sponsor.  Any amounts paid by the initial purchasers of Certificates 
to acquire Certificates, including any amounts representing accrued interest, will be deemed to have been 
contributed to the Series Pool. 

“Capital Gains” and “Capital Losses” will mean gains or losses from the Disposition of Deposited 
Assets but will not include Market Discount Gain. 

“Certificate Payment Amount” means for any Payment Date and Class of Certificates, the aggregate 
payment to be made to Holders of such Class of Certificates, which payment is equal to the amounts 
provided in Article IV of the Standard Terms. 

“Certificate Register” means the register maintained by the Certificate Registrar that provides for 
the registration of Certificates and transfers of Certificates. 

“Certificate Registrar” means the certificate registrar and transfer agent with respect to the 
Certificates, which will be Freddie Mac unless otherwise indicated in the Series Certificate Agreement. 

“Certificates” means the Class A Certificates and the Class B Certificates. 

“Class” means the class designation, either Class A or Class B, borne by any Certificate. 

“Class A Certificate” means a Certificate designated as such issued pursuant to the Series 
Certificate Agreement, evidencing an ownership interest in the Deposited Assets. 

“Class A Certificate Notional Accelerated Principal Paydown Amount” means, if specified as 
applicable in the Series Certificate Agreement, with respect to any Payment Date, to the extent of remaining 
Available Funds, the amount identified on the Notional Accelerated Principal Amortization Schedule that 
corresponds to such Payment Date, together with all such amounts for prior Payment Dates remaining 
unpaid.  To the extent remaining Available Funds are not sufficient to pay in full to the Holders of Class A 
Certificates such current and prior amounts, any unpaid amounts will be deferred until the next Payment 
Date. 

“Class A Holder” means a Holder of a Class A Certificate. 
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“Class A Percentage” means, with respect to each Series, the percentage determined by dividing 
the Current Class A Certificate Balance of such Series as of the Date of Original Issue by the Aggregate 
Outstanding Certificate Balance of such Series as of the Date of Original Issue), as set forth in the Series 
Certificate Agreement. 

“Class B Certificate” means a Certificate designated as such issued pursuant to the Series 
Certificate Agreement, evidencing an ownership interest in the Deposited Assets. 

“Class Factor” means for any month with respect to the Class A Certificates, a truncated eight-
digit decimal that, when multiplied by the Initial Certificate Balance of such Class, will equal its Current 
Certificate Balance.  The Class Factor for any month reflects the payments of principal to be made on the 
Payment Date in the same month. 

“Clean-Up Event” means a Mandatory Tender of the Class A Certificates pursuant to Section 6.04 
of the Standard Terms, at the election of Freddie Mac or the Sponsor, at any time after the Aggregate 
Outstanding Deposited Asset Balance is not more than 5% of the Aggregate Outstanding Deposited Asset 
Balance on the Date of Original Issue. 

“Clean-Up Notice” means the notice given to the Administrator pursuant to Section 7.06 of the 
Standard Terms. 

“Code” means the Internal Revenue Code of 1986, as it may be amended from time to time, and 
any successor statute thereto. 

“Commission” means the Securities and Exchange Commission, as constituted from time to time, 
created under the Securities Exchange Act. 

“Commitment Price” means, with respect to any date of determination, the highest cash purchase 
price for the Deposited Assets subject to sale or distribution on such date obtained by the Administrator by 
soliciting in good faith at least three bids to purchase such Deposited Assets from Persons (other than the 
Administrator, the Remarketing Agent, Freddie Mac, any Holder of a Class B Certificate, or any Affiliate 
of any such Person) that customarily provide such bids, including, but not limited to, investment dealers 
and brokers that customarily deal in or have experience with tax-exempt loans and financing of affordable 
housing projects. 

“Conditional Purchase Date” means, while the FLO Reset Rate Method is in effect, any proposed 
Purchase Date set forth in an Exercise Notice. 

“Covered Payment” means those certain payments to be made by Freddie Mac if required in 
connection with an Owner Act of Bankruptcy pursuant to the Credit Enhancement. 

“Credit Enhancement” means the guaranty of Freddie Mac set forth in Section 4.11 of the Standard 
Terms. 

“Credit Failure” means, if the Term Extended Rate is in effect, the failure of Freddie Mac to 
comply with its obligations in accordance with the provisions of the Credit Enhancement, and the 
continuance of such failure for three (3) Business Days, to pay the Purchase Price of Class A Certificates 
subject to Mandatory Tender, in connection with a Credit Provider Termination Event or a Clean-Up Event.  

“Credit Provider Termination Event” means, when the Class A Certificates are bearing interest at 
the Term Extended Rate, the occurrence of an Event of Default under the Reimbursement Agreement. 
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“Credit Provider Termination Notice” means the notice given to the Administrator by Freddie Mac 
pursuant to Section 7.03(b) of the Standard Terms. 

“Current Certificate Balance” means the Current Class A Certificate Balance or the Current Class 
B Certificate Balance, as appropriate. 

“Current Class A Certificate Balance” means with respect to any Class A Certificate, as of any 
date of determination, its Initial Certificate Balance minus the sum of all amounts previously distributed to 
the Holder of such Certificate (or any Predecessor Certificate) with respect to principal payments on the 
Deposited Assets, payments arising from a Release Event, and Class A Certificate Notional Accelerated 
Principal Paydown Amounts, if applicable, redemptions of Class A Certificates due to Mandatory Tender 
Dates, Tender Option Termination Dates, or otherwise, and adjustments on a Special Adjustment Date. 

“Current Class B Certificate Balance” means with respect to any Class B Certificate, as of any date 
of determination, its Initial Certificate Balance thereof (i) minus the sum of all amounts previously 
distributed to the Holder of such Certificate (or any Predecessor Certificate) with respect to principal 
payments on the Deposited Assets and payments arising from a Release Event; (ii) plus, on each Payment 
Date, the amount obtained by multiplying the Class A Certificate Notional Accelerated Principal Paydown 
Amounts, if any, distributed to the Holders of Class A Certificates under Section 4.03(a)(v) of the Standard 
Terms on such Payment Date by the ratio of the Current Certificate Balance of such Class B Certificate to 
the Aggregate Outstanding Class B Certificate Balance. 

“Daily Administrator Advance Charge” means, for any day, the amount of outstanding 
Administrator Advances on such day multiplied by the prime rate in effect on such date and divided by 
365.  Prime rate will equal the prime or base lending rate of major banks as published in the Wall Street 
Journal. 

“Date of Original Issue” means the day on which the Certificates are first executed, authenticated 
and delivered by the Administrator. 

“Delivery Office” means the office of the Administrator located at Freddie Mac, 1551 Park Run 
Drive, MS D5B, McLean, Virginia 22102, Attention:  Office of the Registrar, or such other address as the 
Administrator may designate from time to time by notice to the Registered Holders, the Remarketing Agent 
and Freddie Mac. 

“Deposit Price” means, with respect to any Deposited Asset, the federal income tax basis of such 
Deposited Asset determined in accordance with the Code at the time of transfer and deposit as set forth in 
the Series Certificate Agreement with respect to Deposited Assets transferred and deposited on the Date of 
Original Issue or on any Substitution Date. 

“Deposited Asset Documents” means, with respect to any Deposited Asset that is a municipal 
security or a mortgage loan originated by a state or local government Issuer, each applicable bond or note, 
trust indenture, ordinance, resolution and any other agreements or instruments pursuant to which such 
Deposited Asset has been issued, originated or secured, including any loan agreement, funding loan 
agreement, master pledge and assignment, master agency agreement, Owner note, mortgage, deed of trust, 
assignment of leases and rents, reserve agreement and any interest rate cap, hedge or other interest rate 
protection agreement delivered with respect to such Deposited Asset, and any regulatory agreements or 
other documents governing the operation of the Project financed by such Deposited Asset. With respect to 
any Deposited Asset that is a mortgage loan not originated by a state or local government Issuer, the term 
“Deposited Asset Documents” means each applicable note, loan agreement, financing agreement, 
mortgage, deed of trust, assignment of leases and rents, reserve agreement, interest rate cap, hedge or other 
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interest rate protection agreement, and any other agreements or instruments pursuant to which such 
Deposited Asset has been issued, originated or secured and any regulatory agreements or other documents 
governing the operation of the Project financed by such Deposited Asset.  With respect to any Deposited 
Asset that is a custodial receipt, trust receipt or other similar instrument evidencing a beneficial ownership 
interest in an underlying municipal security or mortgage loan as referenced above, the term “Deposited 
Asset Documents” shall mean each such custodial receipt, trust receipt or similar instrument, each 
applicable custody or trust agreement providing for the issuance thereof, as well as all of the aforementioned 
agreements and instruments relating to each such municipal security or mortgage loan underlying each such 
custodial receipt, trust receipt or similar instrument. 

“Deposited Asset Holder Representative” means Freddie Mac, in its capacity as bondholder 
representative, deposited asset  holder representative, controlling party, controlling person, funding lender, 
funding lender representative, majority owner, majority owner representative, or majority beneficial owner 
of the Deposited Assets, as applicable, under the Deposited Asset Documents. 

“Deposited Asset Interest Payment Date” means the dates in each year on which interest is paid on 
the Deposited Assets.  Such dates are set forth in the Series Certificate Agreement. 

“Deposited Asset Mortgage” means, with respect to each Project, the multifamily deed of trust, 
deed to secure debt, or mortgage, as applicable, assignment of rents, security agreement and fixture filing 
delivered on the closing date for the related Deposited Assets, together with all riders and addenda, from 
the Owner of the Project granting a first priority mortgage and security interest in the Project to secure the 
repayment of the Deposited Asset Mortgage Loan, which Deposited Asset Mortgage has been assigned by 
the Issuer to the Deposited Asset Trustee pursuant to the trust indenture or funding loan agreement relating 
to the Project. 

 “Deposited Asset Mortgage Documents” means, with respect to each Deposited Asset Mortgage 
Loan, the Deposited Asset Mortgage, the Deposited Asset Mortgage Note, the LURA, the Loan Agreement 
and any related documents evidencing the obligations of the Owner under the Deposited Asset Mortgage 
Note or securing payment or performance of such obligations or otherwise pertaining to such obligations, 
including any HUD Document, as each such document, agreement or instrument may be amended, modified 
or supplemented from time to time. 

“Deposited Asset Mortgage Loan” means, with respect to each issue of Deposited Assets, the loan 
by the Issuer to the Owner with respect to the Project in an amount equal to the aggregate principal amount 
of such issue of Deposited Assets. 

“Deposited Asset Mortgage Note” means, with respect to each Deposited Asset Mortgage Loan, 
the promissory note from the Owner to the Issuer, including all riders and addenda, evidencing the Owner’s 
obligation to repay the Deposited Asset Mortgage Loan, as the same may be amended, modified or 
supplemented from time to time, which Deposited Asset Mortgage Note has been assigned by the Issuer to 
the Deposited Asset Trustee. 

“Deposited Asset Payment Subaccount — Holdback” means, if applicable, the subaccount of the 
Distribution Account established pursuant to Section 4.02(a) of the Standard Terms into which payments 
up to the amount of the Holdback Requirement are deposited by the Administrator. 

“Deposited Asset Payment Subaccount — Interest” means the subaccount of the Distribution 
Account established pursuant to Section 4.02(a) of the Standard Terms into which interest payments on the 
Deposited Assets are deposited by the Administrator. 
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“Deposited Asset Payment Subaccount — Principal” means the subaccount of the Distribution 
Account established pursuant to Section 4.02(a) of the Standard Terms into which principal and Deposited 
Asset Redemption Premium payments on the Deposited Assets and Hypothetical Gain Share are deposited 
by the Administrator. 

“Deposited Asset Payments” means any payments of principal, Deposited Asset Redemption 
Premium or interest on any Deposited Asset (whether derived from amounts paid by or on behalf of the 
Issuer of or other obligor on the Deposited Asset, Freddie Mac, or otherwise) other than Bankruptcy 
Coverage Payments. 

“Deposited Asset Rate” means, with respect to any Deposited Asset, as of any date of 
determination, the then applicable rate of interest payable on such Deposited Asset. 

“Deposited Asset Redemption Date” means, with respect to any Deposited Asset, the date on which 
such Deposited Asset is redeemed pursuant to the applicable Deposited Asset Documents. 

“Deposited Asset Redemption Premium” means, with respect to any Deposited Asset, any portion 
of a payment made in connection with the redemption of all or a portion of the Outstanding Deposited Asset 
Balance that is in excess of the sum of (i) the Outstanding Deposited Asset Balance or the portion of such 
Outstanding Deposited Asset Balance that was redeemed, as the case may be, and (ii) interest accrued at 
the Deposited Asset Rate on the applicable Outstanding Deposited Asset Balance (if any) from and 
including the last Deposited Asset Interest Payment Date to but excluding the Deposited Asset Redemption 
Date. 

“Deposited Asset Trustee” means, with respect to any Deposited Asset, the financial institution 
designated as trustee or fiscal agent for such Deposited Asset and any separate paying agent therefor, 
pursuant to the applicable Deposited Asset Documents.  The term “Deposited Asset Trustee” will also be 
deemed to refer to, with respect to any series of Deposited Assets, any separate paying agent for that series 
of Deposited Assets. 

“Deposited Assets” means each municipal security or mortgage loan (or custodial receipt, trust 
receipt or any other similar instrument evidencing a beneficial ownership interest in such municipal security 
or mortgage loan), identified in the Series Certificate Agreement on the Date of Original Issue, as well as 
any municipal security or mortgage loan (or custodial receipt, trust receipt or similar instrument, as 
applicable, evidencing a beneficial ownership interest therein) delivered to the Administrator on a 
Substitution Date. 

“Depositor Order” means a written order or request signed in the name of Freddie Mac by any 
Responsible Officer of Freddie Mac. 

“Disposition” means, with respect to any Deposited Asset, any redemption, maturation, sale or 
other disposition of such Deposited Asset, or portion thereof, that results in the realization of gain or loss 
under applicable Code provisions. 

“Disposition Gain” means, with respect to a Disposition of any Deposited Asset or portion thereof, 
the excess, if any, of the amount realized from such Disposition as determined under applicable Code 
provisions, over the Accreted Price of such Deposited Asset (including, if applicable, any Deposited Asset 
Redemption Premium) or portion of such Deposited Asset. 



 I-10 

“Disposition Loss” means, with respect to a Disposition of any Deposited Asset, or portion thereof, 
the excess, if any, of the Accreted Price of such Deposited Asset, or portion thereof, over the amount 
realized from such Disposition, as determined under applicable Code provisions. 

“Distribution Account” means, collectively, the segregated subaccounts established and maintained 
pursuant to Section 4.02 of the Standard Terms. 

“Documents” means, collectively, the Series Certificate Agreement, the Remarketing Agreement, 
if any, the Reimbursement Agreement and the Certificates; and the term “Document” will mean any of the 
foregoing. 

“DTC” means The Depository Trust Company or any successor securities depository institution 
selected or approved by Freddie Mac. 

“DTC Participant” means a member of, or participant in, DTC, as provided in the rules and 
regulations of DTC. 

“DTC System” means the book-entry system of DTC. 

“Electronic Notice” means notice given by telecopy, facsimile transmission, electronic mail (“e-
mail”) or other similar electronic means of communication. 

“Event of Default” means: 

(a) The Administrator defaults in the payment to Holders of the applicable Certificate 
Payment Amount or Freddie Mac defaults in the payment of any amount pursuant to the 
Credit Enhancement or the Liquidity Facility, if applicable, when the same is due and 
payable as provided in the Series Certificate Agreement, and such default continues for a 
period of three (3) Business Days; or 

(b) Freddie Mac or the Administrator fails to observe or perform any other of its 
covenants set forth in the Series Certificate Agreement, and such failure continues for a 
period of 60 days after the date on which written notice of such failure, requiring Freddie 
Mac or the Administrator to remedy the same, has been given to Freddie Mac or the 
Administrator, as appropriate, by the Holders representing not less than 60% of the then 
outstanding unpaid principal balance of the Class A Certificates or Class B Certificates, as 
applicable. 

“Excess Accrued Net Interest Amount” means, as of any date of determination, the excess of 
accrued interest on the Deposited Assets over the sum of the accrued interest on the Class A Certificates 
for each prior day in any Accrual Period.  This definition is used in establishing the Maximum Reset Rate 
where all the Deposited Assets are fixed rate Deposited Assets after the excess amount is converted to an 
interest rate related to the Class A Certificates as provided in the definition of Excess Accrued Net Interest 
Amount Rate.  The calculation of Excess Accrued Net Interest Amount is determined as (i) the aggregate 
amount of interest calculated at the applicable Deposited Asset Rate on the Outstanding Deposited Asset 
Balance of each related Deposited Asset for each preceding day in the Accrual Period over (ii) the sum of 
the aggregate amount of interest calculated at the applicable Reset Rate on the Aggregate Outstanding Class 
A Certificate Balance for each such day (whether or not distributed to Holders). 

“Excess Accrued Net Interest Amount Rate” means, with respect to the determination of the 
Maximum Reset Rate where all the Deposited Assets are fixed rate Deposited Assets the following:  a per 
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annum rate equal to the product of (i) the quotient obtained by dividing (a) 365 (or 366 in a leap year) by 
(b) the number of calendar days during which a Reset Rate will be in effect and (ii) the quotient (expressed 
as a percentage of the Aggregate Outstanding Class A Certificate Balance) obtained by dividing (a) the 
Excess Accrued Net Interest Amount as of the relevant day of determination by (b) the Aggregate 
Outstanding Class A Certificate Balance as of such day.  This rate is expressed as the variable “ER” in the 
following:2 

  
 

where 
D = number of calendar days during which a Reset Rate will be in effect 
EA = Excess Accrued Net Interest Amount 
CLA = Aggregate Outstanding Class A Certificate Balance 

“Exchange Date” means the date on which the Series Pool is liquidated in whole or in part in 
accordance with Section 13.04 of the Standard Terms, which date will be designated by Freddie Mac and 
will occur within five Business Days after the occurrence of a Tender Option Termination Event, Liquidity 
Failure or Credit Failure. 

“Exchanging Holder” means each related holder of Class B Certificates of another Series as 
described in Section 7.02(c) of the Standard Terms. 

“Exercise Notice” means the notice delivered by a DTC Participant through which a Class A 
Certificate is held for a Holder of Class A Certificates on the records of DTC to the Remarketing Agent and 
the Administrator pursuant to Section 6.03 of the Standard Terms in connection with the exercise of the 
Tender Option. 

“Fair Market Value” for any asset will mean its fair market value as determined in good faith by 
the Remarketing Agent, Servicer or the Administrator pursuant to a valuation made (i) on the basis of 
current bid prices for such asset, (ii) if bid prices are not available for such asset, on the basis of current bid 
prices for comparable assets, (iii) by determining the value of such asset on the bid side of the market by 
appraisal, or (iv) by any combination of the foregoing.  For purposes of the foregoing, the Remarketing 
Agent, Servicer or the Administrator will utilize the services of Persons which are not the Servicer, the 

                                                 
2  Example 1: 

    Assumptions = 1. Weekly Reset Rate 

  2. Excess Accrued Net Interest Amount:  $50,000 

  3. Aggregate Outstanding Class A Certificate Balance:  $80,000,000 

  

Example 2: 

Assumptions: Same assumptions except that there is a Monthly Reset Rate 
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Administrator, the Remarketing Agent, Freddie Mac, any Holder of Class B Certificates or any Affiliate of 
any such Person. 

“Fed Participant” means those entities eligible to maintain book-entry accounts with a Federal 
Reserve Bank. 

“Federal Reserve Bank” means The Federal Reserve Bank of New York and/or such other Federal 
Reserve Banks as may maintain Class A Certificates on the Fed System, or any successor selected or 
approved by Freddie Mac. 

“Fed System” means the book-entry system of the Federal Reserve Banks. 

“Fed-System Book-Entry Rules” means the provisions from time to time in effect, presently 
contained in Title 24, Part 81, Subpart H of the Code of Federal Regulations, setting forth the terms and 
conditions under which Freddie Mac may issue securities on the Fed System and authorizing a Federal 
Reserve Bank to act as Freddie Mac’s agent in connection with such securities. 

 “First Optional Disposition Date” means, if applicable, the date set forth as such in the Series 
Certificate Agreement. 

“First Payment Date” means the initial Payment Date on which interest is scheduled to be payable 
on the Certificates, as set forth in the Series Certificate Agreement. 

“Fiscal Year” will mean the fiscal year of the Series Pool for financial accounting purposes and for 
federal, state and local income tax purposes, or such shorter period for which income tax returns must be 
prepared.  Such Fiscal Year initially will be the calendar year, unless a different Fiscal Year is required by 
Section 706(b) of the Code and the Regulations thereunder. 

“Fitch” means Fitch, Inc. and its successors. 

“FLO Failed Remarketing Event” means, while the FLO Reset Rate Method is in effect, the failure 
of the Remarketing Agent to remarket any Tendered Class A Certificates or tendered Class A Certificates 
in connection with an Optional Disposition Date, as applicable, in accordance with Section 6.06 of the 
Standard Terms; provided, however, in the event of a successful remarketing in accordance with Section 
5.02(c)(iii) of the Standard Terms, the FLO Failed Remarketing Event will no longer be deemed to exist 
with respect to the FLO Reset Rate Class A Certificates. 

“FLO Failed Remarketing Event Notice” has the meaning set forth in Section 6.06(a)(iii) of the 
Standard Terms. 

“FLO Failed Remarketing Purchase Date” means the date that is the one year anniversary of the 
date of the delivery of the Exercise Notice or Optional Disposition Date Notice, as applicable, preceding 
the FLO Failed Remarketing Event (which FLO Failed Remarketing Purchase Date shall be cancelled upon 
the occurrence of a successful remarketing pursuant to Section 5.02(c)(iii) of the Standard Terms or upon 
the occurrence of an intervening Mandatory Tender). 

“FLO Reset Date” means Wednesday of each week, or if Wednesday is not a Business Day, the 
immediately preceding Business Day, provided that, if the Reset Rate Method is being changed to the FLO 
Reset Rate Method (or a new FLO Reset Rate Method Period is commencing), the initial FLO Reset Date 
will be the Business Day preceding the Reset Rate Method Change Date (or the commencement date of a 
new FLO Reset Rate Method Period). 
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“FLO Reset Rate” means a Reset Rate that is determined by the Remarketing Agent on a weekly 
basis as provided in Article V of the Standard Terms, or upon the occurrence of a FLO Failed Remarketing 
Event, is determined in accordance with Section 5.02(c)(ii) of the Standard Terms. 

“FLO Reset Rate Class A Certificate” means a Class A Certificate bearing interest at a FLO Reset 
Rate. 

“FLO Reset Rate Method” means the method used to determine the FLO Reset Rate in accordance 
with Article V of the Standard Terms. 

“FLO Reset Rate Method Period” means the period of time during which a FLO Reset Rate Method 
is in effect to but not including a Reset Rate Method Change Date. 

“FLO Reset Rate Remarketing Notice” has the meaning set forth in Section 5.02(c)(iii) of the 
Standard Terms. 

“FLO Reset Rate Remarketing Window” means, while a FLO Reset Rate Method Period is in effect, 
the period commencing on the date of delivery of an Exercise Notice and ending on the date that is 30 
calendar days thereafter, or if such date is not a Business Date, the succeeding Business Day. 

“Freddie Mac” means Federal Home Loan Mortgage Corporation, a shareholder-owned 
government-sponsored enterprise organized and existing under the laws of the United States. 

“Freddie Mac Act” means Title III of the Emergency Home Finance Act of 1970, as amended, 12 
U.S.C. §§ 1451-1459. 

“Freddie Mac Fee” means the fees due Freddie Mac under the Reimbursement Agreement for 
providing the Credit Enhancement, the Liquidity Facility, if applicable, and serving as Administrator. 

“Gain Share” means, if applicable, (i) first, with respect to the Holders of Class A Certificates that 
have had their Certificates redeemed or exchanged (to the extent applicable to such a redemption or 
exchange pursuant to the operative provisions of the Series Certificate Agreement), the product of (a) 10% 
of the Disposition Gain and (b) the ratio of the Aggregate Outstanding Class A Certificate Balance to the 
Aggregate Outstanding Certificate Balance (as determined immediately prior to the redemption or 
exchange, as applicable, of Certificates); and (ii) second, with respect to the Holders of Class B Certificates, 
the remaining Disposition Gain.  Gain Share with respect to the Holders of the Class A Certificates for any 
one Deposited Asset is expressed as the variable “GS” in the following formula: 

  
 
where 
 DG = Disposition Gain 
 CLA = Aggregate Outstanding Class A Certificate Balance 
 CLB = Aggregate Outstanding Class B Certificate Balance 

Example: 
Assumptions:  

1. Disposition Gain = (2%)($50,000,000 Deposited Assets) 
  2. Aggregate Outstanding Class A Certificate Balance  = $80,000,000 
  3. Aggregate Outstanding Class B Certificate Balance  = $20,000,000 
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In this example the Holders of Class A Certificates receive $80,000 and the Holders of Class B 

Certificates receive the balance, or $920,000. 

 “Global Class A Certificate” means, if applicable, with respect to any Series of book-entry Class 
A Certificates, a global certificate executed and authenticated by the Administrator, substantially in the 
form attached to the Standard Terms, evidencing all of the Class A Certificates of such Series.  If the rules 
and regulations of DTC (or a successor securities depository, including, if designated by Freddie Mac, the 
Federal Reserve Bank) so require, a Series of book-entry Class A Certificates may be evidenced by more 
than one Global Class A Certificate which, together, will evidence all of the Class A Certificates of such 
Series, and which, together, will constitute the “Global Class A Certificate” for such Series. 

“Grant” means to pledge or grant a lien upon or a security interest in, or a right of set-off to, the 
Administrator pursuant to a Series Certificate Agreement.  A Grant of a security interest in the Deposited 
Assets, or any other instrument, will include all rights but none of the obligations of the granting party. 

“Guide” means the Freddie Mac Multifamily Seller/Servicer Guide, as amended from time to time. 

“Holdback Requirement” means, on each Payment Date, the amount designated as such in the 
Series Certificate Agreement; provided, however, that the Holdback Requirement may be changed by 
Freddie Mac in accordance with the Series Certificate Agreement or the Registered Holders of not less than 
51% of the Aggregate Outstanding Class B Certificate Balance with the written consent of Freddie Mac, 
by written notice to the Administrator not less than ten (10) Business Days prior to any Payment Date. 

“Holder” means (i) with respect to a Class A Certificate maintained on the Fed System, any entity 
that appears on the records of a Federal Reserve Bank as a holder of such Class A Certificate; (ii) with 
respect to a Class A Certificate maintained on the DTC System, a Person who is listed as the beneficial 
owner of such Class A Certificate in the records of a DTC Participant or Indirect DTC Participant; and (iii) 
with respect to a Class B Certificate, the beneficial owner of such Class B Certificate. 

“HUD Document” means, with respect to any Mortgaged Property, any interest rate reduction 
agreement, housing assistance payment agreement or similar document delivered by or on behalf of the 
Department of Housing and Urban Development to provide support for rent or mortgage payments. 

“Hypothetical Gain Share” means, if applicable, for any Class A Certificate, with respect to a 
Release Event Date, an Optional Disposition Date or a Mandatory Tender Date relating to a Liquidity 
Provider Termination Event (if applicable), a Credit Provider Termination Date (if applicable), a Sponsor 
Act of Bankruptcy (if applicable) or a Clean-Up Event, (i) the product of (a) the aggregate of, for each 
Deposited Asset, (1) the highest bid (not including accrued interest) obtained after the Remarketing Agent 
(or the Servicer or the Administrator, as applicable, to the extent the Class A Certificates are in the Term 
Extended Rate) solicits three bids to purchase such Deposited Asset from Persons that customarily provide 
such bids, other than the Administrator, Freddie Mac, the Remarketing Agent, the Servicer, any Holder of 
Class B Certificates, or any Affiliate of any such Person, including but not limited to investment dealers 
and brokers that customarily deal in or have experience with tax-exempt loans and financing of affordable 
housing projects, determined for the Business Day immediately preceding the Release Event Date, Optional 
Disposition Date, or Mandatory Tender Date, as applicable, minus (2) the Accreted Price of such Deposited 
Asset and (b) the ratio of the Current Certificate Balance of such Class A Certificate to be tendered to the 
Aggregate Outstanding Certificate Balance and (c) 0.10, minus (ii) any Hypothetical Gain Share previously 



 I-15 

paid to any Holder of such Class A Certificate.  However, in no event may the Hypothetical Gain Share be 
less than zero.  Hypothetical Gain Share is expressed as the variable “HGS” in the following formula:3 

  
 
where 

 MV =  highest bid obtained from qualified bidder 
 AP =  Accreted Price for that Deposited Asset 
 ACAC = Current Certificate Balance of applicable Class A Certificate 
 CLA =  Aggregate Outstanding Class A Certificate Balance 
 CLB =  Aggregate Outstanding Class B Certificate Balance 
 HGSPP = Hypothetical Gain Share previously paid to any Holder of the applicable 

Class A Certificate 

“Indirect DTC Participant” means an entity holding securities through a DTC Participant as 
described in the rules and regulations of DTC. 

“Initial Certificate Balance” means the initial certificate balance of any Certificate set forth on the 
face of such Certificate. 

“Initial Purchaser” means, if applicable, the initial purchaser(s) of the Class A Certificates named 
in the Remarketing Agreement. 

“Investment Company Act” means the Investment Company Act of 1940, as amended from time to 
time, and any successor statute thereto. 

“Investor Letter” means the investor letter executed by each Holder of Class B Certificates in the 
form attached to the Standard Terms or as otherwise approved by Freddie Mac. 

                                                 
3Example: 
Assumptions: 1. Market Value of First Deposited Asset = (110%)(10,000,000) 
 2. Accreted Price of First Deposited Asset = (100%)($10,000,000) 
 3. Current Certificate Balance of applicable Class A Certificate = $5,000,000 
 4. Aggregate Outstanding Class A Certificate Balance = $20,000,000 
 5. Aggregate Outstanding Class B Certificate Balance = $10,000,000 
 6. Market Value of Second Deposited Asset = (100%)($10,000,000) 
 7. Accreted Price of Second Deposited Asset = (100%)($10,000,000) 
 8. Market Value of Third Deposited Asset = (98%)($10,000,000) 
 9. Accreted Price of Third Deposited Asset = (100%)($10,000,000) 
 10. Previously paid applicable Hypothetical Gain Share = $2,000 (100%) 
Deposited Asset 1:   

Deposited Asset 2:  

Deposited Asset 3:  
However, Hypothetical Gain Share may not be less than zero, so the amount for Deposited Asset 3 equals zero. 
Aggregating the hypothetical gain share 
Deposited Asset 1 + Deposited Asset 2 + Deposited Asset 3 - HGSPP 
$16,666 + 0 + 0 - $2,000 = $14,666 
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“Issuer” means, with respect to each Deposited Asset, the entity specified as the maker of the 
related mortgage loan or the issuer of the related municipal securities in the Series Certificate Agreement. 

“Knowledge” means actual knowledge. 

“Letter of Representations” means, if applicable, the letter of representations from Freddie Mac to 
DTC in connection with each Series Certificate Agreement, relating to the Certificate or, if applicable, any 
blanket letter of representations from Freddie Mac to DTC, and any amendment or replacement of such 
letter. 

“Lien” means a lien, charge, security interest, mortgage, pledge, encumbrance, or other type of 
preferential arrangement (including the interest of a vendor or lessor under any conditional sale agreement, 
capital lease or other title retention agreement). 

“Liquidity Commitment” means, with respect to the Liquidity Facility, the amount for which 
Freddie Mac is obligated to honor demands for payment under the Liquidity Facility. 

“Liquidity Facility” means, if applicable, the agreement of Freddie Mac set forth in Section 6.01(b) 
of the Standard Terms to pay the Purchase Price of certain Class A Certificates. 

“Liquidity Failure” means the failure of Freddie Mac to comply with its obligations in accordance 
with the provisions of the Liquidity Facility, if applicable, and the continuance of such failure for three (3) 
Business Days, to pay the Purchase Price of Class A Certificates subject to Mandatory Tender, Tendered 
Class A Certificates whose Holders have exercised the Tender Option or Class A Certificates whose 
Holders have exercised their Optional Disposition Right. 

“Liquidity Provider” means Freddie Mac. 

“Liquidity Provider Termination Event” means, when the Class A Certificates are bearing interest 
in a Reset Rate Method, the occurrence of an “Event of Default” under the Reimbursement Agreement. 

“Liquidity Provider Termination Notice” means the notice given to the Administrator by Freddie 
Mac pursuant to Section 7.03(a) of the Standard Terms. 

“Loan Agreement” means, with respect to any issue of Deposited Assets, the loan agreement, 
project loan agreement, financing agreement or other agreement providing for the Deposited Asset 
Mortgage Loan from the Issuer to the Owner. 

“LURA” means with respect to any issue of Deposited Assets, the land use restriction agreement, 
tax regulatory agreement or other similar agreement imposing operating restrictions on the related Project. 

“Mandatory Tender” means the obligation of the Holders of Class A Certificates to tender such 
Certificates for purchase pursuant to Section 6.04 of the Standard Terms, subject to the right to retain such 
Certificates pursuant to Section 6.07 of the Standard Terms. 

“Mandatory Tender Date” means any date on which Class A Certificates, other than Affected 
Certificates, are subject to Mandatory Tender pursuant to Section 6.04 of the Standard Terms following the 
occurrence of a Mandatory Tender Event. 

“Mandatory Tender Event” means any of the events set forth in Section 6.04 of the Standard Terms. 
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“Mandatory Tender Notice” means the notice given by the Administrator to the Registered Holders 
of the occurrence of a Mandatory Tender Event pursuant to Section 6.05 of the Standard Terms. 

“Market Discount Gain” means, with respect to a Disposition of any Deposited Asset or portion of 
a Deposited Asset, the amount of any gain recognized for federal income tax purposes on such Disposition, 
to the extent such gain does not exceed the Accrued Market Discount, if any, on such Deposited Asset or 
portion thereof. 

“Market Discount Share” means 100% of the Market Discount Gain, which will be allocated solely 
to the Holders of Class B Certificates. 

“Maximum Reset Rate” is to be calculated by the Remarketing Agent on any Reset Date 
immediately before determining the applicable Reset Rate.  The Maximum Reset Rate is to be calculated, 
as applicable, using one of two different methods.  One method applies only if all the Deposited Assets are 
fixed rate Deposited Assets and the other method applies if any of the Deposited Assets are not fixed rate 
Deposited Assets. 

The Maximum Reset Rate, if all the Deposited Assets are fixed rate Deposited Assets, is equal to 
the Excess Accrued Net Interest Amount Rate, if any, plus a rate determined by dividing the product of the 
lowest Deposited Asset Rate times the Aggregate Outstanding Deposited Asset Balance by the Aggregate 
Outstanding Class A Certificate Balance as of such day.  For any Reset Rate Method other than a Weekly 
Reset Rate Method or a FLO Reset Rate Method, the calculation will not include the Excess Accrued Net 
Interest Amount Rate because the Maximum Reset Rate is calculated on a Reset Date and there will be no 
Excess Accrued Net Interest Amount on a Reset Date for a Monthly Reset Rate Method or a Term Reset 
Rate Method.  This Maximum Reset Rate is expressed as the variable MRR(FRB) in the following 
formula:4 

                                                 
4  Example 1: 

Assumptions: 1. Aggregate Outstanding Deposited Asset Balance:  $100,000,000 

  2. Lowest Deposited Asset Rate:  6.5% 

  3. Aggregate Outstanding Class A Balance:  $80,000,000 

  4. Aggregate Outstanding Class B Balance:  $20,000,000 

  5. Not a leap year 

  6. Weekly Reset Rate; 7 days previously accrued interest for Class A Certificates at 3.8% 

  7. The applicable Weekly Reset Date is the second such Reset Date in the Accrual Period 

STEP ONE: 

Deposited Asset Interest on $100,000,000 @ 6.5% for 7 days = $124,657.53 

Accrued interest on Class A Certificates for 7 days @ 3.8% = $58,301.37 

 ($124,657.53)-($58,301.37) = $66,356.16 

(continued...) 
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This Maximum Reset Rate is determined in four steps. 

STEP ONE: the Excess Accrued Net Interest Amount is determined, which is the excess of 
accrued interest on the underlying Deposited Assets over the sum of interest on the Class A Certificates, in 
each case, for each prior day in the Accrual Period. 

                                                 
STEP TWO: 

convert that amount to an annual interest rate related to Class A Certificates: 

   

STEP THREE:  Convert Deposited Asset interest to an interest rate related to Class A Certificates 

   

STEP FOUR:  add STEP TWO and STEP THREE 

 4.324995%+8.125% = 12.449995% 
Example 2: 

1. Same assumptions as first six assumptions 

2. 14 days of accrued interest on Class A Certificates at 3.8% and the applicable Weekly Reset Date is the third 
Weekly Reset Date in the Accrual Period 

STEP ONE: 

 Deposited Asset interest on $100,000,000 @ 6.5% for 14 days = $249,315.07 

Accrued interest on Class A Certificates @ 3.8% for 14 days = $116,602.74 

 ($249,315.07)-($116,602.74)=$132,712.33 
STEP TWO:  

convert that amount to an annual interest rate related to Class A Certificates 

   

STEP THREE:  Convert Deposited Asset interest to interest rate related to Class A Certificates.  Same result as 
Example 1 = 8.125%  

STEP FOUR: add STEP TWO and STEP THREE 

 8.649991% + 8.125% = 16.774991% 

(continued...) 
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STEP TWO: the Excess Accrued Net Interest Amount is converted to an annual rate of interest 
(the Excess Accrued Net Interest Amount Rate) related to the Class A Certificates.  This excess rate is 
expressed as the variable “ER” in the following formula: 

  
 

where 
 D = Number of calendar days during which a Reset Rate will be in effect 
 EA = Excess Accrued Net Interest Amount 
 CLA = Aggregate Outstanding Class A Certificate Balance 

STEP THREE:  interest on the Deposited Assets at the lowest Deposited Asset Rate is converted 
to an interest rate related to the Class A Certificates.  This converted rate is expressed in the following 
formula: 

  
 
where 

LBR = Lowest Deposited Asset Rate 
BB =  Aggregate Outstanding Deposited Asset Balance 

STEP FOUR: add the rates obtained in STEP TWO and STEP THREE. 

The Maximum Reset Rate, if any of the Deposited Assets are not fixed rate Deposited Assets, is 
equal to the product of (i) the quotient of the number of days in the year divided by the number of days in 
which a Reset Rate will be in effect times (ii) the quotient of (a) the Available Interest Amount minus the 
aggregate amount of interest accrued at the applicable Reset Rate on the Aggregate Outstanding Class A 
Certificate Balance for each preceding day in the Accrual Period divided by (b) the Aggregate Outstanding 
Class A Certificate Balance; provided however, that the Class A Certificates will never accrue more interest 
than the Available Interest Amount, regardless of any calculation previously made.  Unlike the formula for 
determining the Maximum Reset Rate where all Deposited Assets are fixed rate Deposited Assets, this 
calculation will apply to all Reset Rate Methods because the determination of the Available Interest Amount 
includes both accrued interest on the Deposited Assets and interest on the Deposited Assets that will accrue 
over the balance of the applicable period that the Reset Rate will be in effect, to the extent that amount is 
known.  This Maximum Reset Rate is expressed as the variable MRR(NFRB) in the following formula:5 

                                                 
5  Example 1: 

Assumptions: 1. Weekly Reset for Class A Certificates 

 2. Available Interest Amount the same as Example 1 under definition of Available Interest 
Amount 

 3. Not a leap year 

 4. Aggregate Outstanding Class A Certificate Balance: $80,000,000 

(continued...) 
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 5. Interest accrued on Class A Certificates at 2.0% during first week and 2.5% during  second 

week 

   

Example 2: 

Assumptions: 1. Weekly Reset for Class A Certificates 

 2. Available Interest Amount assumptions 

  a. Deposited Assets bear interest at 90% of 30 day LIBOR; LIBOR is 3.0% for applicable period 
and for this example, LIBOR is set on the same day as the first Weekly Reset Date in the 
Accrual Period 

  b. the applicable Weekly Reset Date is the beginning of the third reset period so there are 14 
days of prior interest accrual on the Class A Certificates 

  c. $100,000,000 in Outstanding Deposited Asset Balance 

 3. Not a leap year 

 4. Aggregate Outstanding Class A Certificate Balance: $80,000,000 

 5. Interest accrued on Class A Certificates at 2.0% during first week and 2.5% during second week 

STEP ONE:  establish Reset Rate period factor 

   

STEP TWO: determine the Available Interest Amount accruals on Deposited Assets:  $155,342.46 

 (21 days; 14 days have already accrued and since the rate is established for next 7 days that period is 

   included as well) 

 AIA = $155,342.46 then subtract Class A Certificates Accruals from AIA $155,342.46 – $69,041.10 

 =$86,301.36 
STEP THREE:  multiply STEP ONE times STEP TWO and convert to interest rate related to Class A Certificates 

   

Example 3: 

Assumptions: 1. Same as Example 2 except that the applicable Weekly Reset Date is the first one in the Interest 
Accrual Period so there are no prior interest accruals on the Deposited Assets or the Class A 
Certificates 

STEP ONE: the applicable Reset Rate period factor is 52.1428 

STEP TWO: determine the Available Interest Amount Interest accruals on Deposited Assets:  $51,780.82 

(continued...) 
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where 
 D =  number of calendar days in which a Reset Rate will be in effect 
 AIA = Available Interest Amount 
 ACI = Accrued Certificate Interest 

This Maximum Reset Rate is determined in three steps. 

STEP ONE:  establish the Reset Rate period factor 

  

D= Number of calendar days in which a Reset Rate will be in effect 

STEP TWO: determine the Available Interest Amount; then subtract Accrued Certificate 
Interest 

STEP THREE: multiply STEP ONE times STEP TWO and convert product to interest rate related 
to Class A Certificates by dividing by Aggregate Outstanding Class A Certificate Balance. 

                                                 
 (7 days until next Weekly Reset Date since rate on Deposited Assets is established) 

 AIA = $51,780.82 
STEP THREE: multiply STEP ONE times STEP TWO and convert to interest rate related to Class A Certificates 

   

Example 4: 

Assumptions: 1. Same as Example 3 except that $20,000,000 of Deposited Assets bear interest at 90% of 30 day 
LIBOR and $80,000,000 of Deposited Assets are fixed rate bonds bearing interest at 6.8% 

STEP ONE: the applicable Reset Period factor is 52.1428 

STEP TWO: determine the Available Interest Amount 

 Interest accruals on Deposited Assets 

   

    

    

 AIA = ($10,356.16+$104,328.76) = $114,684.92 
STEP THREE:  multiply STEP ONE and STEP TWO and convert to interest rate related to Class A Certificates 
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“Minimum Sponsor Interest” means, (i) if the Series Certificate Agreement provides that the 
Partnership Factors apply, with respect to any day, an amount equal to the lesser of one percent of the 
Aggregate Outstanding Certificate Balance and $500,000 (adjusted for any Capital Contributions (actual or 
deemed) by any Holder) or (ii) in all other cases, an aggregate interest at all times in the capital of the Series 
Pool of $5,000. 

“Minimum Sponsor Percentage” means, if the Series Certificate Agreement provides that the 
Partnership Factors apply, one percent and in all other cases, “Minimum Sponsor Percentage” will not apply 
to the related Series. 

“Monthly Closing Election” means an election pursuant to Revenue Procedure 2003-84 (or any 
successor Revenue Procedure or other applicable Internal Revenue Service guidance) that, if available, and 
if made on behalf of an eligible Series Pool, permits items of income, gain, loss or deduction of the Series 
Pool to be determined for federal income tax purposes on the basis of a monthly closing of its books. 

“Monthly Reset Date” means the Business Day immediately preceding the first day of the next 
succeeding calendar month, provided that if the Reset Rate Method is being changed to the Monthly Reset 
Rate Method, the Monthly Reset Date will be the Business Day immediately preceding the Reset Rate 
Method Change Date. 

“Monthly Reset Rate” means a Reset Rate that is determined by the Remarketing Agent on a 
monthly basis as provided in Article V of the Standard Terms. 

“Monthly Reset Rate Method” means the method used to determine the Monthly Reset Rate in 
accordance with Article V of the Standard Terms. 

“Moody’s” means Moody’s Investors Service, Inc., and its successors. 

“Non-Monetary Default” means the occurrence of any default, other than the failure to pay 
principal, premium or interest, on the Deposited Assets or any document or instrument related to the 
Deposited Assets. 

“Notice of Sponsor Bankruptcy” means the notice given to the Remarketing Agent and Freddie 
Mac by the Administrator pursuant to Section 7.04 of the Standard Terms. 

“Notional Accelerated Principal Amortization Schedule” means, if applicable to a Series, the 
schedule provided by Freddie Mac on the Date of Original Issue and attached to the Series Certificate 
Agreement, which schedule contains the Class A Certificate Notional Accelerated Principal Paydown 
Amount applicable to each Payment Date, and which may be amended by Freddie Mac to the extent the 
Remarketing Agent deems appropriate. 

“Odd-Lot Subaccount” means, if applicable, the segregated subaccount designated as such forming 
part of the Distribution Account. 

“Offering Circular” means the Offering Circular, including any Offering Circular Supplement, 
describing the Class A Certificates. 

“Official Action” means any formal action conducted by a Person, which results in a written 
statement of action duly approved by an authorized committee or governing body of such Person, as 
appropriate. 
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“Offsetting Allocations” will have the meaning set forth in Section 11.05(d) of the Standard Terms. 

“Opinion of Counsel” means one or more written opinions of outside counsel for Freddie Mac 
satisfactory to the Administrator and Freddie Mac, and which opinion is addressed to the Administrator and 
Freddie Mac and is in form and substance satisfactory to the Administrator and Freddie Mac. 

“Opinion of Tax Counsel” means one or more written opinions of an attorney or firm of attorneys 
duly admitted to the practice of law before the highest court of any state of the United States of America 
and experienced in matters pertaining to the tax-exempt status of interest on state and local obligations, as 
well as to the status of interests in trusts, partnerships and other structures containing such obligations, 
which counsel is satisfactory to the Administrator and Freddie Mac and which opinion is addressed to the 
Administrator and Freddie Mac, and is in form and in substance satisfactory to the Administrator and 
Freddie Mac. 

“Optional Disposition Date” means, if applicable, with respect to any Class A Certificate, the First 
Optional Disposition Date and each Payment Date thereafter. 

“Optional Disposition Date Notice” has the meaning set forth in Section 7.05(a) of the Standard 
Terms. 

“Optional Disposition Price” means, if applicable, with respect to any Class A Certificate, the sum 
of the Purchase Price and the Hypothetical Gain Share. 

“Optional Disposition Right” means, if applicable, the right of a Holder of a Class A Certificate to 
tender such Class A Certificate in exchange for the Optional Disposition Price in accordance with the 
provisions of Section 7.05 of the Standard Terms. 

“Optional Series Termination Date” means, if applicable to the Series Pool, the date set forth as 
such in the Series Certificate Agreement. 

“Outstanding” means, with respect to the Certificates, as of any date of determination, all such 
Certificates previously executed, authenticated and delivered under the Series Certificate Agreement 
except: 

(i) Certificates previously canceled by the Certificate Registrar or the Administrator or 
delivered to the Certificate Registrar or the Administrator for cancellation; and 

(ii) Certificates in exchange for which, or in lieu of which, other Certificates have been 
executed, authenticated and delivered pursuant to the Series Certificate Agreement, unless proof 
satisfactory to the Administrator is presented that any such Certificates are held by a bona fide purchaser. 

“Outstanding Deposited Asset Balance” means, with respect to any Deposited Asset, as of any date 
of determination, the outstanding principal balance of such Deposited Asset as of the Date of Original Issue, 
as set forth in the Series Certificate Agreement (or in the case of a Substitute Deposited Asset, the 
outstanding principal balance of the Substitute Deposited Asset as of the Substitution Date), minus any 
payment of principal on such Deposited Asset received by the Administrator with respect to such Deposited 
Asset after the Date of Original Issue (or Substitution Date, if applicable) and on or before such date of 
determination. 

“Owner” means, with respect to any Project, the owner of such Project and any successor owner. 
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“Owner Act of Bankruptcy” means an Act of Bankruptcy arising with respect to an Owner. 

“Partnership Factors” means the provisions of the Series Certificate Agreement necessary for the 
arrangement created in the Series Certificate Agreement to be treated as a partnership under the tax laws of 
certain states and which will only apply to the Series Pool and the Certificates if the Series Certificate 
Agreement so states, in connection with the application of the definitions of “Minimum Sponsor Interest” 
and “Minimum Sponsor Percentage”, and Sections 3.05, 3.06, 7.04 and 11.05(e) of the Standard Terms. 

“Paying Agent” means the Administrator or any other Person appointed as Paying Agent by the 
Administrator in accordance with Section 4.04 of the Standard Terms. 

“Payment Date” means the fifteenth day of each calendar month, provided, that if such day is not 
a Business Day, the Payment Date will occur on the next Business Day. 

“Permitted Increment” shall mean with respect to any redemption of Class A Certificates pursuant 
to Section 4.03 of the Standard Terms, (i) while the DTC System is in effect, $5,000 or any integral multiple 
of $5,000 in excess thereof, and (ii) while the Fed System is in effect, $0.01 and any integral multiple 
thereof. 

“Person” means any individual, corporation, partnership, joint venture, limited liability company, 
association, joint stock company, trust (including any beneficiary thereof), unincorporated organization or 
government or any agency or political subdivision thereof. 

“Placement Agent” means, if applicable, the Placement Agent for the Class A Certificates 
designated in the Remarketing Agreement. 

“Pledge Custodian” means Freddie Mac or any other entity appointed by Freddie Mac to serve in 
such capacity. 

“Pledged Class A Certificate” means (i) any Available Remarketing Class A Certificate purchased 
with funds derived from a demand on the Liquidity Facility, which is registered in the name of the Pledge 
Custodian, pursuant to Section 6.06(d) of the Standard Terms, and which is pledged to Freddie Mac as 
security for the reimbursement obligation owed to Freddie Mac with respect to such demand on the 
Liquidity Facility and (ii) any Class A Certificate purchased in connection with a Special Adjustment Event 
and which is registered in the name of the Pledge Custodian and pledged to Freddie Mac as security for the 
obligations of the Sponsor under the Reimbursement Agreement. 

“Predecessor Certificate” means, with respect to any Certificate, every previous Certificate 
evidencing all or a portion of the same Initial Certificate Balance as that evidenced by such Certificate.  For 
the purpose of this definition, any Certificate executed, authenticated and delivered under Section 2.07 of 
the Standard Terms in lieu of a lost, destroyed or stolen Certificate will be deemed to evidence the same 
interest in the assets held by the Administrator. 

“Preliminary Class A Certificate Rate” means the interest rate set pursuant to Section 5.02(b) or 
5.03(a) of the Standard Terms, as applicable. 

“Proceeding” means any suit in equity, action at law or other judicial or administrative proceeding. 

“Profits” and “Losses” will mean, for each Fiscal Year or other period, an amount equal to the 
Series Pool’s taxable income or loss for such Fiscal Year or period, except for Market Discount Gains, 
Capital Gains and Capital Losses, determined in accordance with Section 703(a) of the Code, which for 
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this purpose, will include all items of income, gain, loss or deduction required to be stated separately 
pursuant to Section 703(a)(1) of the Code, with the following adjustments: 

(a) Any income of the Series Pool that is exempt from federal income tax and not 
otherwise taken into account in computing Profits or Losses pursuant to this definition will 
be added to such taxable income or loss; 

(b) Any expenditures of the Series Pool described in Section 705(a)(2)(B) of the Code 
or treated as Section 705(a)(2)(B) expenditures pursuant to Section 1.704-1(b)(2)(iv)(i) of 
the Regulations, and not otherwise taken into account in computing Profits or Losses 
pursuant to this definition will be subtracted from such taxable income or loss; and 

(c) Any amounts paid by the Sponsor pursuant to Sections 3.04 or 3.05 of the Standard 
Terms will be treated as payments of expenses by the Series Pool. 

Notwithstanding any of the foregoing, any items which are specially allocated pursuant to Section 
11.05 of the Standard Terms will not be taken into account in computing Profits or Losses. 

“Project” means the related multifamily development financed with proceeds of a series of 
Deposited Assets. 

“Purchase Date” means any date on which the Class A Certificates, other than Affected Certificates 
and Pledged Class A Certificates, are eligible for purchase pursuant to an exercise of the Tender Option, as 
specified in Section 6.03 of the Standard Terms. 

“Purchase Price” means, with respect to any Class A Certificate, an amount equal to the sum of (i) 
the Current Certificate Balance of such Class A Certificate and (ii) the accrued and unpaid Required Class 
A Certificate Interest Distribution Amount on such Current Certificate Balance to but not including the 
Purchase Date or the Mandatory Tender Date, as applicable; provided, that “Class A Certificates”, for 
purposes of this definition, refers solely to Class A Certificates that are not Affected Certificates. 

“Purchase Price Excess” will have the meaning set forth in Section 6.06(b) of the Standard Terms. 

“Rating Agency” shall mean each institution that at the request of Freddie Mac provides a rating 
with respect to the Class A Certificates, as set forth in the Series Certificate Agreement.  For purposes of 
the Series Certificate Agreement, “applicable Rating Agency” refers to all institutions that are rating such 
Class A Certificates at such time. 

“Redemption Date” means any day on which payments of principal or Deposited Asset Redemption 
Premium with respect to any Deposited Asset are to be distributed to Holders of Class A Certificates, which 
day will be a Payment Date. 

“Redemption Premium Payment” means the respective portions of the Deposited Asset Redemption 
Premium payable to Holders in accordance with the definitions of “Disposition Gain” and “Gain Share”. 

“Redemption Record Date” means, with respect to a Redemption Date, the close of business on the 
last day of the month prior to the month in which such Redemption Date occurs. 

“Registered Holder” means the Person in whose name a Certificate is registered on the Certificate 
Register. 
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“Regular Record Date” means, with respect to any Payment Date, including a Redemption Date, 
the last day of the month preceding the month in which such Payment Date occurs. 

“Regulations” means the Treasury Regulations promulgated under the Code, as such regulations 
are in effect on the date of the Series Certificate Agreement. 

“Regulatory Allocations” will have the meaning set forth in Section 11.05(d) of the Standard 
Terms. 

“Reimbursement Agreement” means the Deposited Asset Exchange, Reimbursement, Pledge and 
Security Agreement between the Sponsor and Freddie Mac, as amended or supplemented, which agreement 
is executed and delivered concurrently with the Series Certificate Agreement. 

 “Release Event” means, with respect to any series of Deposited Assets, the occurrence of either (i) 
a Tax Event with respect to such Deposited Assets, (ii) an event of default pursuant to the related Deposited 
Asset Documents, (iii) a material adverse credit condition with respect to the Deposited Assets or under the 
related Deposited Asset Documents or Deposited Asset Mortgage Documents or the Reimbursement 
Agreement (including but not limited to a loss of or failure to establish a real estate tax abatement for a 
related Project where applicable), (iv) the Sponsor’s delivery of notice to the Administrator that the Sponsor 
has elected to purchase a portion of the Deposited Assets in connection with a substitution of Deposited 
Assets as provided in Section 3.10 of the Standard Terms, (v) the termination of the Series in accordance 
with Article XIII of the Standard Terms, (vi) a breach of a representation or warranty made by the Sponsor 
with respect to a series of Deposited Assets or related Project is not cured pursuant to the terms of the 
Reimbursement Agreement, (vii) a FLO Failed Remarketing Event (which shall be a Release Event with 
respect to all of the Deposited Assets), or (viii) if applicable to the Series Pool, the Sponsor’s delivery of 
notice to the Administrator that the Sponsor has elected to purchase all of the Deposited Assets in the Series 
Pool on the Optional Series Termination Date in accordance with the requirements of the Reimbursement 
Agreement.. 

“Release Event Date” means the date on which the payment of the Release Purchase Price is 
received by the Administrator concurrent with the provision of notice to the Holders that a Release Event 
has occurred. 

“Release Purchase Price” means, with respect to any Deposited Asset, an amount equal to the then 
outstanding principal amount of such Deposited Asset plus accrued interest on such Deposited Asset to, but 
not including, the Release Event Date. 

“Remarketing Agent” means, if applicable, the remarketing agent named in the Series Certificate 
Agreement, and its successors and assigns. 

“Remarketing Agent Fee” will have the meaning set forth in the Remarketing Agreement. 

“Remarketing Agent Fee Rate” will have the meaning set forth in the Remarketing Agreement. 

“Remarketing Agent Notice” means the notice given by the Remarketing Agent to the Administrator 
and Freddie Mac pursuant to Section 6.06(a)(iii) of the Standard Terms with respect to remarketing 
proceeds received by the Remarketing Agent related to remarketed Class A Certificates. 

“Remarketing Agreement” means, if applicable, with respect to each Series of Class A Certificates, 
the related Certificate Purchase and Remarketing Agreement among Freddie Mac, the Sponsor, the Initial 
Purchaser and the Remarketing Agent (or, as applicable, the related Certificate Placement and Remarketing 
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Agreement among Freddie Mac, the Sponsor, the Placement Agent and the Remarketing Agent), as 
amended or supplemented. 

“Required Class A Certificate Interest Distribution Amount” means, subject to Section 1.02 of the 
Standard Terms, with respect to any Class A Certificate and for any Payment Date, the aggregate of the 
amounts of interest accrued for each day in the Accrual Period related to such Payment Date, at the Reset 
Rate or Term Extended Rate, as applicable, in effect on each such day, on the Current Certificate Balance 
of such Certificate for each such day; provided, however, upon the occurrence of a FLO Failed Remarketing 
Event, the Required Class A Certificate Interest Distribution Amount for FLO Reset Rate Class A 
Certificates shall be determined as set forth in Section 5.02(c)(ii) of the Standard Terms. 

“Required Class B Certificate Consent” means the prior consent of the Holders of Class B 
Certificates representing at least 51% of the Aggregate Outstanding Class B Certificate Balance, which 
consent will be deemed to have been given without any action being taken by the applicable Holder unless 
the Holder provides to the Administrator an executed notice of refusal of consent in form reasonably 
acceptable to the Administrator. 

“Reset Date” means a Weekly Reset Date, a Monthly Reset Date, a FLO Reset Date, or a Term 
Reset Date on which the Reset Rate is to be determined by the Remarketing Agent. 

“Reset Rate” means, to the extent the Class A Certificates are Reset Rate Class A Certificates, the 
per annum rate at which interest accrues on the Current Certificate Balance of the Class A Certificates from 
time to time, as determined from time to time by the Remarketing Agent pursuant to Article V of the 
Standard Terms, subject to, on any day in an Accrual Period, the Maximum Reset Rate for such day. 

“Reset Rate Class A Certificates” mean Class A Certificates bearing interest at a Weekly Reset 
Method, a Monthly Reset Rate Method, a FLO Reset Rate Method, or a Term Reset Rate Method. 

“Reset Rate Method” means, on any day, the method in effect for determining the Reset Rate for a 
weekly, monthly or term interval, as applicable, pursuant to Article V of the Standard Terms. 

“Reset Rate Method Change Date” means any date on which a change in the Reset Rate Method 
from a Weekly Reset Rate Method, a Monthly Reset Rate Method, a FLO Reset Rate Method or a Term 
Reset Rate Method to another Reset Rate Method takes effect pursuant to Article V of the Standard Terms, 
including, following a FLO Failed Remarketing Event, the date on which a new FLO Reset Rate Period 
commences. 

“Reset Rate Method Change Notice” means the notice given to the Remarketing Agent and the 
Administrator, and by the Administrator to the Registered Holders, pursuant to Section 5.02(c) or Section 
5.03(c) of the Standard Terms. 

“Responsible Officer” means, as to Freddie Mac or the Administrator, any of the President, any 
Vice President, any Managing Director, the Secretary, any Assistant Secretary, the Treasurer or any 
Assistant Treasurer of such entity. 

“Retention Notice” means the notice delivered by or on behalf of a Holder of a Class A Certificate 
pursuant to Section 6.07 of the Standard Terms. 

“Section 761 Election” means the election to exclude the Series Pool from the application of all of 
the provisions of Subchapter K of the Code, if such election is permitted to be taken pursuant to the 
Regulations. 
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“Securities Act” means the Securities Act of 1933, as amended from time to time, and any successor 
statute thereto. 

“Securities Exchange Act” means the Securities Exchange Act of 1934, as amended from time to 
time, and any successor statute thereto. 

“Selected by Lot” means, if applicable, with respect to Class A Certificates held by DTC, the 
procedure by which Holders of Certificates are selected to be affected by a given action affecting less than 
all of the Holders under any CUSIP number are selected, which procedure will be initiated by the 
Administrator by notifying DTC of a requirement for such a selection.  With respect to such Certificates, 
DTC will select, in such manner as it determines from a position listing of the aggregate Current Certificate 
Balances of such Class A Certificates as of the close of business on the date of such notice, the interests in 
Class A Certificates held by DTC Participants with respect to which such action will be taken.  DTC will 
give the DTC Participant(s) for the interests so selected written notice of the selection, which will specify 
the date and nature of such action and the aggregate Current Certificate Balance of Class A Certificates to 
be selected.  Each such DTC Participant will thereupon select, in such manner as it determines, the Holders 
with respect to whose interests such action will be taken.  The Administrator will contact each such DTC 
Participant to request such DTC Participant to disclose to the Administrator the Holders so selected.  With 
respect to the Class B Certificates and any Class A Certificates not held by DTC, “Selected by Lot” means 
selected by the Administrator by lot or in such other manner as the Administrator, in its discretion, deems 
fair. 

“Series” means a separate series of Certificates issued pursuant to a Series Certificate Agreement 
and having the numerical or other designation specified therein. 

“Series Certificate Agreement” means the Series Certificate Agreement into which the Standard 
Terms have been incorporated, including all schedules, exhibits, appendices and amendments, and pursuant 
to which the related Series Pool is created and related Certificates are issued. 

“Series Expiration Date” means the date on which the final payment of principal and interest with 
respect to the Class A Certificates has been distributed by the Administrator pursuant to Article IV of the 
Standard Terms. 

“Series Pool” means a discrete pool formed by Freddie Mac consisting of Assets with respect to 
which Freddie Mac has elected partnership status. 

“Series Termination Event” means the occurrence of any of the following events: 

(i) the Series Expiration Date; 

(ii) the Exchange Date on which all Certificates are exchanged for Deposited Assets or sales 
proceeds in connection with a Tender Option Termination Event, a Credit Failure, or a Liquidity Failure; 

(iii) the Mandatory Tender Date relating to a Mandatory Tender Event arising in connection 
with a Liquidity Provider Termination Event (if applicable), a Credit Provider Termination Event (if 
applicable), a FLO Failed Remarketing Event (if applicable), or following a Sponsor Act of Bankruptcy (if 
applicable), or a Clean-Up Event or, if Freddie Mac does not provide the Purchase Price on such Mandatory 
Tender Date but provides the Purchase Price on or before the third Business Day after such Mandatory 
Tender Date then such date the Purchase Price is provided by Freddie Mac; or 
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(iv) the date on which the Optional Disposition Right has been exercised with respect to the 
last Class A Certificate (unless such Class A Certificate has been remarketed). 

“Servicer” means the party designated as the Servicer in the Series Certificate Agreement; 
provided, however, that if any of the Servicer's duties or obligations hereunder are required to be performed 
by a licensed broker dealer, the Servicer shall mean such broker dealer appointed by the Servicer (with the 
consent of Freddie Mac) to perform such functions. 

“Servicing Fee” means the fee payable to the Servicer in accordance with the servicing arrangement 
between Freddie Mac and the Servicer, if applicable. 

“Special Adjustment Date” means the Mandatory Tender Date arising from a Special Adjustment 
Event. 

“Special Adjustment Event” means, if specified as applicable to a Series Pool in the related Series 
Certificate Agreement, the occurrence of (i) the receipt of principal paid with respect to any “Class B 
Certificates” of another Series, as described in Section 7.02 of the Standard Terms, or, if applicable, (ii) 
any other event specified in the Reimbursement Agreement as giving rise to a Special Adjustment Event. 

“Special Adjustment Event Notice” means the notice given to the Administrator by Freddie Mac 
pursuant to Section 7.02 of the Standard Terms. 

“Specified Party” means, collectively, the Administrator, Freddie Mac, the Remarketing Agent, if 
any, the Sponsor and any Holder of Class B Certificates or any Affiliate of any such Person. 

“Sponsor” means the party designated as the Sponsor in the Series Certificate Agreement. 

“Sponsor Act of Bankruptcy” means an Act of Bankruptcy arising with respect to the Sponsor. 

“S&P” shall mean S&P Global Ratings, a division of Standard & Poor’s Financial Services, LLC, 
or its successor in interest.  If neither such rating agency nor any successor remains in existence, “S&P” 
shall be deemed to refer to such other nationally recognized statistical rating agency or other comparable 
Person designated by Freddie Mac, notice of which designation shall be given to the Administrator, the 
Sponsor and the Remarketing Agent, and specific ratings of S&P referenced herein shall be deemed to refer 
to the equivalent ratings of the party so designated. 

“Standard Terms” means the Standard Terms of the Series Certificate Agreement, together with all 
exhibits, as it may be amended or supplemented from time to time. 

“State” means any one of the 50 states of the United States of America, or the District of Columbia. 

“Substitute Deposited Assets” means any new series of Deposited Assets delivered in substitution 
for an existing series of Deposited Assets in accordance with Section 3.10 of the Series Certificate 
Agreement on a Substitution Date. 

“Substitution Date” means any date on which a substitution of Deposited Assets is effected in 
accordance with the Series Certificate Agreement. 

“Tax Event” means, with respect to any Deposited Asset (i) a determination that interest on such 
Deposited Asset is includable in the gross income of the owners thereof for federal income tax purposes, 
as a result of the entry of any decree or judgment by a court of competent jurisdiction; or (ii) the taking of 
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any Official Action by the Internal Revenue Service, in either case, whether or not such decree, judgment 
or action is appealable or deemed to be final under applicable procedural law, which has the effect of a 
determination that interest on such Deposited Asset is includable in gross income of the owners thereof for 
federal income tax purposes. 

“Tender Advice” means the notice delivered by the Administrator to Freddie Mac pursuant to 
Section 6.03 or 6.05 of the Standard Terms. 

“Tender Option” means the right granted to the Holders of Reset Rate Class A Certificates pursuant 
to Section 6.01(a) of the Standard Terms to tender or cause to be tendered such Reset Rate Class A 
Certificates (other than Affected Certificates or Pledged Class A Certificates) for purchase by the 
Administrator from amounts deposited pursuant to Section 6.06 of the Standard Terms. 

“Tender Option Termination Event” means: 

(a) there shall have occurred (A) a failure to pay when due any installment of principal of or 
premium, if any, or interest with respect to any Deposited Assets (whether by scheduled maturity, regular 
repayment, acceleration, demand or otherwise), and (B) a failure by Freddie Mac to pay under the Credit 
Enhancement set forth in Section 4.11 of the Standard Terms, which failure or failures continues for a 
period of three (3) Business Days;  

(b) upon the entry of any decree or judgment by a court of competent jurisdiction or the taking 
of any Official Action by the Internal Revenue Service or the Department of the Treasury, which decree, 
judgment or action is deemed final under applicable procedural law, and which has the effect of a 
determination that the interest on any of the Deposited Assets is includable in the gross income of the 
recipients thereof for federal income tax purposes; or 

(c) if the rating of the long-term senior debt of Freddie Mac is reduced below “investment 
grade” (being “Baa3” in the case of Moody’s and “BBB-” in the case of Fitch and S&P) by each Rating 
Agency rating such debt. 

Tender Option Termination Event applies to each of Reset Rate Class A Certificates and Term 
Extended Rate Class A Certificates. 

“Tender Option Termination Notice” means the notice given by the Administrator to the Registered 
Holders pursuant to Section 7.01 of the Standard Terms in connection with the occurrence of a Tender 
Option Termination Event. 

“Tendered Class A Certificates” means any Certificate as to which an Exercise Notice has been 
given. 

“Term Effective Date” means the date on which a particular Term Reset Rate will be effective. 

“Term Extended Rate” means, with respect to Term Extended Rate Class A Certificates, the interest 
rate(s) on the Current Certificate Balance of the Class A Certificates from the Date of Original Issue to the 
Series Expiration Date as set forth in the Series Certificate Agreement. 

“Term Extended Rate Class A Certificate” means a Class A Certificate bearing interest at a Term 
Extended Rate. 

“Term Reset Date” means the Business Day immediately preceding a Term Effective Date. 
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“Term Reset Method Notice” means the notice given to the Remarketing Agent and the 
Administrator, and given by the Administrator to the Registered Holders, pursuant to Section 5.03(b) of the 
Standard Terms. 

“Term Reset Rate” means a Reset Rate determined by the Remarketing Agent for a specified term 
as provided in Article V of the Standard Terms. 

“Term Reset Rate Method” means the method used to determine the Term Reset Rate in accordance 
with Article V of the Standard Terms. 

“Terminating Mandatory Tender Date” means a Mandatory Tender Date relating to a Mandatory 
Tender Event arising in connection with a Liquidity Provider Termination Event (if applicable), a Credit 
Provider Termination Event (if applicable), a FLO Failed Remarketing Event (if applicable), a Clean-Up 
Event or, following a Sponsor Act of Bankruptcy (if applicable) or, if Freddie Mac does not provide the 
Purchase Price on such Mandatory Tender Date but provides the Purchase Price on or before the third 
Business Day after such Mandatory Tender Date then such date the Purchase Price is provided by Freddie 
Mac. 

 “UCC” means the Uniform Commercial Code as in effect in the relevant jurisdiction. 

“Vice President” means, with respect to Freddie Mac and the Administrator, any Senior Vice 
President, Vice President, or Assistant Vice President. 

“Weekly Reset Date” means Wednesday of each week, or if Wednesday is not a Business Day, the 
immediately preceding Business Day, provided that, if the Reset Rate Method is being changed to the 
Weekly Reset Rate Method, the initial Weekly Reset Date will be the Business Day preceding the Reset 
Rate Change Date. 

“Weekly Reset Rate” means a Reset Rate that is determined by the Remarketing Agent on a weekly 
basis as provided in Article V of the Standard Terms. 

“Weekly Reset Rate Method” means the method used to determine the Weekly Reset Rate in 
accordance with Article V of the Standard Terms. 

“Weighted Average Deposited Asset Rate” means, as of any date of determination, (i) the aggregate 
of, for each Deposited Asset, the product of the Outstanding Deposited Asset Balance and the related 
Deposited Asset Rate, divided by (ii) the Aggregate Outstanding Deposited Asset Balance, expressed as a 
percentage.  

 



Freddie Mac
Class A

Multifamily M Certificates

The Certificates

Freddie Mac creates each series of Multifamily M Certificates (“Certificates”) and issues and
guarantees Class A Certificates (“Class A Certificates”) that represent undivided ownership interests
with specified rights in pools of tax exempt multifamily affordable housing bonds and/or tax exempt
loans evidenced by multifamily notes (together “Deposited Assests”). The Deposited Assets are issued
or made by certain state and local government entities to finance multifamily affordable housing.

Freddie Mac’s Guarantee

We guarantee certain payments of interest and principal with respect to the Class A Certificates,
including the Required Class A Certificate Interest Distribution Amount, the scheduled principal due
with respect to the Deposited Assets for the benefit of the Class A Certificates and the principal and
interest due with respect to any applicable Deposited Assets on a Release Event Date, each as
described in this Offering Circular. Principal and interest payments on, and payment of the tender
price for, the Class A Certificates are not guaranteed by, and are not debts or obligations of, the
United States or any federal agency or instrumentality other than Freddie Mac. We alone are
responsible for making payment on our guarantee and for paying for Class A Certificates tendered to
us for purchase.

Freddie Mac Will Provide More Information for Each Offering

This Offering Circular describes the general characteristics of the Class A Certificates. For each
offering, we prepare an offering circular supplement (“Supplement”). The Supplement will describe
more specifically the particular Class A Certificates included in that offering.

Tax Status and Securities Law Exemptions

We expect interest from the Class A Certificates to be excludable from gross income for federal
income tax purposes for most holders. The supplement will more specifically describe the tax status of
the Class A Certificates included in that offering. The Class A Certificates are exempt from registration
under the Securities Act of 1933, as amended, and are “exempt securities” under the Securities
Exchange Act of 1934, as amended. We have not registered the Class A Certificates with any federal
or state securities commission, and no securities commission has reviewed this Offering Circular.

The Class A Certificates may not be suitable investments for you. You should not purchase the
Class A Certificates unless you have carefully considered and are able to bear the associated
prepayment, interest rate, yield, tax and market risks of investing in them. The Risk Factors
section beginning on page 11 highlights some of these risks.

Offering Circular dated April 17, 2020



If you intend to purchase Class A Certificates, you should rely only on the information in this
Offering Circular, in the disclosure documents that we incorporate by reference in this Offering
Circular as stated under Additional Information and in the related Supplement. We have not authorized
anyone to provide you with different information.

This Offering Circular, the related Supplement and any Incorporated Documents (as defined in
this Offering Circular) may not be correct after their dates.

We are not offering the Class A Certificates in any jurisdiction that prohibits their offer.
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FREDDIE MAC

General

Freddie Mac was chartered by Congress in 1970 under the Federal Home Loan Mortgage
Corporation Act (the “Freddie Mac Act”). Our statutory mission is to provide liquidity, stability and
affordability to the U.S. housing market. We do this primarily by purchasing residential mortgages
originated by lenders. In most instances, we package these mortgages into mortgage-related securities,
which are guaranteed by us and sold in the global capital markets. In addition, we transfer mortgage
credit risk exposure to private investors through our credit risk transfer programs, which include
securities- and insurance-based offerings. We also invest in mortgage and mortgage-related securities.
We do not originate mortgage loans or lend money directly to borrowers.

Although we are chartered by Congress, we alone are responsible for making payments on our
securities. Payments on our Class A Certificates are not guaranteed by, and are not debts or obligations
of the United States or any federal agency or instrumentality other than Freddie Mac.

Our statutory mission, as defined in our charter, is to:

• Provide stability in the secondary market for residential mortgages;

• Respond appropriately to the private capital market;

• Provide ongoing assistance to the secondary market for residential mortgages (including
activities relating to mortgages for low- and moderate-income families involving a
reasonable economic return that may be less than the return earned on other activities) by
increasing the liquidity of mortgage investments and improving the distribution of
investment capital available for residential mortgage financing; and

• Promote access to mortgage credit throughout the U.S. (including central cities, rural areas
and other underserved areas) by increasing the liquidity of mortgage investments and
improving the distribution of investment capital available for residential mortgage
financing.

Conservatorship

We continue to operate under the conservatorship that commenced on September 6, 2008,
conducting our business under the direction of the Federal Housing Finance Agency (“FHFA”), our
conservator (the “Conservator”). To address deficits in our net worth, FHFA, as Conservator, entered
into a senior preferred stock purchase agreement (as amended, the “Purchase Agreement”) with the
U.S. Department of the Treasury (“Treasury”), and (in exchange for an initial commitment fee of
senior preferred stock and warrants to purchase common stock) Treasury made a commitment to
provide funding, under certain conditions. We are dependent upon the continued support of Treasury
and FHFA in order to continue operating our business. Our ability to access funds from Treasury under
the Purchase Agreement is critical to keeping us solvent and avoiding appointment of a receiver by
FHFA under statutory mandatory receivership provisions. See the Incorporated Documents for
additional information regarding our conservatorship, the Purchase Agreement and the uncertainty
surrounding our future.
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ADDITIONAL INFORMATION

Our common stock is registered with the U.S. Securities and Exchange Commission (“SEC”)
under the Securities Exchange Act of 1934 (“Exchange Act”). As a result, we file annual, quarterly
and current reports, proxy statements and other information with the SEC.

As described below, we incorporate certain documents by reference in this Offering Circular,
which means that we are disclosing information to you by referring you to those documents rather than
by providing you with separate copies. We incorporate by reference in this Offering Circular (1) our
most recent Annual Report on Form 10-K, filed with the SEC; (2) all other reports we have filed with
the SEC pursuant to Section 13(a) of the Exchange Act since the end of the year covered by that
Form 10-K, excluding any information “furnished” to the SEC on Form 8-K; and (3) all documents
that we file with the SEC pursuant to Section 13(a), 13(c) or 14 of the Exchange Act after the date of
this Offering Circular and prior to the termination of the offering of the related Certificates, excluding
any information we “furnish” to the SEC on Form 8-K.

These documents are collectively referred to as the “Incorporated Documents” and are
considered part of this Offering Circular. You should read this Offering Circular and the related
Supplement in conjunction with the Incorporated Documents. Information that we incorporate by
reference will automatically update information in this Offering Circular. Therefore, you should rely
only on the most current information provided or incorporated by reference in this Offering Circular
and the related Supplement.

You may read and copy any document we file with the SEC at the SEC’s public reference room at
100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further
information on the public reference room. The SEC also maintains an internet website at
http://www.sec.gov that contains reports, proxy and information statements, and other information
regarding companies that file electronically with the SEC.

You can obtain, without charge, copies of this Offering Circular, the Incorporated Documents and
the related Supplement under which Certificates are issued from:

Freddie Mac — Investor Inquiry
1551 Park Run Drive

McLean, Virginia 22102-3110
Telephone: 1-800-336-3672

E-mail: Investor_Inquiry@freddiemac.com

We also make these documents available on our internet website at this address:

Internet Website*: www.freddiemac.com

The multifamily investors section of our website (initially located at https://mf.freddiemac.com/
investors/) will also be updated, from time to time, with any information on material developments or
other events that may be important to investors. You should access this website on a regular basis for
such updated information.

This Offering Circular relates to Certificates issued on and after April 17, 2020. For information
about Certificates issued before that date, see the related Offering Circular (available on our internet
website) that was in effect at the time of issuance of those Certificates.

* We are providing this and other internet addresses solely for the information of investors. We do not intend these internet addresses to be
active links and we are not using references to these addresses to incorporate additional information into this Offering Circular or any
Supplement, except as specifically stated in this Offering Circular.
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SUMMARY

This summary highlights selected information about the Class A Certificates. Before buying
Class A Certificates, you should read this Offering Circular, the Supplement for the particular
offering, the other disclosure documents referred to in Additional Information and the
Incorporated Documents. You should rely on the information in the Supplement if it is different
from the information in this Offering Circular.

Capitalized Terms that are not in bold type and defined on their first use are defined in the
Supplement or an exhibit to the Supplement. References to time in this Offering Circular relate to local
time in Washington D.C.

Depositor and Guarantor . . . . . . . Federal Home Loan Mortgage Corporation, or “Freddie Mac,”
a shareholder-owned government-sponsored enterprise.

On September 6, 2008, the Director of FHFA placed Freddie
Mac into conservatorship pursuant to authority granted by the
Federal Housing Finance Regulatory Reform Act of 2008 (the
“Reform Act”). As Conservator, FHFA immediately
succeeded to all rights, titles, powers and privileges of Freddie
Mac, and of any stockholder, officer or director of Freddie
Mac, with respect to Freddie Mac and the assets of Freddie
Mac. For additional information regarding our conservatorship,
see Freddie Mac — Conservatorship and Risk Factors —
Governance Factors.

As Depositor, we transfer and deposit the Deposited Assets that
we have acquired to various pass-through structures as
described in the applicable supplements. As Guarantor, we
guarantee the timely payment of interest and scheduled
principal on the Class A Certificates on each Payment Date and
guarantee timely principal payments on the Deposited Assets
for the benefit of the Class A Certificates. Principal and
interest payments on the Certificates are not guaranteed by,
and are not debts or obligations of, the United States or any
federal agency or instrumentality other than Freddie Mac.

Liquidity Facility Provider . . . . . . We will be obligated to pay the applicable tender price for
Class A Certificates on each Purchase Date, Mandatory Tender
Date and Optional Disposition Date. This obligation is
described in the Agreement as the Liquidity Facility.

Certificates . . . . . . . . . . . . . . . . . . Certificates represent undivided ownership interests with
specified rights in pools of assets that we form. Certificates are
issued in series (“Series”), each consisting of “Class A
Certificates” and “Class B Certificates.” Class A Certificates
will be offered pursuant this Offering Circular and the related
Supplement. Class B Certificates will be issued simultaneously
with Class A Certificates but will not be offered pursuant to
this Offering Circular.

5



Deposited Assets . . . . . . . . . . . . . . As specified in the related Supplement, the assets of each
Series will include Deposited Assets or interests therein (which
may be evidenced by custodial receipts, trust receipts or any
similar instrument representing beneficial ownership interests
in such assets) that we have acquired. The Deposited Assets are
issued or made by state and local government entities and are,
unless otherwise specified in the related Supplement, secured
by first liens on multifamily affordable housing properties and
certain other assets pledged by these government entities.

Unless otherwise specified in the related Supplement, Freddie
Mac will appoint third-party servicers, which may be affiliates
of the Holder of the Class B Certificates or the Sponsor, to
service the Deposited Asset Mortgages. Pursuant to the terms
of the related servicing agreement, each Servicer will service
the Deposited Asset Mortgages generally in accordance with
the Freddie Mac Multifamily Seller/Servicer Guide (as
amended from time to time by Freddie Mac), as modified by
the express terms of the servicing agreement.

Payments. . . . . . . . . . . . . . . . . . . . As Administrator, we make payments on the Class A
Certificates on each Payment Date. A “Payment Date” is the
15th of each month, or if the 15th is not a Business Day, the
next Business Day, beginning the month after issuance.

• Interest . . . . . . . . . . . . . . . . . . We pay interest on the Class A Certificates at the applicable
“Reset Rate” or “Term Extended Rate” in effect on each day
during the period that interest accrues for that Payment Date. A
Reset Rate may change from time to time. Changes to the Reset
Rate can occur:

• each week;

• each month; or

• on other dates as specified in the Supplement.

The Supplement will specify if a Reset Rate or Term Extended
Rate is applicable, and with respect to a Reset Rate how
frequently the Reset Rate will change. The method for
determining the Reset Rate can be changed at our option (under
certain circumstances) or the option of the Sponsor (with our
consent). Should that happen, the Class A Certificates will be
subject to mandatory tender, however you will have the right to
retain your Class A Certificates (the “Retention Right”).

Interest for each Payment Date will accrue for the calendar
month preceding that Payment Date or, for the first Payment
Date, from the Accrual Commencement Date specified in the
Supplement.
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The Supplement will identify the Remarketing Agent, if any,
for the related Series. The Remarketing Agent will determine
the Reset Rate each time it is changed. The Remarketing Agent
will set the Reset Rate equal to the lesser of:

• the minimum interest rate which would, in the judgment of
the Remarketing Agent, result in a sale of the Class A
Certificates at par under prevailing market conditions, plus
accrued interest; or

• the Maximum Reset Rate calculated as described in the
Supplement or an exhibit to the Supplement. The
Remarketing Agent is also responsible for remarketing
Class A Certificates that are tendered to us.

• Principal. . . . . . . . . . . . . . . . . On each Payment Date, we pay scheduled principal on the
Class A Certificates plus principal prepayments and your
portion of Deposited Asset Redemption Premium, if any, until
the outstanding balance of the Class A Certificates is reduced to
zero. The definition of “Gain Share” in the Supplement or an
exhibit to the Supplement describes how we calculate your
portion of any Deposited Asset Redemption Premium.

The Holders of any Class that receives principal payments (and
their share of any Deposited Asset Redemption Premium)
receive those payments either on a pro rata or random lot basis
as described in the Supplement.

Optional Tender. . . . . . . . . . . . . . . Holders of Class A Certificates (except Pledged Class A
Certificates, Affected Certificates, Class A Certificates in the
Term Extended Rate and Class A Certificates in the FLO Reset
Rate if a FLO Failed Remarketing Events exists) will have the
right to tender their certificates for purchase upon five Business
Days’ written notice (the “Tender Option”) at the “Purchase
Price” equal to the remaining principal of such Class A
Certificate plus any accrued and unpaid interest through the day
prior to the Purchase Date.

The Purchase Date related to an exercise of the Tender Option
may occur on:

• any Business Day, when the Reset Rate can change each
week; or

• the first Business Day of every calendar month, when the
Reset Rate can change each month.

Freddie Mac is obligated to pay the applicable Purchase Price.
The Tender Option is not available during a period when the
Reset Rate is set other than each week or each month or if the
FLO Reset Rate is in effect and a FLO Failed Remarketing
Events exists.
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The Tender Option may terminate without notice as described
in The Certificates — Tender Option — Tender Option
Termination Events.

Mandatory Tender . . . . . . . . . . . . We have a “Mandatory Tender Right” to purchase all or a
portion of outstanding Class A Certificates at the Purchase
Price upon the occurrence of certain events.

We must purchase Class A Certificates pursuant to the
Mandatory Tender Right if:

• a change in the Reset Rate Method as described in The
Certificates — Mandatory Tender — Effects of Mandatory
Tender — Remarketing (however, you will have the
Retention Right);

• an amendment to certain provisions of the Agreement occurs
(however, you will have the Retention Right);

• a Sponsor Act of Bankruptcy occurs (if Partnership Factors
apply); or

• a successor Sponsor is designated by the Sponsor (with our
consent) (however, you will have the Retention Right).

We may purchase Class A Certificates pursuant to the
Mandatory Tender Right if:

• we determine that a Liquidity Provider Termination Event or
a Credit Provider Termination Event has occurred; or

• the outstanding balance of the Class A Certificates is equal to
or less than 5% of the original principal balance.

Pledged Class A Certificates or Affected Certificates will not
be subject to the Mandatory Tender Right.

Release . . . . . . . . . . . . . . . . . . . . . We have the right to redeem Class A Certificates and pay you
the outstanding balance of the Class A Certificates plus accrued
interest thereon, plus any Hypothetical Gain Share, if any of the
following events (each a “Release Event”) occurs:

• interest on a related Deposited Asset is determined to be
includable in the recipient’s gross income for federal income
tax purposes;

• an event of default pursuant to the related Deposited Asset
Documents;

• unless otherwise specified in the related Supplement, a
property related to a Deposited Asset fails to achieve
stabilization (as further described in The Certificates —
Assets) when required by the terms of the Reimbursement
Agreement;
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• a material adverse credit condition exists with respect to a
Deposited Asset or under the related Deposited Asset
Documents or Deposited Asset Mortgage Documents or the
Reimbursement Agreement;

• the Sponsor elects to purchase Deposited Assets with respect
to which an event of default exists in connection with a
substitution of Deposited Assets;

• a breach of representations made by the Sponsor with respect
to a Deposited Asset or related projects pursuant to and in
accordance with the Reimbursement Agreement;

• the Series is terminated in whole or in part; or

• upon the occurrence of other events as set forth in the
Supplement.

The amount of Class A Certificates redeemed upon a Release
Event will be equal to the then outstanding principal amount of
the affected Deposited Asset(s) rounded to the nearest multiple
of $5,000.

Optional Disposition . . . . . . . . . . . If applicable to the Series Pool as set forth in the Supplement,
Holders of Class A Certificates who have held Class A
Certificates for at least one year will have the right to tender
any of those Class A Certificates for purchase (“Optional
Disposition”) at the “Optional Disposition Price” equal to the
remaining principal of such Class A Certificates plus any
accrued and unpaid interest plus any Hypothetical Gain Share
on any Optional Disposition Date.

The “First Optional Disposition Date” will be specified in the
Supplement.

The definition of “Hypothetical Gain Share” in the
Supplement or an exhibit to the Supplement describes how
Hypothetical Gain Share will be calculated.

Holders . . . . . . . . . . . . . . . . . . . . . As an investor in Class A Certificates, you are not necessarily
the Holder of those Certificates. You ordinarily must hold your
Class A Certificates through one or more financial
intermediaries, generally either through the DTC System or the
Fed System as specified in the Supplement. You may exercise
your rights as an investor only through the Holder of your
Class A Certificates, and we may treat the Holder as the
absolute owner of your certificates. For Class A Certificates,
the term “Holder” means:

• for a Class held on the Fed System, any entity that appears on
the records of a Federal Reserve Bank as a holder of that
Class;
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• for a Class held on the DTC System, DTC or its nominee; or

• for a certificated Class, any entity or individual that appears
on the records of the Certificate Registrar as a registered
holder of that Class.

Tax Status . . . . . . . . . . . . . . . . . . . If you own Class A Certificates, you will be treated for federal
income tax purposes as a partner in a partnership that owns the
related Deposited Assets. For most investors, we expect income
on the Deposited Assets to be excludable from gross income for
federal income tax purposes.
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RISK FACTORS

Although we guarantee certain payments on the Class A Certificates and on the Deposited Assets
for the benefit of the Class A Certificates and so bear the associated credit risk and are obligated to pay
the Purchase Price of Class A Certificates and so bear the associated liquidity risk, as an investor you
will bear the other risks of owning mortgage securities. This section highlights some of these risks.
Investors should carefully consider the risks described below and elsewhere in this Offering Circular,
the related Supplement and the Incorporated Documents before deciding to purchase Class A
Certificates. However, neither this Offering Circular nor those other documents describe all the
possible risks of an investment in the Class A Certificates that may result from your particular
circumstances, nor do they predict how the Class A Certificates will perform under all possible interest
rate and economic scenarios.

PREPAYMENT AND YIELD FACTORS:

Principal payment rates are uncertain. Principal payment rates on Class A Certificates will
depend on the rates of principal payments on the Deposited Assets. Principal payment rates on the
Deposited Assets will depend upon principal payments from the related multifamily affordable housing
properties. Principal payments on the Deposited Assets include scheduled payments and prepayments.
Prepayment rates fluctuate continuously and (in some market conditions) substantially. The factors
affecting the prepayment behavior of the Deposited Assets differ in certain respects from those
affecting the prepayment behavior of single-family mortgages. A borrower typically views multifamily
properties solely as an investment and, therefore, economic rather than personal considerations
primarily will affect the prepayment behavior of the Deposited Assets. Also, individual Deposited
Asset Mortgage amounts often are large and one mortgage is likely to comprise a larger portion of the
assets of a Series than would be the case with a pool of single-family mortgages. Therefore, principal
prepayments may significantly affect the yield on the Class A Certificates if you purchased your
certificates at a premium or discount. Similarly, the prepayment behavior of a Series containing only
one or a small number of Deposited Asset Mortgages is likely to be more volatile than the prepayment
behavior of a Series backed by a large number of mortgages, because a prepayment on a single
Deposited Asset Mortgage may result in the payment to Holders of a substantial portion of the
principal amount of a Series. We cannot make any representation regarding the likely prepayment
experience of the Deposited Asset Mortgages underlying any Class A Certificate or the particular
effect that any factor may have on Deposited Asset Mortgage prepayment behavior. See Prepayment,
Yield and Suitability Considerations.

We cannot predict the rate of prepayments on the Deposited Assets, which is influenced by a
variety of economic, social and other factors, including local and regional economic conditions, the
existence and enforceability of lockout periods and prepayment premiums and the availability of
alternative financing. Prepayments are also affected by servicing decisions and policies, such as
decisions to pursue alternatives to foreclosure. In addition, prepayments may occur upon a Release
Event or a Mandatory Tender Event, including due to a Liquidity Provider Termination Event or Credit
Provider Termination Event, as applicable, See Prepayment, Yield and Suitability Considerations.

Premium and Discount. If you purchase Class A Certificates at a premium, and principal
distributions on the Class A Certificates occur at a faster rate than what was anticipated at the time of
your purchase, including due to optional redemption, defaults, casualties, condemnations, repurchases
and any mandatory partial prepayments relating to Project stabilization, then your actual yield to
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maturity may be lower than what was anticipated at the time of your purchase. Conversely, if you
purchase Class A Certificates at a discount, and principal distributions on Class A Certificates occur at
a slower rate than you anticipated at the time of your purchase, then your actual yield to maturity may
be lower than you anticipated at the time of your purchase. See Prepayment, Yield and Suitability
Considerations.

Reinvestment of principal payments may produce lower returns. Exercise of the Tender
Option will result in a return of the entire outstanding principal portion of the Class A Certificates that
you tendered. Additionally, the Deposited Assets tend to prepay fastest when current interest rates are
low. When you receive principal payments in a low interest rate environment, you may not be able to
reinvest them in comparable securities with as high a yield as your Class A Certificates. When current
interest rates are high, Deposited Assets tend to prepay more slowly and your ability to reinvest
principal payments could be delayed. If the yield on comparable investments is higher than the yield of
your Class A Certificates at that time, you could be disadvantaged by not receiving principal for
reinvestment as quickly as you expected.

Mandatory prepayments relating to Project stabilization. Proceeds of Deposited Assets may
be used to construct, acquire and rehabilitate or refinance affordable multifamily housing properties. If
a property does not achieve stabilization by a required stabilization date due to failure to satisfy certain
conditions such as the timing of completion of the Project and leasing of the units, the related
Deposited Asset may be subject to mandatory redemption or tender. In addition, Freddie Mac may
have more stringent or additional conditions beyond those set forth in the Deposited Asset Documents
to be met for it to treat a property related to the Deposited Asset as stabilized. If such conditions are not
met, the failure of a property to stabilize may constitute a Release Event under the applicable Series
Certificate Agreement permitting the Deposited Assets to be released from the Series following the
payment of the Release Purchase Price. Unless otherwise set forth in the Supplement, the failure of a
property to achieve stabilization when required by the terms of the Reimbursement Agreement will not
constitute a Release Event.

Even if a property achieves stabilization by the scheduled stabilization date, the Deposited Asset
Documents related to that property may provide for mandatory partial prepayment of the Deposited
Asset related to that property, which prepayment amounts may be substantial.

If a mandatory redemption or tender or a Release Event occurs or if a mandatory partial
prepayment is made on the Class A Certificates, no prepayment premium will be paid, and your yield
could be adversely affected, particularly if you purchased the Class A Certificates at a premium. We
cannot assure you that such prepayments will not occur earlier or later than a scheduled stabilization
date, that a stabilization date that is eligible for extension will be extended or that a Project will even
achieve stabilization. See The Certificates – Assets.

Changes to the Reset Rate may produce lower yields. The Reset Rate may change periodically
and a future Reset Rate may be lower than your original Reset Rate.

The Maximum Reset Rate may limit the Reset Rate payable on the Class A Certificates. If
the Maximum Reset Rate is less than the prevailing interest rate for similar securities, the Remarketing
Agent may be unable to remarket the Class A Certificates.

12



INVESTMENT FACTORS:

The Class A Certificates are complex securities and may not be suitable investments for you.
The Class A Certificates are complex securities. You, alone or together with your financial advisor,
need to understand the risks of your investment. You need to be able to analyze the information in the
related offering documents and the Incorporated Documents, as well as the economic, interest rate and
other factors that may affect your investment. You also need to understand the terms of the Certificates
and any investment restrictions that may apply to you. Because each investor has different investment
needs and different risk tolerances, you should consult your own financial, legal, accounting and tax
advisors to determine if the Certificates are suitable investments for you. If you require a definite
payment stream, or a single payment on a specific date, the Class A Certificates are not suitable
investments for you. You should purchase Class A Certificates only if you understand and can bear the
potential loss of the Tender Option upon a Tender Option Termination Event or a Liquidity Failure or
Credit Failure, as applicable, and the prepayment, redemption, interest rate, yield, liquidity and market
risks associated with your investment under a variety of interest rate and economic scenarios. If you
purchase Class A Certificates, you need to have enough financial resources to bear all of the risks
related to your investment.

You may not be allowed to buy Class A Certificates. If you are subject to investment laws and
regulations or to review by regulatory authorities, you may not be allowed to invest in Class A
Certificates. If you purchase Class A Certificates in violation of such laws or regulations, you may be
compelled to divest such Class A Certificates. See Legal Investment Considerations.

The Class A Certificates are subject to liquidity risk. The Remarketing Agent may buy and sell
Class A Certificates other than through the tender process. However, it is not obligated to do so and
may cease doing so at any time without notice. The Remarketing Agent may require beneficial owners
that wish to tender their Class A Certificates to do so only through the Remarketing Agent with
appropriate notice, as provided in the Series Certificate Agreement. You should not assume that you
will be able to sell your Class A Certificates other than by tendering the certificates in accordance with
the tender process set forth in the Series Certificate Agreement. This illiquidity can have a severely
negative impact on the prices of Class A Certificates. As a result, you may not be able to sell your
Class A Certificates at prices that will allow you to realize your desired yield.

If the Tender Option is terminated due to a Tender Option Termination Event or a Liquidity
Failure or Credit Failure, as applicable, you will not be able to tender your Class A Certificates to
Freddie Mac for the Purchase Price. Instead, if a Tender Option Termination Event or a Liquidity
Failure or Credit Failure, as applicable, occurs, the Series will be liquidated in whole or in part.
Without the Tender Option, your ability to sell your Class A Certificates may be limited and the
liquidation of the Series may cause you to receive less than the Purchase Price for your Class A
Certificates. Moreover, the Class A Certificates may no longer qualify as an eligible investment for
certain investors.

Our financial condition, the conservatorship, our future structure and organization, including
whether we will continue to exist, the level of governmental support for Freddie Mac and market
perceptions or speculation concerning such factors could materially affect the liquidity and pricing of
your Class A Certificates. Moreover, adverse national or global financial and political developments
may materially affect the liquidity and pricing of your certificates. These could include, among others:
the disruption of international and domestic credit markets, recessionary or weak economic conditions
in the U.S. and in foreign countries (including those countries that own and trade our securities and
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other mortgage- backed securities), severe contraction in the residential mortgage credit market and the
demise and consolidation of several major securities broker-dealers and financial institutions. See The
Certificates – Reset Rates and Prepayment, Yield and Suitability Considerations.

The Class A Certificates are subject to market risk. The market values of your certificates will
vary over time in response to, among other factors: the level of, and changes in, prevailing interest
rates; the age and other characteristics of Deposited Assets backing a Series of Class A Certificate; the
number of and outstanding principal balance of other certificates with similar characteristics; and the
availability of comparable securities. Financial, regulatory and legislative developments concerning
Freddie Mac generally, including whether we are in conservatorship or receivership, could affect prices
for your certificates. In addition, any adverse change in the market perception of our level of
governmental support or credit standing could reduce the market price of certificates. If you sell your
certificates when their market values are low, you may experience significant losses. See Prepayment,
Yield and Suitability Considerations.

The Remarketing Agent may have interests that conflict with the Class A Certificates. The
Remarketing Agent may purchase Class A Certificates for its own account. The Remarketing Agent is
appointed by Freddie Mac and paid by the Sponsor and may have other competing client relationships
or affiliations. For example, if the Remarketing Agent is affiliated with the Holder of the Class B
Certificates, the Remarketing Agent’s interests in the Class B Certificates could conflict with the
interests of the beneficial owners of Class A Certificates because a low Reset Rate on the Class A
Certificates will leave more interest available to be paid to the Holders of Class B Certificates.
Furthermore, the Remarketing Agent expects that a completed offering will enhance its ability to assist
clients and counterparties in the transaction or in related transactions. Participating in a successful
offering and providing related services to clients may enhance the Remarketing Agent’s relationships
with various parties, facilitate additional business development, and enable it to obtain additional
business and generate additional revenue. See The Certificates — Reset Rates — The Remarketing
Agent.

Interest on the Class A Certificates may be taxable if interest on the Deposited Assets is
determined to be taxable. All or a portion of the interest received on Class A Certificates could be
deemed to be taxable if interest on the Deposited Assets is determined to be taxable. A determination
that interest on the Deposited Assets is taxable could occur after distributions are paid on the Class A
Certificates. A final determination that interest on the Deposited Assets is taxable would trigger a
Tender Option Termination Event and would result in the liquidation of all or part of a Series.

Credit enhancement is limited. No form of credit enhancement will be directly available to you
as a Holder of Class A Certificates other than (a) the subordination of the Class B Certificates (not
offered hereby) to the Class A Certificates of a Series and (b) the Freddie Mac guarantee, as described
in this Offering Circular and the related Supplement. The Sponsor may be required to set aside cash
reserves to be applied toward the stabilization (including reparation and rehabilitation) of the
underlying properties or to contribute other assets, including funds, accounts, letters of credit or
interest rate hedges. Because any such additional collateral secures only Freddie Mac, upon any
termination and required liquidation of the Series Pool, the Holders of the Class A Certificates would
not be entitled to any such collateral and any Deposited Assets distributed upon any such liquidation
may be of uncertain value or marketability.

Regulatory Agreements may reduce rental income and Project value. The Projects that secure
the underlying Deposited Asset Mortgage Loans are expected to be subject to regulatory agreements
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requiring the underlying borrower under the Deposited Asset Mortgage Documents to comply with any
such regulatory agreement. The covenants in a regulatory agreement generally require, among other
things, that a minimum number or percentage of units be rented to tenants who have incomes that are
substantially lower than median incomes in the applicable area or region or impose restrictions on the
amount of rent charged or on the type of tenants who may rent units, such as imposing minimum age
restrictions. Additional more stringent restrictions such as Low-Income Housing Tax Credit Land Use
Restriction Agreements and other covenants may also apply to the Projects. We cannot assure you that
these restrictions will not cause a reduction in rental income or decrease the resale value of the
Projects. If rents are reduced, the related property may generate insufficient cash flow to satisfy debt
service payments and operating expenses, which may adversely affect payments on the related
Deposited Assets; however, such reduction in cash flow will not affect Freddie Mac’s obligations to
make payments on the Class A Certificates under its guarantee. See The Certificates — Assets.

Redevelopment and renovation may not be completed. Certain of the Projects may currently be
undergoing, or may undergo in the future, redevelopment or renovation. We cannot assure you that any
current or planned redevelopment or renovation will be completed, that such redevelopment or
renovation will be completed in the time frame contemplated, or that, when and if redevelopment or
renovation is completed, such redevelopment or renovation will improve the operations at, or increase
the value of, the Project. Failure of any of the foregoing to occur could have a material negative impact
on the related Deposited Asset Mortgage Loan, which could affect the ability of the related borrower to
repay the loan or could cause an event of default under the related Deposited Asset Documents, which
could in turn result in a Release Event. See The Certificates — Assets and Prepayment, Yield and
Suitability Considerations.

Supplemental financing may affect your yield. Projects may be encumbered by existing or
future subordinate debt. In addition, the borrowers generally may incur trade and operational debt or
other unsecured debt and enter into equipment and other personal property and fixture financing and
leasing arrangements, in connection with the ordinary operation and maintenance of the related Project.
The existence of other debt could adversely affect the financial viability of a borrower by reducing the
cash flow available to the borrower to operate and maintain the Project or make debt service payments
on the Deposited Asset Mortgage Loan.

The existence of any secured subordinated indebtedness or unsecured indebtedness also increases
the difficulty of making debt service payments or refinancing an underlying mortgage loan at its
maturity. In addition, the related borrower may have difficulty repaying multiple loans. Moreover, the
filing of a petition in bankruptcy by, or on behalf of, a junior lienholder may stay the senior lienholder
from taking action to foreclose out the junior lien.

Subordinate liens may also complicate servicing decisions, workouts or bankruptcy proceedings.
For example, if a supplemental loan is cross-defaulted with the senior loan, the junior loan holder may
be entitled to exercise remedies against the related borrower and related Project (subject to any
applicable intercreditor agreements), including optional purchase rights that result in early prepayment
of the Class A Certificates. We cannot assure you that these circumstances will not adversely impact
the value of the related Deposited Assets.

Potential conflicts of interest. In connection with the Class A Certificates that we issue, we act in
multiple roles — Depositor, Administrator, Guarantor and Liquidity Facility Provider and we oversee
servicing of the Deposited Assets. If so provided in the Supplement, we may also act as a trustee of the
related Series.
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We also act as “Deposited Asset Holder Representative” and “Funding Lender Representative”
in our capacities as Credit Provider and Liquidity Facility Provider and so control decisions over the
Deposited Assets under the Deposited Asset Documents. As Funding Lender Representative, we have
the right to approve supplemental secured financing and in some cases we may be the initial holder of
junior loans secured by junior liens on the applicable mortgaged real properties. Further, we act in
these same roles with respect to other series of Class A Certificates sponsored by other affordable
housing market participants.

In exercising our rights under the Agreement, we may in our capacities as the Administrator,
Guarantor, Liquidity Facility Provider, Deposited Asset Holder Representative and Funding Lender
Representative of other series consider factors as we deem appropriate, including the reduction of
administrative costs (in the case of the Administrator), possible exposure under our guarantee (in the
case of the Guarantor), impact on other loans we own or guarantee, including any subordinate debt
encumbering a Project (Deposited Asset Holder Representative and Funding Lender Representative) or
exposure under the Liquidity Facility (in the case of the Liquidity Facility Provider). There is no
independent third party engaged with respect to any such underlying securities we issue or Class A
Certificates to monitor and supervise our activities in our various roles. In connection with our various
roles in other securitizations, Freddie Mac may take certain actions with respect to Deposited Assets
that may adversely affect Holders. See The Agreement — Voting under any Underlying Agreement.

Servicers appointed by Freddie Mac may also have interests that differ from and compete with the
interests of Class A Holders. In the ordinary course of their businesses, servicers will service loans
other than the Deposited Asset Mortgages and may own other mortgage loans that are similar to the
Deposited Asset Mortgages. For example, servicers may be affiliated with the Holder of the Class B
Certificates or the Sponsor or may service other loans in the same market as Projects securing the
Deposited Asset Mortgages. In these cases, the interests of the servicer and its clients and affiliates
may differ from and compete with the interests of investors in the Class A Certificates, and these
activities may adversely affect the amount and timing of collections on the Deposited Assets.

Each of these relationships should be considered carefully by you before you invest in any of the
certificates.

GOVERNANCE FACTORS:

The Conservator may repudiate our contracts, including our guarantee. As Conservator,
FHFA may disaffirm or repudiate contracts (subject to certain limitations for qualified financial
contracts) that we entered into prior to its appointment as Conservator if it determines, in its sole
discretion, that performance of the contract is burdensome and that disaffirmation or repudiation of the
contract promotes the orderly administration of our affairs. The Reform Act requires FHFA to exercise
its right to disaffirm or repudiate most contracts within a reasonable period of time after its
appointment as Conservator.

The Conservator has advised us that it has no intention of repudiating any guarantee obligation
relating to Freddie Mac’s mortgage-related securities, including the Class A Certificates, because it
views repudiation as incompatible with the goals of the conservatorship. In addition, the Reform Act
provides that mortgage loans and mortgage-related assets that have been transferred to a Freddie Mac
securitization trust must be held for the beneficial owners of the related Freddie Mac mortgage-related
securities, including the Class A Certificates, and cannot be used to satisfy our general creditors.

16



If our guarantee obligations were repudiated, payments of principal and/or interest to Holders
would be paid solely from payments on the Deposited Assets and other assets. Any actual direct
compensatory damages owed due to the repudiation of our guarantee obligations may not be sufficient
to offset any shortfalls experienced by Holders.

The Conservator also has the right to transfer or sell any asset or liability of Freddie Mac,
including our guarantee obligation, without our approval, assignment or consent. If the Conservator
were to transfer our guarantee obligation to another party, Holders would have to rely on that party for
satisfaction of the guarantee obligation and would be exposed to the credit risk of that party.

The liability of the Conservator, in the event it repudiates our guarantee, is limited. The
liability of the Conservator, in the event it repudiates our guarantee, is limited. In general, the liability
of the Conservator for the disaffirmance or repudiation of any contract, including our guarantee, is
limited to actual direct compensatory damages determined as of September 6, 2008, which is the date
we were placed into conservatorship.

FHFA could terminate our conservatorship by placing us into receivership, which could
adversely affect our guarantee, and restrict or eliminate certain rights of Holders. Under the
Reform Act, FHFA must place us into receivership if the Director of FHFA determines in writing that
our assets are, and for a period of 60 days have been, less than our obligations. FHFA has notified us
that the measurement period for any mandatory receivership determination with respect to our assets
and obligations would commence no earlier than the SEC public filing deadline for our quarterly or
annual financial statements and would continue for 60 calendar days after that date. FHFA has also
advised us that, if, during that 60-day period, we receive funds from Treasury in an amount at least
equal to the deficiency amount under the Purchase Agreement, the Director of FHFA will not make a
mandatory receivership determination.

In addition, we could be put into receivership at the discretion of the Director of FHFA at any
time for a number of reasons as set forth under the Reform Act. Several bills considered by Congress
in the past several years provided for Freddie Mac to be placed into receivership. In addition, FHFA
could be required to place us into receivership if Treasury is unable to provide us with funding
requested under the Purchase Agreement to address a deficit in our net worth. Treasury might not be
able to provide the requested funding if, for example, the U.S. government were not fully operational
because Congress had failed to approve funding or if the U.S. government reached its borrowing limit
and, as a result, Treasury was unable to obtain funds sufficient to cover the request.

Being placed into a receivership would terminate the current conservatorship. The purpose
of receivership is to liquidate our assets and resolve claims against us. The appointment of FHFA as
our receiver would terminate all rights and claims that our stockholders and creditors may have against
our assets or under our charter as a result of their status as stockholders or creditors, other than possible
payment upon our liquidation.

If FHFA were to become our receiver, it could exercise certain powers that could adversely affect
Holders. As receiver, FHFA could repudiate any contract entered into by us prior to its appointment as
receiver if FHFA determines, in its sole discretion, that performance of the contract is burdensome and
that repudiation of the contract promotes the orderly administration of our affairs. The Reform Act
requires that any exercise by FHFA of its right to repudiate any contract occur within a reasonable
period following its appointment as receiver. FHFA has defined such a reasonable period to be
18 months.
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If FHFA, as receiver, were to repudiate our guarantee obligations, the receivership estate would
be liable for actual direct compensatory damages as of the date of receivership under the Reform Act.
Any such liability could be satisfied only to the extent our assets were available for that purpose.

Moreover, if our guarantee obligations were repudiated, payments of principal and/or interest to
Holders would be paid solely from payments on the Deposited Assets and other assets. Any actual
direct compensatory damages owed due to the repudiation of our guarantee obligations may not be
sufficient to offset any shortfalls experienced by Holders. Holders would experience delays in
receiving payments on their Guaranteed Certificates because the relevant systems are not designed to
make partial payments.

In its capacity as receiver, FHFA would have the right to transfer or sell any asset or liability of
Freddie Mac, including our guarantee obligation, without any approval, assignment or consent of any
party. If FHFA, as receiver, were to transfer our guarantee obligation to another party, Holders would
have to rely on that party for satisfaction of the guarantee obligation and would be exposed to the credit
risk of that party. During a receivership, certain rights of Holders of Guaranteed Certificates may not
be enforceable against FHFA, or enforcement of such rights may be delayed.

The Reform Act also provides that no person may exercise any right or power to terminate,
accelerate or declare an event of default under certain contracts to which Freddie Mac is a party, or
obtain possession of or exercise control over any property of Freddie Mac, or affect any contractual
rights of Freddie Mac, without the approval of FHFA as receiver, for a period of 90 days following the
appointment of FHFA as receiver.

If we are placed into receivership and do not or cannot fulfill our guarantee obligation to Holders
of Guaranteed Certificates, Holders could become unsecured creditors of Freddie Mac with respect to
claims made under our guarantee.

See the Incorporated Documents for additional information regarding the possible implications of
a receivership.

APPLICATION OF PROCEEDS

Most Series of Class A Certificates are issued in exchange for the underlying Deposited Assets, in
which case we do not receive cash proceeds. In some instances, we issue Class A Certificates backed
by Deposited Assets that we already own. In those transactions, we use the net proceeds received from
the sale of the Class A Certificates to the related dealers for cash to provide funds for general corporate
purposes, including the purchase and financing of additional Deposited Assets and mortgage securities.

CREDIT RISK RETENTION

Freddie Mac, as sponsor of this securitization transaction, will not retain risk pursuant to
provisions of FHFA’s Credit Risk Retention Rule (12 C.F.R. Part 1234) (the “Rule”) because FHFA,
as Conservator and in furtherance of the goals of the conservatorship, has determined to exercise
authority under Section 1234.12(f)(3) of the Rule to sell or otherwise hedge the credit risk that Freddie
Mac would be required to retain and has instructed Freddie Mac to take such action necessary to effect
this outcome. Freddie Mac also will not rely on a third party purchaser to retain risk pursuant to the
Rule, as may otherwise be permitted under Section 1234.7 (Commercial mortgage-backed securities).
As a result, no party will retain risk with respect to this transaction in a form or an amount pursuant to
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the terms of the Rule. Although Freddie Mac will not be retaining risk pursuant to the Rule as a result
of FHFA instructions, it may elect to retain, to the extent permitted by FHFA, some portion of the
certificates.

THE CERTIFICATES

We create and administer each Series of Certificates. We sell and guarantee certain payments of
principal and interest on Class A Certificates. Class A Certificates are offered pursuant to this Offering
Circular and the related Supplement. Class B Certificates are issued simultaneously with Class A
Certificates, but will not be offered pursuant to this Offering Circular.

ASSETS

Each Certificate represents an undivided ownership interest with specified rights in the Deposited
Assets contained in its related Series.

The Deposited Assets are issued or made by state and local government entities to finance
affordable multifamily housing. Unless otherwise specified in the related Supplement, the Deposited
Assets are secured by a pledge by the issuer of first liens on the related multifamily residential
properties and certain other assets, including funds and accounts held by the bond trustee or fiscal
agent, and in some instances, other collateral including letters of credit and interest rate hedges.

The general terms of the specific Deposited Assets for each Series of Certificates will be
described in the applicable Supplement.

Funds from Deposited Assets may be used to construct, acquire and rehabilitate or refinance
affordable multifamily housing properties. For properties that are being constructed or rehabilitated,
the financing documents contain certain conditions regarding, among other things, the timing of
completion of the project and leasing of the units. Once a property satisfies these conditions it is said to
achieve “stabilization.” Examples of these conditions include:

(i) the construction has been completed in accordance with the plans and specifications and
any amendments thereto consented to by the Deposited Asset Holder Representative and
applicable building codes;

(ii) a certificate of occupancy has been issued for each building that is located on the
property; (iii) the property shall have obtained physical occupancy (net of concessions) of not less
than a percentage specified in the related Deposited Asset Documents for 90 consecutive days;

(iv) the debt coverage ratio of the applicable property and Mortgage is equal to or greater
than a percentage specified in the related Deposited Asset Documents;

(v) the loan-to-value ratio of the Deposited Asset Mortgage is equal to or less than a set
percentage specified in the related Deposited Asset Documents; and

(vi) any additional conditions have been satisfied.

If a property does not achieve stabilization by a set date, the property may not be eligible for
permanent financing and the related Deposited Asset may be subject to mandatory redemption or
tender. There is no certainty that construction will be completed or that all of the conditions to
conversion will be satisfied in time for a property to achieve stabilization.
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Even if a property achieves stabilization within the specified time frame, the Deposited Asset
Documents related to that property may provide for a reduction of the principal amount of the
Deposited Assets related to that property to an amount that is less than the original principal amount of
the related Deposited Asset. If the principal amount of the Deposited Assets related to a property is
reduced upon stabilization, the principal amount of the related Deposited Assets will be reduced
through a partial prepayment of such Deposited Assets. This prepayment would be funded by the
property owner. If such prepayment is required as a condition to stabilization and is not made,
conversion to permanent financing will not occur and the related Deposited Assets may be subject to
mandatory redemption or tender in whole, as described above.

In addition, Freddie Mac may have more stringent or additional conditions beyond those set forth
in the Deposited Asset Documents to be met for it to treat a property related to the Deposited Assets as
stabilized. If such conditions are not met, the failure of a property to stabilize may constitute a Release
Event under the applicable Series Certificate Agreement permitting the Deposited Assets to be released
from the Series following the payment of the Purchase Price. This would result in a prepayment of the
Class A Certificates.

The stabilization date may be extended under the terms of the related Deposited Asset
Documents. You will not receive notice of an extension of the stabilization date.

Generally, each underlying Deposited Asset Mortgage is a fixed or floating rate, interest only,
fully amortizing or balloon mortgage with an original term of 10 to 40 years. The Deposited Asset
Mortgages usually either prohibit prepayment or provide for prepayment at a premium for some
period, after which the Deposited Asset Mortgage may be prepaid at par. Principal payments on the
Deposited Assets are generally made on a monthly or semi-annual basis on an amortization schedule
that usually does not exceed 40 years, with a maturity from 10 to 40 years following the beginning of
amortization. Principal and interest payments are typically made on the Mortgages by the related
borrowers on a monthly basis. The specific characteristics of the Deposited Assets will be set forth in
the related Supplement.

The applicable bond trustee or fiscal agent will pay principal and interest on each Deposited
Asset, and deduct and pay fees due with respect to that Deposited Asset. If the borrower fails to pay the
mortgage underlying a Deposited Asset, the servicer will notify the applicable bond trustee or fiscal
agent and Deposited Asset Holder Representative. The Deposited Asset Holder Representative will
instruct the applicable bond trustee or fiscal agent as to remedies. Freddie Mac will be the Deposited
Asset Holder Representative for the Deposited Assets in each Series.

PAYMENTS

Payment Dates

As Administrator, we make payments to Holders of Class A Certificates on each applicable
Payment Date. A “Payment Date” is the 15th of each month or, if the 15th is not a Business Day, the
next Business Day.

For this purpose, “Business Day” means a day other than:

• A Saturday or a Sunday.

• A day when the offices of the federal government in the District of Columbia generally are
closed.
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• A day when the Federal Reserve Bank of New York is closed.

• A day when Freddie Mac is closed.

• A day when DTC is closed.

• A day when banks in New York or the city(ies) in which the Administrator, Freddie Mac
or Remarketing Agent is located are closed.

• A day when the New York Stock Exchange is closed.

Class Factors

For each month, we calculate and make available (including on our internet website) the Class
Factor for Class A Certificates of each Series.

The “Class Factor” for any Class A Certificates for any month is a truncated eight-digit decimal
that, when multiplied by the original principal amount of the Class A Certificates of that Series, will
equal its remaining principal amount. The Class Factor for any month reflects payments of principal to
be made on the Payment Date in the same month.

Class Factors will be available not later than the second Business Day prior to the Payment Date
for that month.

The Class Factor for each Class A Certificate for the month of its issuance is 1.00000000.

Distribution Account

As Administrator, we hold funds that are received from the Deposited Assets and used to pay
Holders in an account or accounts separate from our own corporate funds. Such separate
account(s), collectively, are called the Distribution Account. For so long as we are acting as
Administrator, the Distribution Account may be an unsegregated account, without separate
subaccounts. Payments received on the Deposited Assets may be commingled in the Distribution
Account with payments relating to other Series administered by Freddie Mac or with Freddie Mac’s
own assets, provided that we maintain separate books and records for each Series and otherwise
comply with the terms of the Agreement.

For each Payment Date, we deposit into the Distribution Account each of the following amounts
related to that Payment Date:

• all Deposited Asset Payments received, including Deposited Asset Redemption Premiums;

• all amounts paid in connection with a Release Event;

• all amounts Freddie Mac pays under its Credit Enhancement; and

• all Administrator Advances by Freddie Mac.

Interest Distributions

For each Payment Date other than the first Payment Date, holders of Class A Certificates will be
paid interest equal to the aggregate of the interest accrued each day in the calendar month preceding
each Payment Date (the “Accrual Period”) at the Reset Rate or Term Extended Rate in effect for such
Certificate on each such day. For the first Payment Date, the Accrual Period will run from the Accrual
Commencement Date specified in the Supplement to the last day of the month preceding the first
Payment Date.
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The Deposited Assets are expected to generate more interest than is necessary to provide for
interest at a rate that will enable the Remarketing Agent to remarket all Class A Certificates at par, but
no assurance can be given that this will be the case.

Principal Distributions

Principal will be paid on each Payment Date. For any Payment Date, the total amount of principal
payments available for distribution will equal the sum of:

• The amount of principal payments scheduled or made on the Deposited Assets during the
collection period for that Payment Date (“Available Principal”). The collection period for
each Payment Date will be the period from the second Business Day of the prior calendar
month through the first Business Day of the month of that Payment Date.

• The Deposited Asset Redemption Premium, if any, payable to Holders, determined in
accordance with the Gain Share calculation described in the Supplement or an exhibit to
the Supplement. Freddie Mac does not guarantee the payment of any Deposited Asset
Redemption Premium.

• Class A Certificates share of the Hypothetical Gain Share, if any, in connection with a
payment arising from a Release Event. Hypothetical Gain Share is calculated as described
in the Supplement or an exhibit to the Supplement. Freddie Mac does not guarantee the
payment of any Hypothetical Gain Share.

On each Payment Date, other than a Payment Date related to a Release Event, we pay Available
Principal to the Holders of the Class A Certificates entitled to receive principal payments on that
Payment Date pro rata as follows:

• To Freddie Mac as the secured lien holder of Pledged Class A Certificates, until the
balance of any Pledged Class A Certificates is reduced to zero.

• To the other Holders of Class A Certificates, until retired.

The Supplement for each Series will describe the specific allocation of principal payments for that
Series.

On each Payment Date, we also pay the Deposited Asset Redemption Premium (if any) and
Hypothetical Gain Share (if any) related to a Release Event to the Class A Certificates, until retired.

On any Payment Date related to a Release Event, we pay the portion of Available Principal
related to the released Deposited Asset as described under The Certificates — Release Event.

While the DTC System is in effect, payments of principal to Holders of Class A Certificates other
than Freddie Mac as the secured lien holder of Pledged Class A Certificates will be paid in multiples of
$5,000 under random lot procedures. Under such random lot procedures, on each Payment Date when
principal is payable on Class A Certificates, the amount payable on that Class is rounded to a multiple
of $5,000. On the first such Payment Date, the Certificate Registrar withdraws from the Odd-Lot
Subaccount any funds needed to round the principal payment upward to the next multiple of $5,000
and pays the rounded amount on the Class A Certificates. On the next such Payment Date, the
Certificate Registrar applies the principal payable on the Class A Certificates first to repay any amount
withdrawn from the Odd-Lot Subaccount on the previous Payment Date. The Certificate Registrar then
rounds the remainder of the principal payment upward to the next multiple of $5,000, by making
another withdrawal from the Odd-Lot Subaccount, and pays this amount on the Class A Certificates.
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This process continues on each following Payment Date until the Class A Certificates have been
retired.

While the DTC System is in effect, DTC will determine which Holders will be paid by using its
established random lot procedures. Each DTC Participant receiving principal payments, and each
financial intermediary in the chain to the beneficial owners, will remit payments to their customers
according to their own procedures, which may or may not be by random lot. A DTC Participant or
financial intermediary could decide to allot Class A principal payments to certain customers (which
could include the DTC Participant or intermediary) without allotting payments to others. You may ask
your brokers or other intermediaries or the Remarketing Agent what allocation procedures they use.

While the Fed System is in effect, payments of principal to Holders of the Class A Certificates
will be paid in multiples of $0.01 in accordance with the Fed System Book Entry Rules.

Reports to Holders

Each month, not later than the second Business Day prior to the Payment Date for that month, we
will make available on our internet website the following information:

• the related Payment Date;

• the Class Factor for that Payment Date;

• the Term Extended Rate or the weighted average of the Reset Rate applicable to that
Payment Date, as applicable; and

• if all of the Certificates are to be redeemed in full on a Payment Date, the notice described
under The Agreement — Final Distribution.

Record Dates

As Administrator, we make payments on each Payment Date to Holders as of the close of
business on the last day of the preceding month (the “Record Date”).

Final Payment Date

The “Final Payment Date” for each Class is the latest date by which it will be paid in full and
will retire. We calculate Final Payment Dates using conservative assumptions. The actual retirement of
Class A Certificates of any Series could occur significantly earlier than its Final Payment Date.

RESET RATES

The Remarketing Agent

The Supplement will identify the Remarketing Agent, if any, for the related Series. The
Remarketing Agent sets the Reset Rate and determines the Maximum Reset Rate for the Class A
Certificates by 5:00 p.m. on the related Reset Date. The Remarketing Agent is also responsible for
remarketing Class A Certificates that are tendered to us. The Supplement will identify the Remarketing
Agent for that Series.

The Remarketing Agent May Purchase Class A Certificates for Its Own Account

The Remarketing Agent acts as remarketing agent for a variety of variable rate demand
obligations and may, in its sole discretion, purchase such obligations for its own account, including the
Class A Certificates. In its sole discretion, the Remarketing Agent may acquire tendered Class A
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Certificates in order to achieve a successful remarketing of the Class A Certificates (for example,
because there otherwise are not enough buyers to purchase the Class A Certificates) or for other
reasons. The Remarketing Agent is not obligated to purchase Class A Certificates, however, and may
cease doing so at any time without notice. The Remarketing Agent may also sell any Class A
Certificates it has purchased to one or more affiliated investment vehicles for collective ownership or
enter into derivative arrangements with affiliates or others in order to reduce its exposure to the
Class A Certificates. The purchase of Class A Certificates by the Remarketing Agent may create the
appearance that there is greater third party demand for the Class A Certificates in the market than is
actually the case. The practices described above also may result in fewer Class A Certificates being
tendered in a remarketing.

Class A Certificates May be Offered at Different Prices on Any Date, Including a Reset Date

Pursuant to the Remarketing Agreement, the Remarketing Agent is required to determine the rate
of interest that, in its judgment, is the minimum rate which would, under then existing market
conditions, result in the sale of the Class A Certificates on the applicable Reset Date at a price equal to
the principal amount thereof plus accrued interest, if any. The interest rate will reflect, among other
factors, the level of market demand for the Class A Certificates (including whether the Remarketing
Agent is willing to purchase Class A Certificates for its own account). There may or may not be
Class A Certificates tendered and remarketed on a Reset Date, and it is possible that the Remarketing
Agent may not be able to remarket any Class A Certificates tendered for purchase on such date at par.
The Remarketing Agent is not obligated to advise purchasers in a remarketing if it does not have third
party buyers for all of the Class A Certificates at the remarketing price. In the event the Remarketing
Agent owns any Class A Certificates for its own account, it may, in its sole discretion in a secondary
market transaction outside the tender process, offer such Class A Certificates on any date, including the
Reset Date, at a discount or premium to par.

Under Certain Circumstances, the Remarketing Agent May be Removed, Resign or Cease
Remarketing the Class A Certificates, Without a Successor Being Named

Under certain circumstances, the Remarketing Agent may be removed or resign or cease its
remarketing efforts without a successor having been named, subject to the terms of the Remarketing
Agreement.

Determination of the Reset Rate

The Reset Rate will change from time to time. The Reset Rate for any period will be the minimum
rate of interest which would, in the judgment of the Remarketing Agent, under then prevailing market
conditions (taking into account that such rate will be reset on the next Reset Date), result in a sale of
the Class A Certificates at a market price equal to the outstanding balance of the Class A Certificates,
plus accrued interest. The Reset Rate cannot exceed the Maximum Reset Rate calculated as described
in the Supplement or an exhibit to the Supplement.

The Remarketing Agent will calculate the Maximum Reset Rate on each Reset Date immediately
prior to determining the Reset Rate.

If the Remarketing Agent fails to set a Reset Rate by 5:00 p.m. on the Reset Date, the Reset Rate
for the next period will be the lesser of the previous Reset Rate or the Maximum Reset Rate.
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Upon setting the Reset Rate, the Remarketing Agent notifies Freddie Mac of the Reset Rate, the
Maximum Reset Rate and the date on which the Reset Rate will take effect. After the Remarketing
Agent sets the Reset Rate and gives notice to Freddie Mac, the determination of the Reset Rate, absent
manifest error, will be binding, subject to the Maximum Reset Rate. You may obtain the Reset Rate for
each period from the Remarketing Agent as described in the Supplement or from our internet website.

Reset Rate Method

The frequency of making changes to the Reset Rate is called the “Reset Rate Method.” The
following table shows the date by which the Reset Rate will be determined (each a “Reset Date”) and
the period during which the Reset Rate applies for each Reset Rate Method.

Reset Rate Method Reset Date(1) Related Accrual Period(2)

Weekly Reset Rate Method
and FLO Reset Rate Method
unless a FLO Failed
Remarketing Event has
occurred

• Wednesday Thursday through the following
Wednesday

• if Wednesday is not a
Business Day, the preceding
Business Day

Monthly Reset Rate Method Last Business Day of the
preceding month

Calendar Month

Term Reset Rate Method Last Business Day prior to the
beginning of the term

Term specified in notice to
holders (or until the Series
Expiration Date, if earlier)(3)

(1) However, if the Reset Rate Method is being changed, the Reset Date will be the Business Day preceding the Reset Rate Change Date.
(2) However, if the Reset Rate Method is being changed and the Reset Rate Change Date is prior to the end of this period, the Reset Rate will

apply through day preceding the next Reset Rate Change Date.
(3) Unless otherwise approved by Freddie Mac, this period will not be less than 180 days nor more than one year until the First Optional

Disposition Date. After the First Optional Disposition Date, this period will not be less than 180 days nor more than five years.

The Supplement will specify the initial Reset Rate Method applicable to each Series.

If the Monthly Reset Rate Method or Term Reset Rate Method is in effect, the Remarketing
Agent will make preliminary indications of the Reset Rate for the next period available by telephone
six Business Days prior to the related Reset Date. The Reset Rate will not be less than the preliminary
Reset Rate quoted by the Remarketing Agent.

FLO Reset Rate prior to the occurrence of a FLO Failed Remarketing Event. If the FLO
Reset Rate Method is in effect, then:

• Prior to the occurrence of a FLO Failed Remarketing Event, the initial FLO Reset Rate
commencing on the Closing Date, or commencing on the date the Reset Rate Method is
changed to the FLO Reset Rate Method, will be in effect from such date through the next
succeeding FLO Reset Date, and thereafter the FLO Reset Rate applicable on the
FLO Reset Date in each week will be in effect from the next business day to the next
FLO Reset Date, or, if earlier, through the day preceding the next Reset Rate Method
Change Date.

• Upon the occurrence of a FLO Failed Remarketing Event while in a FLO Reset Rate
Method Period, (a) the Remarketing Agent will no longer determine the FLO Reset Rate
and (b) the Required Class A Certificate Interest Distribution Amount for all FLO Reset
Rate Class A Certificates related to any Accrual Period during which a FLO Failed
Remarketing Event exists (until the occurrence of a successful remarketing by the
Remarketing Agent, a Mandatory Tender Event or a Series Termination Event) will be an
amount equal to the sum of: (i) for the portion of the Accrual Period during which the FLO
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Failed Remarketing Event exists, the interest scheduled to accrue on the Deposited Assets
minus the accrued Freddie Mac Fee and Remarketing Agent Fee during such period and
(ii) for the portion of the Accrual Period during which the FLO Failed Remarketing Event
did not exist, the interest accrued at the FLO Reset Rate or other applicable Reset Rate
during such period.

A “FLO Failed Remarketing Event” occurs in the event that all Tendered Class A Certificates
or tendered Class A Certificates in connection with an Optional Disposition Date, as applicable, cannot
be remarketed on a proposed Purchase Date following the delivery of an Exercise Notice or on a
proposed Optional Disposition Date.

Upon the occurrence of a FLO Failed Remarketing Event:

• The proposed Purchase Date (or Optional Disposition Date) will be cancelled.

• Freddie Mac will have no obligation to make a payment under the Liquidity Facility with
respect to such cancelled Purchase Date (or Optional Disposition Date).

• All FLO Reset Rate Class A Certificates will continue to be owned by the Registered
Holders thereof.

• Interest on the FLO Reset Rate Class A Certificates will be payable as described above.

• The Remarketing Agent will continue to use its best efforts to remarket the Class A
Certificates through the date that is 30 calendar days following the receipt of such Exercise
Notice or Optional Disposition Date Notice, as applicable (“Remarketing Window”).

If the Class A Certificates are successfully remarketed during the Remarketing Window, the
Purchase Date (or Optional Disposition Date) will be re-established five Business Days after the
Remarketing Agent provides notice of such pending purchase to the Administrator, Freddie Mac, the
Sponsor and the Holders of the Class A Certificates (or tendered Class A Certificates in connection
with an Optional Disposition Date). The FLO Reset Rate for such new FLO Reset Rate Method Period
will be determined as described above.

If the Class A Certificates are not successfully remarketed, all FLO Reset Rate Class A
Certificates will be subject to mandatory tender on the one year anniversary of the date of the delivery
of the Exercise Notice or Optional Disposition Date Notice, as applicable, preceding the FLO Failed
Remarketing Event (“FLO Failed Remarketing Purchase Date”). Freddie Mac guarantees the
payment of the Purchase Price for the Class A Certificates on the FLO Failed Remarketing Purchase
Date. The FLO Failed Remarketing Purchase Date will be a Terminating Mandatory Tender Date.

Change of Reset Rate Method

The Reset Rate Method may be changed by:

• direction of the Holders of a majority of the outstanding principal balance of Class B
Certificates (with Freddie Mac’s approval).

• Freddie Mac, if the interest rate hedge required by the Reimbursement Agreement between
Freddie Mac and the Sponsor is not in effect.

If the Reset Rate Method is changed, Holders will be notified by the Remarketing Agent of the
change at least eight Business Days prior to the change taking effect. A change of the Reset Rate
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Method will be a Mandatory Tender Event (however, you will have the Retention Right). See
Description of Certificates — Mandatory Tender.

If the Reset Rate Method is changed to the Weekly Reset Rate Method, the Monthly Reset Rate
Method or the FLO Reset Rate Method (including following a FLO Failed Remarketing Event
whereby a new FLO Reset Rate period is commenced), the Reset Rate Method will continue to be
Weekly or Monthly, as applicable, until changed by Holders of Class B Certificates with Freddie
Mac’s consent. If the Reset Rate Method is changed to the Term Reset Rate Method, the Reset Rate
Method will become Weekly at the conclusion of the specified term, unless the Holders of the Class B
Certificates with Freddie Mac’s consent elect to continue the Term Reset Rate Method. The expiration
of a period in which the Term Reset Rate Method is in effect will be a Mandatory Tender Event,
subject to your Retention Right.

The Reset Rate Method may not be changed during the last two Business Days before a
Mandatory Tender Date.

TERM EXTENDED RATE

If so specified in the Supplement, the Class A Certificate shall bear interest at the Term Extended
Rate specified in the Supplement. The Term Extended Rate will generally be a fixed interest rate per
annum to be in effect from and including the Closing Date to but not including the Series Expiration
Date. Class A Certificates in the Term Extended Rate may not be converted to a Reset Rate Method.
The Tender Option does not apply to Class A Certificates in the Term Extended Rate, nor does any
requirement for Mandatory Tender (other than with respect to Mandatory Tenders resulting from a
Credit Provider Termination Event or a Clean-Up Event). Except as otherwise provided in the
Supplement, Holders of Class A Certificates in the Term Extended Rate may tender their Class A
Certificates on any Optional Disposition Date. Class A Certificates in the Term Extended Rate are
subject to early redemption in connection with a Tender Option Termination Event.

TENDER OPTION

Rights of Holders to Tender Class A Certificates

Holders of a Class A Certificate have the Tender Option to tender their Class A Certificates to
Freddie Mac on any Purchase Date in exchange for the Purchase Price upon giving proper notice. We
are obligated to pay the Purchase Price for each Class A Certificate validly tendered pursuant to the
Tender Option.

A “Purchase Date” is:

• any Business Day, when the Weekly Reset Rate Method or the FLO Reset Rate Method is
in effect; or

• the first Business Day of every calendar month, when the Monthly Reset Rate is in effect.

The Tender Option is not available:

• when the Term Reset Rate Method or Term Extended Rate is in effect;

• when the FLO Reset Rate Method is in effect and a FLO Failed Remarketing Event exists;

• for Affected Certificates after the occurrence of an applicable Tender Option Termination
Event; or

• for Pledged Class A Certificates.
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Holders of Class A Certificates may exercise the Tender Option for Class A Certificates having an
original balance of $5,000 and integral multiples of $5,000 in excess thereof. Holders may not exercise
the Tender Option for other denominations of Class A Certificates.

Procedures to Exercise the Tender Option

In order to exercise the Tender Option, you must instruct the Holder of your Certificates to
exercise the Tender Option on your behalf.

To exercise the Tender Option on your behalf, a Holder of Class A Certificates must do each of
the following:

• Give an Exercise Notice to the Remarketing Agent and Freddie Mac. The Exercise Notice
must be given by 5:00 p.m., on or prior to the fifth Business Day preceding the Purchase
Date. The Exercise Notice should be made by telephone and confirmed by telecopy,
facsimile transmission, electronic mail or similar electronic means of communication. The
confirmation must be received by the principal office of the Remarketing Agent as
specified in the Supplement and at Freddie Mac, Office of the Registrar, 1551 Park Run
Drive, MS-D5P, McLean, Virginia 22102 by 5:00 p.m. on the same day. The Exercise
Notice must specify each of the following:

•• the original balance of the Class A Certificates being tendered;

•• the Authorized Denominations tendered for purchase; and

•• the Purchase Date on which you demand purchase.

• Deliver the Class A Certificates to Freddie Mac by book-entry transfer into Freddie Mac’s
account at DTC by not later than 11:00 a.m. on the Purchase Date.

• Advise Freddie Mac in writing of the single account of the Holder in which payment for
Tendered Class A Certificates is to be transferred.

If the Weekly Reset Rate or the Monthly Reset Rate is in effect, Freddie Mac will pay the
Purchase Price of any Tendered Class A Certificates on the Purchase Date. If the FLO Reset Rate is in
effect, upon receipt of an Exercise Notice, the Remarketing Agent will use its best efforts to remarket
the Tendered Class A Certificates and in the event it successfully remarkets all such Tendered Class A
Certificates, Freddie Mac will pay the Purchase Price of any Tendered Class A Certificates on the
Purchase Date with the remarketing proceeds. Payment of the Purchase Price of any Tendered Class A
Certificates will be made by 3:00 p.m. to the Holders as they appear on the records of the Certificate
Registrar.

Once it is exercised, the Tender Option may not be revoked. Upon giving telephonic notice of
exercise of the Tender Option to Freddie Mac or the Remarketing Agent, or upon delivery of an
Exercise Notice to Freddie Mac or the Remarketing Agent, Holders of Class A Certificates will have
no further rights or interests in such Class A Certificates other than the right to receive payment of the
Purchase Price. No interest will be paid on such Class A Certificates from and after the Purchase Date.

If a Holder of Class A Certificates gives an Exercise Notice and then fails to deliver the Tendered
Class A Certificates as described above, the Tendered Class A Certificates will be deemed to have
been delivered, and the Holder will have no further rights or interests in such Class A Certificates other
than the right to receive payment of the Purchase Price.
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Freddie Mac will determine whether the Tender Option has been exercised in compliance with the
requirements described in this section. If an attempted exercise of the Tender Option does not comply
with these requirements, Freddie Mac will reject such exercise and redeliver such Class A Certificates
by using its best efforts to transfer such Certificates “free” on the records of DTC to the applicable
Holder.

Freddie Mac will give the Remarketing Agent and DTC a Tender Advice by not later than
5:00 p.m. on the Business Day after it receives an Exercise Notice. The Tender Advice will be
delivered by telecopy, facsimile transmission, electronic mail or similar electronic means of
communication and will set forth:

• the Purchase Date and

• the aggregate Authorized Denominations of Class A Certificates tendered for purchase.

Tender Option Termination Events

The Tender Option for a Series will terminate without notice upon the occurrence of any of the
following events (each, a “Tender Option Termination Event”):

• (a) There shall have occurred (A) a failure to pay when due any installment of principal of
or premium, if any, or interest with respect to any Deposited Assets and (B) a failure by
Freddie Mac to pay on the Credit Enhancement which failure or failures continues for
three Business Days.

• (b) Interest on a Deposited Asset underlying that Series is determined to be includable in
the recipient’s gross income for federal income tax purposes. This determination may be
made by the entry of any decree or judgment by a court of competent jurisdiction or the
taking of any official action by the Internal Revenue Service or the Department of the
Treasury, which decree, judgment or action is deemed final under applicable procedural
law.

• (c) The rating of the long-term senior debt of Freddie Mac is reduced below “Baa3” in the
case of Moody’s and “BBB-” in the case of Fitch and S&P by each such rating agency
rating such debt.

If a Tender Option Termination Event occurs, the Series will be subject to complete or partial
liquidation on the related Exchange Date. See The Agreement — Termination.

If a Tender Option Termination Event occurs, Freddie Mac will promptly give the Remarketing
Agent and the Holders a Tender Option Termination Notice by telecopy, facsimile transmission,
electronic mail or similar electronic means of communication, promptly confirmed by mailing a copy
of the Tender Option Termination Notice. The Tender Option Termination Notice will set forth each of
the following items:

• A description of the Tender Option Termination Event that has occurred and a description
of the Affected Deposited Assets.

• The date when such Tender Option Termination Event occurred.

• A schedule, prepared by Freddie Mac, of the Deposited Assets, if any, that will remain
after the complete or partial liquidation of the Series and required distributions have been
effected on the related Exchange Date.
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• If applicable, a schedule, prepared by Freddie Mac, of the amounts of Class A Certificates
and Class B Certificates and of the obligation, if any, of Freddie Mac to purchase tendered
Certificates that will remain after the complete or partial liquidation of the Series and
required distributions have been effected on the related Exchange Date. No such obligation
will exist after a complete liquidation of the Series.

Freddie Mac will give the Holders of Class A Certificates a copy of the Tender Option
Termination Notice not later than one Business Day following its delivery to the Remarketing Agent
(or directly to the Holders if there is no Remarketing Agent). The failure to give notice of any Tender
Option Termination Event to the Holders or the failure of any Holder to receive such notice will not
delay or affect in any manner the termination of the right to exercise the Tender Option with respect to
any Affected Certificates.

MANDATORY TENDER

Mandatory Tender Events

Freddie Mac has the right to purchase Class A Certificates (other than Affected Certificates and
Pledged Class A Certificates) if a Mandatory Tender Event occurs. If a Mandatory Tender Event
occurs:

• Freddie Mac will give notice (“Mandatory Tender Notice”) to the Holders and the
Remarketing Agent.

• Freddie Mac will purchase all or a portion of the outstanding Class A Certificates and pay
the Purchase Price on the “Mandatory Tender Date” specified in the table below. After
the Mandatory Tender Date and payment of the Purchase Price you will not have a right to
additional payments of principal or interest from your Class A Certificates.

Under some circumstances, you may decline a Mandatory Tender by exercising your Retention
Right. If you exercise the Retention Right, your Class A Certificates will not be purchased and you will
not receive the Purchase Price. See The Certificates — Mandatory Tender — Right to Retain.

The table below specifies the dates of the Mandatory Tender Notice and the Mandatory Tender
Date for each related Mandatory Tender Event.
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Mandatory Tender Event Notice Requirements Mandatory Tender Date

An event of default under the
Reimbursement Agreement (a
“Liquidity Provider
Termination Event”)(1) if a
Reset Rate is in effect or a
“Credit Provider
Termination Event” if a Term
Extended Rate is in effect.

Freddie Mac sends a Liquidity
Provider Termination Notice or
Credit Provider Termination
Notice to the Remarketing
Agent or directly to the Holders
if there is no Remarketing
Agent.
Freddie Mac sends Holders a
Mandatory Tender Notice by
5:00 p.m. on the second
Business Day after the date of
the Liquidity Provider
Termination Notice or Credit
Provider Termination Notice.

The Business Day specified by
Freddie Mac in the Liquidity
Provider Termination Notice or
Credit Provider Termination
Notice (must be between 5 and
10 Business Days after the date
of the Mandatory Tender
Notice)

• A change in the Reset Rate
Method from the Term Reset
Rate Method to a Reset Rate
Method(2) or

• The beginning of a new term
if the Term Reset Rate
Method was previously and
will continue to be in effect(2)

Freddie Mac sends notice to:
• Remarketing Agent at least

nine Business Days prior to
the Term Reset Date and not
later than one Business Day
after it consents to the change
in Reset Rate Method

• Holders not later than one
Business Day after it
consents to the change in the
Reset Rate Method

The Term Effective Date
specified in the notice to
Holders

A change in the Reset Rate
Method, the Weekly Reset Rate
Method, FLO Reset Rate
Method (including change to
new FLO Reset Rate Method
after FLO Failed Remarketing
Event) or Monthly Reset Rate
Method(2)

Freddie Mac sends notice to:
• Remarketing Agent not later

than two Business Days after
it consents to the change in
Reset Rate Method

• Holders at least eight
Business Days prior to the
Reset Rate Method Change
Date

The Reset Rate Method Change
Date

Amendments to the Agreement
(“Section 12.01(b)
Amendments”)(2) relating to:
• distributions and payments

from the Distribution
Account

• determination of the Reset
Rate

• the Tender Option or Tender
• Option Termination Events
• the provisions regarding

amendments to those sections

A Business Day that is at least
20 calendar days prior to the
effective date of the amendment

The effective date of the
amendment

(1) Events of default under the Reimbursement Agreement typically include the following events:
• Freddie Mac does not receive amounts due under the Reimbursement Agreement.
• The Sponsor fails to perform its obligations under the Reimbursement Agreement or other agreements related to this Series.
• The interest rate on the Deposited Assets converts to a fixed rate without Freddie Mac’s consent.
• The Sponsor fails to deliver a replacement interest rate hedge when required by the Reimbursement Agreement.
• The Sponsor challenges the pledge to Freddie Mac of Class B Certificates.
• The Sponsor breaches certain representations.

(2) Subject to your Retention Right.
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Mandatory Tender Event Notice Requirements Mandatory Tender Date

At Freddie Mac’s option, when
the outstanding balance of the
Class A Certificates is less than
5% of the balance of the
Deposited Assets as of the
Closing Date for that Series (a
“Clean-Up Event”)

Upon occurrence of a Clean-Up
Event, Freddie Mac sends a
Clean-Up Notice to the
Remarketing Agent.
Freddie Mac sends Holders
Mandatory Tender Notice by
5:00 p.m. on the second
Business Day after the date of
the Clean-Up Notice.

The date specified by Freddie
Mac in the Mandatory Tender
Notice (must be between 5 and
10 Business Days after the date
of the Mandatory Tender
Notice)

If Partnership Factors apply, the
occurrence of certain events of
bankruptcy, insolvency or
similar proceedings involving
the Sponsor (each, a “Sponsor
Act of Bankruptcy”)

Freddie Mac sends notice to:
• Remarketing Agent upon

obtaining knowledge of the
Sponsor Act of Bankruptcy

• Holders by no later than one
Business Day after sending
notice to the Remarketing
Agent

The fifth Business Day after
notice is given to Holders

A Successor Sponsor is
appointed by the Sponsor (with
Freddie Mac’s consent)(2)

Sponsor sends notice (and
Freddie Mac’s consent) to
the Administrator and the
Remarketing Agent. Freddie
Mac sends notice to the
Holders.

The date specified in the notice
(at least 10 Business Days prior
to the date the appointment
becomes effective)

(2) Subject to your Retention Right.

Holders of Affected Certificates and Pledged Class A Certificates have no right to tender Affected
Certificates or Pledged Class A Certificates for purchase upon the occurrence of a Mandatory Tender
Event.

Notice of Mandatory Tender

If a Mandatory Tender Event occurs, Freddie Mac will provide notice to the Remarketing Agent
and the Holders as described in the table above. The Mandatory Tender Notice will include each of the
following:

• The Mandatory Tender Date.

• A brief statement specifying the applicable Mandatory Tender Event.

• A statement that the Purchase Price payable to the Holders of Class A Certificates tendered
pursuant to the Mandatory Tender will be payable on the Mandatory Tender Date, and that
interest payable with respect to such Class A Certificates will cease to accrue from and
after such Mandatory Tender Date.

• In connection with a Mandatory Tender Event related to Liquidity Provider Termination
Event or a Credit Provider Termination Event, as applicable, a Sponsor Event of
Bankruptcy or a Clean-Up Event, a statement that Hypothetical Gain Share, if any, will be
paid to the Holders of Class A Certificates based upon a valuation of the Deposited Assets
and a statement that Freddie Mac’s responsibilities under the Series Certificate Agreement
will terminate.
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• If applicable, a statement that Holders of Class A Certificates will have the right to elect to
retain such Certificates by delivering a Retention Notice to Freddie Mac as described in
The Certificates — Mandatory Tender — Right to Retain.

• A statement that even if the Holder of Class A Certificates fails to surrender its Class A
Certificates on the Mandatory Tender Date, the Tender Option with respect to such
Certificates will terminate on the Mandatory Tender Date, and any Class A Certificates not
surrendered on the Mandatory Tender Date will, for all purposes of the Series Certificate
Agreement, be deemed to have been surrendered unless the Holder has delivered a
conforming Retention Notice.

• A statement that, notwithstanding such Mandatory Tender Notice, Holders of affected
Class A Certificates will continue to have the right to exercise the Tender Option in
accordance with the terms and provisions of the Series Certificate Agreement; provided,
that, if the Series is terminated as a result of such Mandatory Tender Event, the Tender
Option will terminate at the last applicable time and date on which an Exercise Notice may
be given by or on behalf of such Holder in accordance with the terms and provisions of the
Series Certificate Agreement.

Freddie Mac will give the Remarketing Agent and DTC a Tender Advice by telecopy, facsimile
transmission, electronic mail or similar electronic means of communication by not later than
10:00 a.m. on the second Business Day prior to any Mandatory Tender Date. The Tender Advice will
include each of the following:

• The applicable Mandatory Tender Date.

• The aggregate outstanding balance of Class A Certificates subject to Mandatory Tender.

• The Authorized Denominations of Class A Certificates with respect to which conforming
Retention Notices have been received by Freddie Mac, if applicable.

Right to Retain

You will have the Retention Right to decline a Mandatory Tender in connection with each of the
following Mandatory Tender Events:

• A Term Effective Date (that is not a Reset Rate Method Change Date).

• A change (but not a continuation) in the Reset Rate Method from a Term Reset Rate
Method to a Reset Rate Method.

• A change (but not a continuation) in the Reset Rate Method amongst the Weekly Reset
Rate Method, the FLO Reset Rate Method (including a change to a new FLO Reset Rate
Method following a FLO Failed Remarketing Event) or Monthly Reset Rate Method.

• A Section 12.01(b) Amendment.

• A Successor Sponsor is appointed by the Sponsor.

To exercise a Retention Right, a Holder must deliver a Notice (a “Retention Notice”) to the
Administrator by 12:00 noon on the third Business Day before the related Mandatory Tender Date. The
Retention Notice must state all of the following:

• The applicable Mandatory Tender Date.
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• The outstanding balance of Class A Certificates subject to Mandatory Tender.

• The outstanding balance of Class A Certificates the Holder elects to retain.

Upon the receipt by the Administrator of a Retention Notice, the related Class A Certificates will
no longer be subject to the applicable Mandatory Tender. If you exercise the Retention Right your
Class A Certificates will not be purchased and you will not receive the Purchase Price.

The Administrator will provide a copy of each Retention Notice to the Remarketing Agent by
Electronic Notice, promptly confirmed in writing by mail, not later than the Business Day following
the Business Day on which it receives such notice.

Effects of Mandatory Tender

Remarketing

The Remarketing Agent will remarket Class A Certificates tendered pursuant to any of the
following Mandatory Tender Events:

• a Term Effective Date (that is not a Reset Rate Method Change Date).

• a change (but not a continuation) in the Reset Rate Method from a Term Reset Rate
Method to a Reset Rate Method.

• a change (but not a continuation) in the Reset Rate Method amongst the Weekly Reset
Rate Method, the FLO Reset Rate Method (including a change to a new FLO Reset Rate
Method following a FLO Failed Remarketing Event) or Monthly Reset Rate Method.

• a Section 12.01(b) Amendment.

• a Successor Sponsor is appointed.

Termination

A Series will terminate upon the occurrence of any of the following Mandatory Tender Events:

• Liquidity Provider Termination Event or Credit Provider Termination Event, as applicable.

• Clean-Up Event.

• Sponsor Act of Bankruptcy. See The Agreement — Termination.

RELEASE EVENT

General

Freddie Mac has the right to redeem all or a portion of the Class A Certificates if any of the
following (each, a “Release Event”) occurs:

• Interest on a Deposited Asset underlying that Series is determined to be includable in the
recipient’s gross income for federal income tax purposes (a “Tax Event”). This
determination may be made by the entry of any decree or judgment by a court of
competent jurisdiction or the taking of any official action by the Internal Revenue Service
or the Department of the Treasury, regardless of whether such decree, judgment or action
is deemed final under applicable procedural law.

• There is an “event of default” pursuant to the related Deposited Asset Documents.
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• A material adverse credit condition exists with respect to the related Deposited Assets,
Deposited Asset Documents, Deposited Asset Mortgage Documents or the Reimbursement
Agreement.

• There is a substitution of Deposited Assets with respect to which an event of default exists
under the related Deposited Asset Documents.

• There is a breach of representations made by the Sponsor with respect to a Series of
Deposited Asset or related project pursuant to and in accordance with the Reimbursement
Agreement.

• The Series terminates in whole or in part pursuant to the Agreement.

• Unless otherwise specified in the related Supplement, a property related to a Series of
Deposited Assets fails to achieve stabilization when required by the terms of the
Reimbursement Agreement, if applicable.

• A FLO Failed Remarketing Event has occurred.

• Any other event specified in the Supplement.

Freddie Mac will redeem Class A Certificates in an amount equal to the outstanding balance of
the affected Deposited Assets rounded up to the next multiple of $5,000 on the next Payment Date after
the date of the Release Event. In addition, Freddie Mac will pay interest on such Class A Certificates,
together with Hypothetical Gain Share calculated as described in the Supplement or an exhibit to the
Supplement.

The redemption related to a Release Event will reduce the outstanding balance of Class A
Certificates. The affected Deposited Asset related to a Release Event will be released from the Series
Pool following payment of the Release Purchase Price.

Sponsor Funded

The Sponsor has the option to fund the Purchase Price and have the affected Deposited Asset
released to it. If the Sponsor makes a principal payment in connection with a Release Event, the
Supplement will describe the portion of such principal payment that will be applied to redeem Class A
Certificates.

Freddie Mac Funded

Unless otherwise described in the Supplement, if Freddie Mac makes a principal payment in
connection with a Release Event, the amount of such principal payment to be paid to the Holders of
Class A Certificates will be calculated as follows (provided, if such Release Event relates to a
termination of the Series, such principal will be applied as provided below under “Termination”):

Amount to be paid = X + Y
where X = (60%)(A + B) minus B
and Y = A minus (X + C minus D + E) (But Y will never be less than $0)
and where:

A = the principal amount paid by Freddie Mac related to the applicable tax-exempt
Deposited Assets subject to a Release Event during the collection period related to that
Payment Date
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B = the outstanding principal amount of taxable assets that financed the same Project as the
applicable Deposited Assets

C = the Current Class B Certificate Balance

D = the Minimum Sponsor Interest ($5,000 where Partnership Factors have not been elected)

E = prior distributions of principal other than to Holders of Class A Certificates (including
Pledged Class A Certificates) or Holders of Class B Certificates to pay fees of Freddie Mac,
the Remarketing Agent or Servicer (to the extent not otherwise paid)

This amount will be paid pro rata to Freddie Mac as the Holder of Pledged Class A Certificates
and to the other Holders of Class A Certificates.

OPTIONAL DISPOSITION

If applicable to the Class A Certificates as set forth in the Supplement, Holders who have held
Class A Certificates for at least one year have the Optional Disposition Right to tender any of those
Class A Certificates for purchase.

The Optional Disposition Right may be exercised beginning on the date specified in the
Supplement and on every Payment Date thereafter (“Optional Disposition Date”) by any Holder of
Class A Certificates (except Affected Certificates and Pledged Class A Certificates). However,
Optional Disposition is not available unless the Hypothetical Gain Share is greater than zero.

To exercise the Optional Disposition Right a Holder must submit a written notice to the
Certificate Registrar at least five Business Days before the related Optional Disposition Date. The
notice must state each of the following:

• The identity of the Holder.

• That the Holder is the registered owner of a specified amount of Class A Certificates.

• That the Holder is exercising its right to tender such Class A Certificates in exchange for
the Optional Disposition Price.

Freddie Mac will notify the Remarketing Agent within one Business Day after it receives an
optional disposition notice. Unless otherwise directed by Freddie Mac, the Remarketing Agent will
attempt to remarket Class A Certificates subject to the Optional Disposition Right for settlement on the
related Optional Disposition Date.

On the Optional Disposition Date each of the following shall occur:

• Holders who have exercised the Optional Disposition Right will surrender the Tendered
Class A Certificates to Freddie Mac. However, if the Hypothetical Gain Share on an
Optional Disposition Date is not greater than zero, that Optional Disposition Date will be
cancelled and any Class A Certificates delivered to Freddie Mac for Optional Disposition
will be returned to the Holders thereof.

• Freddie Mac will pay the Optional Disposition Price equal to the outstanding balance of
such Class A Certificates plus any accrued and unpaid interest through the day before the
Optional Disposition Date plus, from the sources described below, any Hypothetical Gain
Share received for any Class A Certificates tendered pursuant to the Optional Disposition
Right.
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• Any Holder of Class A Certificates may request a valuation of the Deposited Assets from
the Remarketing Agent on any Business Day not earlier than ten Business Days before an
Optional Disposition Date. The Remarketing Agent will then determine such valuation for
such Business Day in the manner specified in the definition of “Hypothetical Gain Share”
in the Supplement or an exhibit to the Supplement. Such valuation will be provided solely
for informational purposes and will not be binding.

• For each Optional Disposition Date, Freddie Mac will calculate the Hypothetical Gain
Share for that Optional Disposition Date and pay the Hypothetical Gain Share, if any, from
(i) first, amounts provided to Freddie Mac by the Holders of Class B Certificates, at their
election after inquiry by Freddie Mac and (ii) second, sales of Deposited Assets selected
by Freddie Mac, but only to the extent necessary to pay such Hypothetical Gain Share
(subject to applicable Authorized Denomination provisions). Freddie Mac will not pay
Hypothetical Gain Share in an aggregate principal amount exceeding the outstanding
balance of the Class A Certificates for which the Optional Disposition Right has been
exercised; provided, that to the extent any such Class A Certificates are remarketed, the
outstanding balance of such Class A Certificates will be adjusted, if necessary, downward
by the aggregate principal amount of Deposited Asset sold, such that the outstanding
balance of Class A Certificates and Class B Certificates does not exceed the outstanding
balance of related Deposited Asset.

GUARANTEES

With respect to each Series, as Guarantor, we guarantee to each Holder of Class A Certificates
until the Series terminates each of the following:

• The timely payment of interest at the applicable Reset Rate as described under The
Certificates — Payments — Interest.

• The timely payment of scheduled principal as described under The Certificates —
Payments — Principal, including payment in full by the applicable Final Payment Date.

• The timely payment of amounts due (other than Deposited Asset Redemption Premium)
upon the occurrence of any Release Event as described under The Certificates — Release
Event.

• The payment of any Bankruptcy Coverage Payments as defined in the Supplement or an
exhibit to the Supplement.

Any Bankruptcy Coverage Payment will be made by Freddie Mac to the Administrator within
three (3) Business Days after receiving a written notice from the affected Holders of the Certificates
that were required to pay such recovery. We do not guarantee the payment of any Deposited Asset
Redemption Premium or Hypothetical Gain Share.

FORM, HOLDERS AND PAYMENT PROCEDURES

The Supplement specifies whether the DTC System or the Fed System is in effect with respect to
the Class A Certificates.
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DTC System

Form of Certificates

DTC is a New York-chartered limited purpose trust company that performs services for its
participants (“DTC Participants”), mostly brokerage firms and other financial institutions. Class A
Certificates held on the DTC System are registered in the name of DTC or its nominee. Therefore,
DTC or its nominee is the Holder of Class A Certificates held on the DTC System. See The
Certificates — Payments — Principal Distributions.

CUSIP Number

Each class of Certificates for each Series will carry a unique nine-character designation, known as
a “CUSIP Number,” used to identify that class.

Denominations

Class A Certificates are issued, held, transferred and tendered in minimum original principal
balances of $5,000 and additional increments of $5,000.

Holders of Class A Certificates

A Holder of a Class A Certificate is not necessarily its beneficial owner. Beneficial owners
ordinarily will hold Class A Certificates through one or more financial intermediaries, such as banks,
brokerage firms and securities clearing organizations. Your ownership of Class A Certificates will be
recorded on the records of the brokerage firm, bank or other financial intermediary where you maintain
an account for that purpose. In turn, the financial intermediary’s interest in the Class A Certificate will
be recorded on the records of DTC (or of a DTC Participant that acts as agent for the financial
intermediary, if the intermediary is not itself a DTC Participant).

A Holder that is not also the beneficial owner of a Class A Certificate, and each other financial
intermediary in the chain between the Holder and the beneficial owner, will be responsible for
establishing and maintaining accounts for their customers. Freddie Mac will not have a direct
obligation to a beneficial owner of a Class A Certificate that is not also the Holder. DTC will act only
upon the instructions of the applicable DTC Participant in recording transfers of Class A Certificates.

Freddie Mac, the Certificate Registrar and DTC may treat the Holder as the absolute owner of a
Class A Certificate for the purpose of receiving payments and for all other purposes, regardless of any
notice to the contrary. Your rights as a beneficial owner of a Class A Certificates may be exercised
only through the Holder.

Payment Procedures

We, as Certificate Registrar, make payments on Class A Certificates held on the DTC System in
immediately available funds to DTC. DTC is responsible for crediting the payment to the accounts of
the appropriate DTC Participants in accordance with its normal procedures. Each Holder and each
other financial intermediary will be responsible for remitting payments to the beneficial owners of
Class A Certificates that it represents.

If a principal or interest payment error occurs, we may correct it by adjusting payments to be
made on later Payment Dates or in any other manner we consider appropriate.
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The Fed System

Book Entry Only

Class A Certificates maintained on the Fed System will be evidenced only by an entry on the
books and records of a Federal Reserve Bank. The Holder of a Class A Certificate will not receive a
certificate. Class A Certificates maintained on the Fed System will at all times remain on deposit with
a Federal Reserve Bank in accordance with the provisions of the Fed System Book-Entry Rules. The
issuance and recordation of, and transfers of interests (including security interests) in, such Class A
Certificates maintained on the Fed System will be governed by the Fed System Book-Entry Rules and
such procedures as are agreed upon from time to time by the Administrator and the Federal Reserve
Banks. A Federal Reserve Bank may act only upon the instructions of the Holder of the Class A
Certificates in recording transfers of securities maintained on the Fed System.

CUSIP Number

Each class of Certificates for each Series will carry a CUSIP Number used to identify that class.

Payments Procedures

Payments on the Class A Certificates maintained on the Fed System will be made by crediting the
Class A Holders’ accounts at the Federal Reserve Bank on the applicable Payment Date. Payments of
principal to Holders of the Class A Certificates will be paid in multiples of $0.01 in accordance with
the Fed System Book Entry Rules.

Transfers

Transfers of Class A Certificates maintained on the Fed System will be subject to any applicable
Federal Reserve Bank minimum wire transfer requirements. The Federal Reserve Banks maintains a
book-entry recordkeeping system for all transactions in such Class A Certificates.

Holders of Class A Certificates

Holder means with respect to a Class A Certificate maintained on the Fed System, any entity that
appears on the records of a Federal Reserve Bank as a holder of such Class A Certificate. The
Administrator may treat the Holder as the sole and absolute owner of the Class A Certificates,
including the payment of distributions to Holders of Class A Certificates, giving or receiving notices of
redemption, tender and other matters with respect to the Class A Certificates and the selection of
Class A Certificates for redemption or tender.

Termination of Fed System

Freddie Mac may elect (with the consent of the Sponsor) to terminate the Fed System with respect
to the Class A Certificates, and in such event may either appoint DTC as the securities depository (or
appoint another securities depository) or terminate the book-entry system for the Class A Certificates.
When the Administrator receives notice from Freddie Mac that the Fed System has been terminated,
the Administrator will, at least 10 days before such appointment or termination is effective, give notice
of such event to the Registered Holders and will inform them either (i) of the name and address of the
securities depository pursuant to which the Class A Certificates will be maintained or (ii) the time and
place where certificated Class A Certificates may now be obtained by Holders of the Class A
Certificate if the book-entry system has been terminated.
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SUBSTITUTION OF DEPOSITED ASSETS

The Sponsor may substitute qualifying assets for existing Deposited Assets with respect to which
an event of default exists under the related Deposited Assets Documents on any Payment Date after the
Closing Date (a “Substitution Date”). To make such a substitution the Sponsor must:

• obtain consent of the Holders of Class B Certificates;

• obtain the consent of Freddie Mac; and

• deliver a confirmation of the existing rating on the Class A Certificates from each
applicable Rating Agency to the Administrator.

Any Deposited Assets delivered in substitution for existing Deposited Assets must have terms
consistent with the Deposited Assets being released, including principal amount (which must be equal
to or less than the principal amount of Deposited Assets being released), tax status, interest rate,
interest payment date and interest modes. If the principal amount is less, the Sponsor must, prior to
substitution, provide funds to the Administrator in an amount sufficient to effect a Release Event with
respect to the principal portion of the Deposited Assets being released that is in excess of the principal
amount of Deposited Assets being substituted. In addition, upon any substitution, the Sponsor must pay
Hypothetical Gain Share, if any, as calculated by Freddie Mac, with respect to the total principal
amount of Deposited Assets being released.

At least ten days prior to each Substitution Date the Sponsor must submit a “Substitution
Notice” to the Administrator and the Remarketing Agent together with copies of the consents and
ratings confirmation (if applicable). The Substitution Notice shall set forth:

• the series of Deposited Assets to be released upon substitution;

• the information set forth on Schedule 1 of the Series Certificate Agreement for the
Deposited Assets to be substituted;

• the Substitution Date;

• the amount being paid by the Sponsor to effect a related Release Event and Hypothetical
Gain Share, if applicable; and

• instructions to the Administrator to effect the substitution on the Substitution Date.

The Administrator will forward a copy of the Substitution Notice to the Holders and each
applicable Rating Agency within five Business Days of its receipt of the Substitution Notice and the
amount of funds necessary to fund any related Release Event and Hypothetical Gain Share, if
applicable, and will effect the substitution on the Substitution Date.

PREPAYMENT, YIELD AND SUITABILITY CONSIDERATIONS

PREPAYMENTS

The rates of principal payments on the Class A Certificates will depend on the rates of principal
payments on the Deposited Assets and Deposited Asset Mortgages and the occurrence of Release
Events. Principal payments may be in the form of scheduled amortization or partial or full
prepayments. Prepayments include each of the following:

• Prepayments by the borrower and resulting optional redemptions of the related Deposited
Assets.
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• Deposited Asset redemptions resulting from default, casualty or condemnation.

• Payments we make under our guarantee of principal in connection with a Release Event.

• Other redemptions of the Deposited Assets, including redemptions arising from failure of
the property related to the Deposited Assets to achieve occupancy targets.

Unless otherwise specified in the applicable Supplement, the Deposited Assets Mortgages may be
voluntarily prepaid in full or in part at any time, subject to any applicable prepayment premiums or
lockout periods. If the Deposited Asset Mortgages are voluntarily prepaid, the Deposited Assets will be
redeemed in the amount of the prepayment.

Mortgage prepayment rates may fluctuate significantly over time. Prepayment rates are influenced
by a variety of economic, social and other factors, which may exist in multiple combinations, including
any of the following:

• The age, principal amount, geographic distribution and payment terms of the Deposited
Asset Mortgages.

• The remaining depreciable lives of the underlying properties.

• The physical condition of the underlying properties (including the presence of any
hazardous substances or other environmental problems).

• Any applicable tax laws (including depreciation benefits) in effect from time to time.

• Characteristics of the borrowers (such as credit status and management ability) and their
equity positions in the underlying properties.

• Changes in local industry and population migration and relocation as they affect the supply
and demand for rental units and rent levels.

• Prevailing rent levels (as may be limited by any applicable rent control or stabilization
laws) affecting cash flows from the underlying properties.

• Levels of current mortgage interest rates and borrower refinancing activities.

• Activity of lenders in soliciting refinancing, including refinancing without significant
transaction costs by the borrower.

• Attractiveness of other investment alternatives.

• The existence of prepayment premiums or lockout provisions.

• Certain state laws limiting the enforceability of lockout periods and the collection of
prepayment premiums.

The characteristics of particular Deposited Asset Mortgages may also influence their prepayment
rates. Also, different types of Deposited Asset Mortgages may be affected differently by the same
factor, and some factors may affect prepayment behavior on only some types of Mortgages.

The rate of defaults of the Deposited Asset Mortgages will also affect the prepayment behavior of
the related Series. Defaults may increase during periods of declining property values or as a result of
other factors that decrease borrowers’ equity. In addition, mortgage servicing decisions, including
seeking alternatives to foreclosure, may impact the prepayment behavior of particular Deposited
Assets.
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YIELDS

General

In general, your yield on any Class A Certificates will depend on several variables, including:

• The price you paid for the Class A Certificates.

• The interest rate on your Class A Certificates.

• The rate of principal prepayments on the Deposited Asset Mortgages.

• The payment delay of your Class A Certificates.

You should carefully consider the yield risks associated with the Class A Certificates, including
these:

• If you purchase the Class A Certificates at a discount to their principal amount and the rate
of principal payments on the underlying Deposited Assets is slower than you expect, you
will receive payments over a longer period than you expect, so the yield on your
investment will be lower than you expect.

• If you purchase the Class A Certificates at a premium over their principal amount and the
rate of principal payments on the underlying Deposited Assets is faster than you expect,
you will receive payments over a shorter period than you expect, so the yield on your
investment will be lower than you expect. If you purchase at a significant premium and
there are fast principal payments on the underlying Deposited Assets, you may not even
recover your investment.

In general, the rate of mortgage principal payments early in your investment has the greatest effect
on your yield to maturity. As a result, a negative effect on your yield produced by principal payments
at a higher (or lower) rate than you expect in the period immediately following your purchase of a
Class A Certificate is not likely to be offset by an equivalent reduction (or increase) in that rate in later
periods.

Deposited Asset Mortgages tend to prepay fastest when prevailing interest rates are low. When
this happens, you may not be able to reinvest your principal payments in comparable securities at as
high a yield.

Payment Delay

The effective yield on any Class A Certificates will be less than the yield that its Reset Rate and
purchase price would otherwise produce, because the interest payable on the Class A Certificates will
accrue during its Accrual Period, which will end approximately 15 days before each Payment Date.

THE AGREEMENT

GENERAL

We create Certificates under the Freddie Mac Multifamily M Certificates Standard Terms dated as
of the closing date of the related Series (the “Standard Terms”). We prepare a “Series Certificate
Agreement” for each Series of Certificates. For any particular offering, the Standard Terms and the
applicable Series Certificate Agreement together constitute the “Agreement.”
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Freddie Mac will administer each Series in accordance with the terms of the Agreement. If
Freddie Mac is no longer the Administrator of a Series, the obligations of Freddie Mac as administrator
and notices to Freddie Mac described in this Offering Circular will be obligations of and notices to the
successor administrator, respectively.

Adjustment of Class B Certificate Balances

Decrease in Class B Certificates

Holders of Class B Certificates will have the right to convert a specified balance of Class B
Certificates that they hold to an equivalent balance of Class A Certificates if:

• Freddie Mac consents.

and

• Either:

•• The proposed conversion date is a Reset Date for the applicable Reset Rate Method.

or

•• Written consent of 100% of the Holders of Class A Certificates has been obtained.

If the Sponsor is the directing Holder alone, the outstanding balance of Class B Certificates to be
converted may be equal to or less than the outstanding balance that it holds, subject to maintaining a
minimum outstanding balance of Class B Certificates of $5,000. If all Holders of Class B Certificates
make such direction, the outstanding balance of Class B Certificates to be converted for each such
Holder will be proportional to the outstanding balance of each Holder’s Class B Certificates prior to
conversion, subject to the Sponsor’s maintaining a minimum outstanding balance of Class B
Certificates of $5,000.

To convert Class B Certificates under this provision, Holders of Class B Certificates will deliver
the following items to Freddie Mac at least 15 Business Days prior to the date on which such
conversion is to occur:

• a written request to increase the outstanding balance of such Class A Certificates;

• the written consent of Freddie Mac; and

• an equivalent outstanding balance of Class B Certificates on the date of the conversion.

Freddie Mac will promptly notify DTC of the resulting reduction in the aggregate outstanding
balance of Class B Certificates and the corresponding increase in the aggregate outstanding balance of
Class A Certificates and the Liquidity Commitment.

Advances and Advance Charges

Deposited Assets may pay either on a monthly or semi-annual basis. As Administrator, Freddie
Mac may make Administrator Advances to provide a regular flow of payments to Holders on each
monthly Payment Date if Deposited Assets make semi-annual payments as described below.

Freddie Mac to Make Administrator Advances

Freddie Mac may, but need not, make Administrator Advances to Holders of Class A Certificates
on a Payment Date in an amount up to the Required Class A Certificate Interest Distribution Amount
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for the prior Accrual Period. The decision by Freddie Mac to make an Administrator Advance of any
amount will be made in the sole discretion of Freddie Mac and no decision to make an Administrator
Advance will impose any obligation to make an Administrator Advance of any further amount. On
each occasion when Freddie Mac determines to make an Administrator Advance, Freddie Mac will
notify the Remarketing Agent of such determination prior to 12:00 noon, on the Business Day prior to
such Payment Date.

Repayment of Administrator Advances

Freddie Mac will be entitled to reimburse itself for Administrator Advances from amounts
deposited in the Distribution Account or from proceeds of the sale of Deposited Assets.

Administrator Advance Charge

Freddie Mac will be entitled to receive a fee equal to the Administrator Advance Charges,
computed on the amount of outstanding Administrator Advances on each day multiplied by the prime
rate of interest in effect on such date, divided by 365. Prime rate will equal the prime or base lending
rate of major banks as published in The Wall Street Journal.

Payment of Administrator Advance Charge

Administrator Advance Charges will be paid from Available Funds derived from interest
payments on Deposited Assets or funds in the Holdback subaccount before payments to Class A
Holders on each Payment Date, to the extent available, and as elsewhere provided in the Series
Certificate Agreement upon the withdrawal, sale or redemption of Deposited Assets.

Each Holder of Certificates, by its purchase thereof, authorizes Freddie Mac to deduct from
payments on the Deposited Assets any unreimbursed Administrator Advances and any unpaid
Administrator Advance Charges, and accrued fees and reimbursements due to Freddie Mac, the
Remarketing Agent and the Servicer.

If Freddie Mac determines not to make Administrator Advances for any reason, interest
distributions on the Class A Certificates will be made on each Payment Date in the manner described
in The Certificates — Payments — Interest. After the payment of Administrator Fees and
Administrator Advance Charges, all amounts in the Distribution Account related to interest or
holdback requirements will be paid immediately to Holders of Class A Certificates on each Payment
Date. Interest on the Class A Certificates will continue to accrue at the Reset Rate in effect for each
Accrual Period without an increase in the accrual rate for any delay in payment.

Payment of Expenses

Freddie Mac will be paid certain fees related to each Series. The Sponsor will pay Freddie Mac an
issuance fee on the Closing Date of each Series. The Sponsor will pay all of the following expenses:

(i) to Freddie Mac the Administrator Fee (to the extent not paid from funds received by the
Series Pool);

(ii) to the Remarketing Agent the Remarketing Agent Fee (to the extent not paid from funds
received by the Series Pool);

(iii) to the Initial Purchaser or Placement Agent any amounts owed to the Initial Purchaser
pursuant to the Remarketing Agreement in connection with issuing and selling the Class A
Certificates and in connection with preparing all related offering documents;

44



(iv) except as otherwise expressly provided in the Series Certificate Agreement, to Freddie
Mac all reasonable out-of-pocket expenses, disbursements and advances made by it in
accordance with any provision of the Series Certificate Agreement (including the
reasonable compensation, expenses and disbursements of its respective agents and
counsel), except any such expense, disbursement or advance as may be attributable to its
gross negligence, bad faith, fraud or willful misconduct;

(v) any penalties, and interest on penalties, imposed on the Series relating to a Section 761
Election as set forth in Section 11.08 of the Agreement; and

(vi) any amounts required to be paid by it pursuant to the Agreement, the Remarketing
Agreement, the Reimbursement Agreement, the Certificates and the Certificate Purchase
Agreement.

Resignation or Removal of the Remarketing Agent

The Remarketing Agent may resign upon giving of 30 days’ written notice to the Holders of
Class B Certificates and Freddie Mac. If the Remarketing Agent duly notifies the Class B Certificate
Holders and Freddie Mac, it will be discharged from its duties under the Series Certificate Agreement.
Upon receiving such notice of resignation, Freddie Mac will promptly appoint a successor
Remarketing Agent.

The Remarketing Agent may be removed without cause on ten days’ written notice at the written
request of Freddie Mac. Upon any such removal of the Remarketing Agent, Freddie Mac will promptly
appoint a successor Remarketing Agent.

Any removal or resignation of the Remarketing Agent and any appointment of a successor
Remarketing Agent will not become effective until the successor Remarketing Agent accepts its
appointment in form acceptable to Freddie Mac.

VARIOUS MATTERS REGARDING FREDDIE MAC

Freddie Mac and its directors, officers, employees and agents will not be liable to Holders for any
action taken or omitted in good faith or for errors in judgment.

In addition, Freddie Mac need not appear in any legal action that we believe may result in any
expense or liability for which repayment of such expenses or indemnity for such liability is not
adequately assured. However, Freddie Mac may undertake any legal action that we believe is
necessary or desirable in the interests of the Holders.

Freddie Mac may acquire all or part of the Certificates of any Series of Class A Certificates. The
Certificates we hold will be treated the same as Certificates of the same Class held by other Holders.

The Agreement will be binding upon any successor to Freddie Mac.

EVENTS OF DEFAULT

“Events of Default” under the Agreement are:

• Any failure by the Administrator to pay the applicable Certificate Payment Amount, and
such failure continues for three Business Days.

• Any failure by Freddie Mac to pay amounts required pursuant to the Credit Enhancement
or Liquidity Facility, and such failure continues for three Business Days.
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• Any failure by Freddie Mac (or the Administrator, if different than Freddie Mac) to
perform any other obligation under the Agreement, if the failure lasts for 60 days after
Freddie Mac receives notice from the Holders of at least 60% of the outstanding principal
amount of affected Class A Certificates or Class B Certificates, as applicable.

RIGHTS UPON EVENT OF DEFAULT

If an Event of Default under the Agreement is not remedied, the Holders of a majority of the
outstanding balance of any affected Class of Certificates may remove Freddie Mac as Administrator
and nominate a successor to Freddie Mac as Administrator, except as to its guarantee obligations and
its obligation to pay the Purchase Price. That nominee will replace Freddie Mac unless Freddie Mac
objects within ten days after the nomination. In that event, either Freddie Mac or anyone who has been
a bona fide Holder of an affected Class for at least six months may ask a court to appoint a successor.
The court may then appoint a successor to Freddie Mac except as to its guarantee obligations and the
obligation to pay the Purchase Price.

Holders of a majority of the outstanding principal amount of any affected Class of Certificates
may waive any Event of Default under the Agreement. When any Event of Default under the
Agreement is waived, the Event of Default will cease to exist and be deemed cured and not to have
occurred for every purpose of the Agreement, but a waiver of an Event of Default will not extend to
any subsequent or other Event of Default.

VOTING UNDER ANY UNDERLYING AGREEMENT

Holders of Deposited Assets have various rights under the agreements governing the Deposited
Assets. We will hold the Deposited Assets that back Class A Certificates. In our role as provider of the
Credit Enhancement and the Liquidity Facility we are appointed as the Deposited Asset Holder
Representative. If any action, consent or direction relating to a change in the terms of the Deposited
Assets or the related Deposited Asset Documents is required from the owners of Deposited Assets as
provided in the related Deposited Asset Documents, the Administrator will solicit our proxy for such
vote, consent or direction and the Administrator will vote, consent or otherwise take direction solely in
accordance with the written direction of us as the Deposited Asset Holder Representative. Upon the
occurrence and during the continuance of any failure by Freddie Mac to pay under its Credit
Enhancement or Liquidity Facility, however, the Administrator will solicit from each Holder of
Certificates its proxy for any such vote, consent or direction and will vote, consent or otherwise take
direction solely in accordance with such proxies, weighted by the Current Certificate Balance of each
Holder providing the same.

Holders of Deposited Assets also have the right to consent to amendments to their governing
agreements. The Agreement provides that, as the Deposited Asset Holder Representative, we may
consent to such an amendment.

AMENDMENT

12.01(b) Amendment

“Section 12.01(b) Amendments” are amendments that relate to:

• changes affecting distributions and payments from the Distribution Account;

• changes to the method of determining the Reset Rate or the Reset Rate Method;

46



• changes related to the Tender Option or Tender Option Termination Events; or

• the provisions regarding amendments to those sections and Section 12.01(b) of the
Standard Terms.

A Section 12.01(b) Amendment constitutes a Mandatory Tender Event which is subject to the
Retention Right.

Freddie Mac may effect a Section 12.01(b) Amendment upon receiving consent of the Holders of
Class A Certificates, which consent is to be evidenced by executing a Retention Notice. Holders of
Class A Certificates that do not execute a Retention Notice will have their Certificates subject to
Mandatory Tender.

Other Amendments

Freddie Mac also may amend the Agreement in any other way upon receipt of each of the
following:

• Consent of the Sponsor and Holders of 51% of the outstanding Current Certificate Balance
of Class B Certificates.

• An opinion of Special Tax Counsel satisfactory to Freddie Mac and the Sponsor to the
effect that the amendment does not adversely affect any of the prior opinions relating to
federal income taxation pertaining to the Certificates.

• Each applicable Rating Agency confirms its rating on the Class A Certificates.

Amendment Procedures

Freddie Mac will provide notice of any proposed amendment of the Agreement to Holders at least
twenty days prior to the effective date of the amendment. In the case of an amendment that is not a
Section 12.01(b) Amendment, if the Reset Rate is a Monthly Reset Rate and the next Purchase Date or
Mandatory Tender Date will occur either (i) after the proposed effective date of such amendment or
(ii) before the date which is ten Business Days after the Registered Holders receive notice of such
amendment, then Holders of Class A Certificates will be permitted to treat the Business Day preceding
the proposed effective date of such amendment as a Purchase Date for purposes of exercising their
Optional Tender. In the case of a Section 12.01(b) Amendment, Holders of Class A Certificates who
elect to exercise their Retention Right will be deemed to have consented to the related amendment.

GOVERNING LAW

The Agreement is to be interpreted in accordance with federal law. If there is no applicable
federal precedent and if the application of New York law would not frustrate the purposes of the
Freddie Mac Act, the Agreement or any transaction under the Agreement, then New York law will be
deemed to reflect federal law.

TERMINATION

The obligations of Freddie Mac, the Remarketing Agent and the Sponsor created under the Series
Certificate Agreement (other than the obligations noted below) will terminate upon the earliest of the
following events (each of which is a “Series Termination Event”):

• the date on which the outstanding balance of Class A Certificates is reduced to zero (the
“Series Expiration Date”);
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• the Exchange Date on which all Certificates are exchanged for Deposited Assets or sales
proceeds in connection with a Tender Option Termination Event or a Liquidity Failure or
Credit Failure, as applicable;

• the Mandatory Tender Date relating to a Mandatory Tender Event arising in connection
with a Liquidity Provider Termination Event, a Credit Provider Termination Event, a
Clean-Up Event, a FLO Failed Remarketing Event, or, if applicable, following a Sponsor
Act of Bankruptcy; or

• the date on which the Optional Disposition Right has been exercised with respect to the
last Class A Certificate (unless such Class A Certificate has been remarketed).

A Series Termination Event does not terminate the following obligations of Freddie Mac, the
Remarketing Agent and the Sponsor:

• The obligation of the Sponsor to make certain payments of expenses.

• If Partnership Factors Apply, the Sponsor’s liabilities for certain obligations under the
Series Certificate Agreement to the extent not otherwise satisfied.

• Bankruptcy Coverage Payments and payments due upon the termination of such Series.

Termination Procedures

General

If a Series is terminated upon the occurrence of any of the following:

• a Tender Option Termination Event;

• a Liquidity Failure or a Credit Failure;

• a Credit Provider Termination Event;

• a Terminating Mandatory Tender Date; or

• the Optional Disposition Right has been exercised with respect to the last Class A
Certificate

then the Series will be terminated by distributing:

• the amounts, if any, on deposit in the Deposited Asset Payment Subaccount — Interest
and/or the Deposited Asset Payment Subaccount — Principal to the related Holders, based
on their respective outstanding balances and in accordance with their Capital Account
Balances; and

• the amount in the Deposited Asset Payment Subaccount — Holdback, to the Holders of
Class B Certificates.

So long as the Sponsor maintains the Minimum Sponsor Interest and a Series Termination Event
has not occurred, the Series will continue in full force and effect.

Series Expiration Date

If a Series is to be terminated, Freddie Mac will notify the Holders of the pending termination of
the Series and of the responsibilities of Freddie Mac, the Remarketing Agent and the Sponsor under the
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Series Certificate Agreement on a date prior to the Series Expiration Date and the final distribution of a
Series of Class A Certificates. This notice will specify:

• the expected final Payment Date;

• the expected principal amount of such final payment;

• the Record Date for such payment (and that the regular Record Date will not apply to the
final distribution); and

• instructions for presentation and surrender of such Holder’s Class A Certificates for
cancellation.

Termination Due to a Liquidity Failure, Credit Failure or a Tender Option Termination Event
Relating to a Rating Downgrade or Failure to Pay

If a Series is terminated upon a Liquidity Failure, a Credit Failure or a Tender Option Termination
Event of the type set forth in subparagraph (a) of the definition thereof (relating to failure to pay) or
sub-paragraph (c) of the definition thereof (relating to a rating downgrade), Freddie Mac will terminate
the Series as follows:

• Freddie Mac will provide written notice to the Holders of the pending termination of the
responsibilities of Freddie Mac, the Remarketing Agent and the Sponsor under the Series
Certificate Agreement.

• On the Business Day immediately preceding such Exchange Date, the Administrator will
solicit at least three commitments to purchase the Deposited Assets from Persons (other
than the Remarketing Agent, Freddie Mac or a Holder of Class B Certificates of that Series
(and affiliates of each such party)) which customarily provide such bids, including but not
limited to investment dealers and brokers that customarily deal in municipal bonds.

• If the Deposited Assets can be sold for a price (the “Required Exchange Price”) that is at
least equal to the sum of (a) accrued and unpaid expenses of the Series (including any
Administrator Fee, Freddie Mac Fee, Administrator Advance, Daily Administrator
Advance Charges, Servicing Fee and Remarketing Agent Fee), (b) the outstanding balance
of the Class A Certificates plus the accrued but unpaid interest thereon and (c) the
outstanding balance of the Class B Certificates the Series will be liquidated as follows:

•• On the Exchange Date Freddie Mac will sell the Deposited Assets to the party that has
offered the highest price for the Deposited Assets by the close of business on the
Business Day preceding the Exchange Date; provided, however, that Remarketing
Agent, Freddie Mac or a Holder of Class B Certificates of that Series (and affiliates of
each such party) may purchase the Deposited Assets at a price equal to the highest
bid, with priority given, first, to Holders of Class B Certificates, second, to the Sponsor,
and third, to Freddie Mac.

•• Freddie Mac will distribute the liquidation proceeds from the sale of Deposited Assets
in the following order of priority:

1. To pay any accrued and unpaid expenses of the Series (including, but not limited to
any Administrator Fee, Freddie Mac Fee, Administrator Advance Charges and
Remarketing Agent Fee).
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2. To the Holders of Class A Certificates an amount equal to the outstanding balance
of their Class A Certificates plus the accrued but unpaid interest thereon.

3. To the Holders of Class B Certificates an amount equal to the outstanding balance of
their Class B Certificates.

4. To the Holders of Class A Certificates the amount of each such Holder’s liquidating
distribution with respect to the remaining portion of their Capital Account Balance
as determined by Freddie Mac in accordance with Section 11.02 of the Standard
Terms (generally equal to Gain Share as calculated pursuant to the Series Certificate
Agreement).

5. To the Holders of Class B Certificates the amount of each such Holder’s liquidating
distribution with respect to the remaining portion of their Capital Account Balance
(after taking into account the payment of the outstanding balance made pursuant to
step 3) including Gain Share and Market Discount Share.

• In the case of a Liquidity Failure, a Credit Failure or a Tender Option Termination Event
of the type set forth in subparagraph (c) of the definition thereof (relating to a rating
downgrade), if the Deposited Assets cannot be sold for a price that is at least equal to the
Required Exchange Price, Freddie Mac will elect that the Deposited Assets be subject to
mandatory purchase from the Series Pool at the Purchase Price and declare a Release
Event for such purpose, and Freddie Mac will distribute the proceeds from such funding of
such Release Event in the order provided in the preceding paragraph.

• If there is any failure in funding a Release Event as required pursuant to the preceding
paragraph which failure continues for a period of three (3) Business Days or a Credit
Failure and the Deposited Assets cannot be sold for a price that is at least equal to the
Required Exchange Price, the Series will be liquidated as follows on the Exchange Date:

•• Freddie Mac will sell a principal amount of each Deposited Assets equal to the portion
of the outstanding balance of that Deposited Assets necessary to generate proceeds
sufficient to pay any accrued and unpaid expenses of the Series (including, but not
limited to any Administrator Fee, Freddie Mac Fee, Administrator Advance Charges
and Remarketing Agent Fee), determined by multiplying the sum of such expenses by
the ratio of the Outstanding Deposited Assets Balance to the Aggregate Outstanding
Deposited Assets Balance.

•• Thereafter Freddie Mac will distribute each Deposited Assets, on a pari passu basis, to
the Holders of Certificates in accordance with the Holders pro rata ownership interest in
the outstanding Certificates.

Upon the completion of these distributions, all Class B Certificates and Class A Certificates will
be canceled.

Termination Related to a Tender Option Termination Event for Deposited Asset Taxability

If all or a portion of a Series is terminated due to a Tender Option Termination Event of the type
set forth in subparagraph (b) of the definition thereof (relating to bond taxability), Freddie Mac will use
its best efforts to sell the Affected Deposited Assets by the close of business on the Exchange Date, as
follows:
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• On the Business Day immediately preceding such Exchange Date, Freddie Mac will solicit
at least three commitments to purchase the Affected Deposited Assets from Persons (other
than the Remarketing Agent, Freddie Mac or a Holder of Class B Certificates of that Series
(and affiliates of each such party)) which customarily provide such bids, including but not
limited to investment dealers and brokers that customarily deal in municipal bonds.

• If the Affected Deposited Assets can be sold for a price (the “Partial Termination
Required Exchange Price”) that is at least equal to the sum of (a) any allocable accrued
and unpaid expenses of the Series (including any Administrator Fee, Freddie Mac Fee,
Administrator Advances, Daily Administrator Advance Charges, Servicing Fee and
Remarketing Agent Fee), determined by multiplying the sum of such expenses by the ratio
of the principal balance of the Affected Deposited Assets to the Aggregate Deposited
Assets to the Aggregate Outstanding Deposited Asset Balance, (b) an amount equal to the
sum of (1) the product of the principal balance of the Affected Deposited Assets and the
ratio of their Current Certificate Balances to the Aggregate Outstanding Certificate
Balance and (2) the accrued but unpaid interest on Class A Certificates and (c) an amount
equal to the product of the principal balance of the Affected Deposited Assets and the ratio
of the Current Class B Certificate Balance to the Aggregate Outstanding Certificate
Balance, the Series will be partially terminated as follows:

•• On the Exchange Date Freddie Mac will sell the Affected Deposited Assets to the party
that has offered the highest price for the Affected Deposited Assets by the close of
business on the Business Day preceding the Exchange Date; provided, however, that
Remarketing Agent, Freddie Mac, the Sponsor or a Holder of Class B Certificates of
that Series (and affiliates of each such party) may purchase the Deposited Assets at a
price equal to the highest bid, with priority given, first, to Holders of Class B
Certificates, second, to the Sponsor, and third, to Freddie Mac.

•• Freddie Mac will distribute the liquidation proceeds from the sale of Deposited Assets
in the following order of priority:

1. To pay any allocable accrued and unpaid expenses of the Series (including, but not
limited to any Administrator Fee, Freddie Mac Fee, Administrator Advance Charges
and Remarketing Agent Fee), determined by multiplying the sum of such expenses
by the ratio of the principal balance of the Affected Deposited Assets to the
aggregate outstanding balance of the Deposited Assets underlying that Series.

2. To the Holders of Class A Certificates an amount equal to the sum of (1) the product
of the principal balance of the Affected Deposited Assets and the ratio of their
outstanding balances to the aggregate outstanding balance of Class A Certificates
and Class B Certificates and (2) the accrued but unpaid interest on the Class A
Certificates.

3. To the Holders of Class B Certificates an amount equal to the product of the
principal balance of the Affected Deposited Assets and the ratio of their outstanding
balances to the aggregate outstanding balance of Class A Certificates and Class B
Certificates.

4. To the Holders of Class A Certificates the amount of each such Holder’s Capital
Account Balance that is attributable to the Affected Deposited Assets (after taking
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into account the payments made pursuant to step 2) as determined by Freddie Mac
in accordance with Section 11.02 of the Standard Terms (generally, Gain Share as
calculated pursuant to the Series Certificate Agreement).

5. To the Holders of Class B Certificates their respective distribution in the amount of
each such Holder’s Capital Account Balance that is attributable to the Affected
Deposited Assets (after taking into account the payment made pursuant to step 3) as
determined by Freddie Mac in accordance with the Agreement including Gain Share
and Market Discount Share.

• If the Affected Deposited Assets cannot be sold for a price that is at least equal to the
Partial Termination Required Exchange Price, Freddie Mac will elect that the Affected
Deposited Assets be subject to mandatory purchase from the Series Pool at the Release
Purchase Price and declare a Release Event for such purpose, and Freddie Mac will
distribute the proceeds from such funding of such Release Event in the order provided in
the preceding paragraph. If there is any failure in the funding of such Release Event which
failure continues for a period of three (3) Business Days, the Series Pool will be liquidated
in accordance with the provisions of the following paragraph.

• If the Affected Deposited Assets cannot be sold for a price that is at least equal to the
Partial Termination Required Exchange Price and the funding of a Release Event does not
occur as provided in the preceding paragraph, Freddie Mac will liquidate the Series in part
by selling the portion of the outstanding balance of each Affected Deposited Asset
necessary to generate proceeds sufficient to pay any allocable accrued and unpaid
expenses of the Series (including, but not limited to any Administrator Fee, Freddie Mac
Fee, Administrator Advance Charges and Remarketing Agent Fee), determined by
multiplying the sum of such expenses by the ratio of the outstanding balance of such
Deposited Asset to the aggregate outstanding balance of the Deposited Assets of that
Series. Thereafter, Freddie Mac will distribute each Affected Deposited Asset, on a pari
passu basis, to the Holders of Class A Certificates and the Holders of Class B Certificates
as follows:

•• to the Holders of Class A Certificates the product of:

(a) the Outstanding Deposited Asset Balance of such Affected Deposited Asset and

(b) the ratio of the Outstanding Class A Certificate Balance to the Aggregate
Outstanding Certificate Balance.

•• to the Holders of Class B Certificates the product of:

(a) the Outstanding Deposited Asset Balance of such Affected Deposited Asset and

(b) the ratio of the Aggregate Outstanding Class B Certificate Balance to the
Aggregate Outstanding Certificate Balance.

Upon the completion of these distributions:

• corresponding adjustments will be made to Capital Account Balances and outstanding
balances to reflect such distributions.
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• The Affected Certificates will be deemed cancelled and the then outstanding Certificates
with outstanding balances reflecting such adjustments will not be considered Affected
Certificates for purposes of the Series Certificate Agreement.

• The related Tender Option Termination Event will no longer be considered to be
continuing for purposes of the Series Certificate Agreement.

Terminating Mandatory Tender Date

If a Series is terminated on a Terminating Mandatory Tender Date that is related to a Liquidity
Provider Termination Event, a Credit Provider Termination Event, a Clean-up Event or, if applicable, a
Sponsor Act of Bankruptcy, Freddie Mac will liquidate the Series as follows:

• On the second Business Day preceding the Terminating Mandatory Tender Date, the
Administrator will solicit three bids to purchase the Deposited Assets from Persons (other
than the Remarketing Agent, Freddie Mac or a Holder of Class B Certificates of that Series
(or the affiliates of each of these parties)) which customarily provide such bids.

• On the Terminating Mandatory Tender Date, Freddie Mac will sell the Deposited Assets to
the extent necessary to pay (i) any accrued and unpaid expenses of the Series
(including, but not limited to, Administrator Fee, Freddie Mac Fee, Administrator Advance
Charges and Remarketing Agent Fee) and (ii) Hypothetical Gain Share, if any, as
calculated by Freddie Mac. Funds to pay the Hypothetical Gain Share will come from
(i) first, amounts provided by the Holders of Class B Certificates to Freddie Mac on such
Terminating Mandatory Tender Date at their election after inquiry by Freddie Mac and
(ii) second, from sales proceeds as described in the preceding paragraph.

• The remaining Deposited Assets will be distributed to the Pledge Custodian to be held
pursuant to the Reimbursement Agreement.

When the distributions required pursuant to the preceding paragraphs have been completed, all
Class A Certificates and Class B Certificates will be canceled.

Optional Disposition Date

If a Series is terminated upon exercise of the Optional Disposition Right with regard to the last
outstanding Class A Certificates, the termination will be effected as described above under
The Certificates — Optional Disposition.

Failure to Surrender Certificates for Final Distribution

If a Holder of Class A Certificates fails to tender its Certificates on or prior to the Payment Date
on which the Series terminates, any funds not distributed to any Holder of Certificates on such
Payment Date will be set aside and credited to the account of the applicable non-tendering Holder. If
any such Certificates are not surrendered for cancellation within six months after the time specified in
the notice of the Series Expiration Date, Freddie Mac or any Paying Agent will mail a second notice to
the remaining non-tendering Holders to surrender their Certificates for cancellation in order to receive
the final distribution with respect to their Certificates. If any such Certificates are not surrendered for
cancellation within one year after the second notice, Freddie Mac or any Paying Agent will, directly or
through an agent, make a reasonable effort to contact the Holders of any Certificates remaining
outstanding. Any amounts held as described above will not be invested. The costs and expenses of
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maintaining the funds and of contacting non-tendering Holders will be paid out of the assets remaining
in such funds prior to any distribution to such Holders. If any such Certificates are not surrendered
within two years after the second notice, Freddie Mac or any Paying Agent will thereafter hold such
amounts for the benefit of such Holders, subject to any applicable escheat statutes. No interest will
accrue or be payable to any Holder on any amount held as a result of the Holder’s failure to surrender
its Certificates for final payment in accordance with this paragraph.

CERTAIN ERISA CONSIDERATIONS

General

If you are the fiduciary of an “employee benefit plan” as defined in Section 3(3) of the Employee
Retirement Income Security Act of 1974, as amended (“ERISA”) that is subject to the fiduciary
responsibility provisions of Title I of ERISA or a “plan” as defined in and subject to Section 4975 of
the Code (each of these, a “Plan”) or an entity whose underlying assets are deemed to be plan assets
under U.S. Department of Labor regulation 29 C.F.R. Section 2510.3-101, as modified by
Section 3(42) of ERISA (the “Plan Asset Regulations”) by reason of investment in the entity by one
or more Plans, or otherwise a “benefit plan investor” as defined in the Plan Asset Regulations
(collectively, a “Benefit Plan Investor”), you will not be permitted to acquire Class A Certificates,
and each investor in Class A Certificates will be required or deemed to represent that for so long as it
holds such Certificates or an interest therein it is not, and is not acting on behalf of, a Benefit Plan
Investor. If you are, or are acting on behalf of, a plan that is subject to federal, state or local law which
is to a material extent similar to Section 406 of ERISA or Section 4975 of the Code (“Similar Law”),
you should carefully review with your legal advisors whether the acquisition or holding of a Class A
Certificate would be a non-exempt violation of Similar Law.

If a Plan were to acquire a Class A Certificate, the assets in the issuing entity would be deemed to
be assets of the investing Plan, unless certain exceptions apply. However, we cannot predict in
advance, nor can there be any continuing assurance, whether any of those exceptions may be
applicable because of the factual nature of the rules set forth in the Plan Asset Regulations describing
what constitutes the assets of a Plan. For example, one of the exceptions in the Plan Asset Regulations
states that the underlying assets of an entity will not be considered “plan assets” if less than 25% of the
total value of each class of equity interests is held by Benefit Plan Investors. This exception is tested,
however, immediately after each acquisition or disposition of a Class A Certificate, whether upon
initial issuance or in the secondary market.

Further, the Class A Certificates will not satisfy the requirements of the so-called “underwriter
exemptions”. As a result, the relief offered by the underwriter exemptions will not be available for
Plans seeking to invest in the Class A Certificates. In addition, the Class A Certificates will not meet
the requirements of Section III of Prohibited Transaction Class Exemption 95-60, governing
investments by insurance company general accounts. In addition, the Class A Certificates will not
constitute “guaranteed governmental mortgage pool certificates” under the Plan Asset Regulations.
Consequently, the acquisition or holding of the Class A Certificates by a Plan may result in non-
exempt prohibited transactions and the imposition of excise taxes and/or civil penalties. Accordingly,
the Class A Certificates may not be acquired by, on behalf of, or with assets of any Benefit Plan
Investor.
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Exempt Plan

A governmental plan as defined in Section 3(32) of ERISA, a church plan as defined in
Section 3(33) of ERISA and with respect to which no election has been made under Section 410(d) of
the Code, a non-U.S. plan described in Section 4(b)(4) of ERISA, and certain other employee benefit
plans and arrangements are not subject to ERISA or Code Section 4975. However, such plans may be
subject to Similar Law or other legal restrictions. A fiduciary of any such plan considering an
investment in such Class A Certificates should make its own determination as to the need for and the
availability of any exemptive relief under Similar Law or other law.

CERTAIN FEDERAL INCOME TAX CONSEQUENCES

GENERAL

The following discussion is a general summary of certain federal income tax consequences of the
purchase, ownership and disposition of Class A Certificates issued as part of a Series. This summary is
based on the Internal Revenue Code of 1986, as amended (the “Code”), as well as final, temporary and
proposed Treasury regulations, administrative pronouncements of the Internal Revenue Service (the
“Service”) and judicial decisions, all as in effect on the date hereof, and all of which are subject to
change or possible differing interpretation. Legislative, judicial and administrative changes may
occur, possibly with retroactive effect, affecting the accuracy of the statements and conclusions set
forth herein. No rulings will be sought or obtained from the Service regarding the classification of any
Series as a partnership for federal income tax purposes (the “Partnership”) or any other federal
income tax consequences described herein, and there can be no assurance that the Service will agree
with the conclusions expressed herein. This summary is directed solely to Holders that are “U.S.
persons,” within the meaning of the Code, that purchase Class A Certificates at their initial issuance for
cash and that will hold the Class A Certificates as capital assets (generally, property held for
investment). This summary does not purport to address all federal income tax matters that may be
relevant to the particular circumstances of Holders, or to Holders that may be subject to special federal
income tax rules (including financial institutions, regulated investment companies, broker/dealers and
partnerships and other pass-through entities, persons holding Class A Certificates as a hedge or as a
position in a “straddle,” “constructive sale” or other integrated transaction for federal income tax
purposes). For purposes of this summary, references to “Holders” are to the beneficial owners of the
Class A Certificates.

Prospective investors in Class A Certificates should consult their own tax advisors concerning the
tax consequences to them of the purchase, ownership and disposition of Class A Certificates under
federal tax law, as well as under the tax law of any relevant state, local or foreign jurisdiction.

TAX EXEMPTION OF THE DEPOSITED ASSETS

On the date of initial issuance and delivery of Deposited Assets, Bond Counsel for each issue of
Deposited Assets rendered its opinion generally to the effect that, under existing laws, interest on the
Deposited Assets is excludable from gross income for federal income tax purposes (and is exempt from
specified state and local income taxes if provided in the Supplement). In order to maintain the
tax-exempt status of the Deposited Assets, the issuer and certain other persons must comply with
certain on-going requirements of federal income tax law, and the failure to satisfy any such
requirements could cause interest on the Deposited Assets to become taxable retroactively to the date
of issuance. Special tax counsel to each Series (“Special Tax Counsel”), has not independently
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verified, and will not independently verify, the federal income tax exemption (or any other federal,
state or local tax attributes) of interest on any issue of Deposited Assets, and has assumed, without any
inquiry, (i) the continuing correctness of the related opinion of Bond Counsel and (ii) that no events or
circumstances have occurred since the original issuance of the Deposited Assets that would adversely
affect the exemption from federal income tax (and any applicable state and local income taxes) of
interest on the Deposited Assets.

In connection with the initial issuance of Class A Certificates of any Series, Special Tax Counsel
will provide its opinion, to be delivered as a condition to such issuance, to the effect that, based upon
certain assumptions and representations, including the assumption that interest derived from the direct
ownership of the Deposited Assets is excludible from gross income for federal income tax
purposes, and subject to customary limitations and conditions and the discussion below under —
Taxation of Holders, interest on the Deposited Assets that is distributed to a Holder of the Class A
Certificates will be excludable from the gross income of the Holder for federal income tax purposes.

TAXATION OF HOLDERS

Classification as a Partnership

With respect to each issuance of Class A Certificates of a Series, Special Tax Counsel will deliver
its opinion, as of the applicable Closing Date, to the effect that, for U.S. federal income tax purposes,
(i) the Series will be classified as a Partnership (rather than an association taxable as a corporation, a
publicly traded partnership taxable as a corporation, or a taxable mortgage pool taxable as a
corporation) and (ii) each Holder of Class A Certificates will be treated as a partner in such
Partnership. Such opinion will be based on certain representations and assumptions, including the
assumption that there will be full compliance with all terms of the related Series Certificate Agreement
and other transaction documents, and that all representations or certifications set forth in such
documents or provided to Special Tax Counsel are accurate and complete, and will be subject to
customary limitations and conditions. In rendering its opinion, Special Tax Counsel will rely upon its
conclusions that (i) applicable Treasury regulations do not require the classification of each Series as
an association (taxable as a corporation), (ii) the passive nature of the income from the Deposited
Assets will qualify the Series for an exemption from the Code section 7704 rule that publicly traded
partnerships are taxable as corporations, and (iii) the Class A Certificates will not be treated as
indebtedness of the related Series, Freddie Mac or the Holders of the Class B Certificates.

The opinion of Special Tax Counsel represents only its best legal judgment and, unlike a ruling
obtained from the Service, has neither binding effect on the Service nor official status of any kind.
There is no authority that addresses facts that are substantially similar to those involved in the issuance
of Class A Certificates of a Series, so there can be no assurance that the Service or a court will agree
with the opinion of Special Tax Counsel. If, contrary to the opinion of Special Tax Counsel, a Series
were classified as an association taxable as a corporation, rather than as a partnership, distributions to
Holders generally would be treated as taxable dividends, and the amount of funds available for
distribution in respect of the Class A Certificates, and the after-tax yield to Holders of Class A
Certificates, would be substantially reduced. Moreover, if the Class A Certificates were characterized
as indebtedness (or, alternatively, if distributions thereon were classified as “guaranteed payments” by
the Partnership), distributions on the Class A Certificates would be fully includable in gross income for
federal income tax purposes, resulting in a substantial reduction in after-tax yield to the Holders of
Class A Certificates.
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Each Holder of Class A Certificates will acknowledge and agree (by its purchase of Class A
Certificates) that the related Series will be treated for federal income tax purposes as a Partnership in
which such Holder is a partner. No Holder of Class A Certificates or other person is authorized to elect
under section 301.7701-3(c) of the Treasury regulations, or under any applicable state or local tax law,
to have the related Series classified as an association (taxable as a corporation) for federal, state or
local tax purposes. Furthermore, each Holder consents (by its purchase of Class A Certificates) to an
election under Revenue Procedure 2003-84 (or any successor Revenue Procedure or other guidance
issued by the Service) to account for items of Partnership taxable income, tax exempt income, gain,
loss or deduction on the basis of a monthly closing of the books (the “Monthly Closing Election”),
and if permitted by applicable law, an election under section 761 of the Code (the “Section 761
Election”) to exclude the related Series from the application of the partnership provisions of
subchapter K of the Code, in each case, which may be filed at the discretion of Freddie Mac.

The remainder of this summary assumes that each Series will be treated as a Partnership that is
not taxable as a corporation, and that the Class A Certificates will constitute equity interests in such
Partnership for federal income tax purposes.

Partnership Reporting

Very generally, as a partner in a Partnership for federal income tax purposes, a Holder of Class A
Certificates will report on its own federal income tax return its allocable share of the taxable income,
tax-exempt income, gain, loss and deduction of the Partnership. Based on the opinion of Special Tax
Counsel discussed above, such Holder’s allocable share of tax-exempt interest on the Deposited Assets
will be excludible from gross income for federal income tax purposes to the same extent as if the
interest had been derived directly by the Holder. A Holder of Class A Certificates nevertheless could
recognize taxable gain upon a sale, redemption or other disposition of the Class A Certificates or the
Deposited Assets, or as discussed below, the receipt of distributions in excess of its tax basis in the
Class A Certificates.

A Holder’s adjusted tax basis in its Class A Certificates generally will equal the purchase price for
such Class A Certificates, increased by the Holder’s allocable share of items of Partnership income and
gain (including tax-exempt income), and reduced, but not below zero, by the Holder’s allocable share
of items of Partnership loss and deduction, and by distributions received from the Partnership. Cash
distributions to a Holder of Class A Certificates normally will not be taxable to the Holder; however, to
the extent that the amount of the distribution exceeds the Holder’s adjusted tax basis in the Class A
Certificates, the Holder will recognize capital gain. Special rules will apply to distributions of
Deposited Assets or other property (other than cash) by the Partnership.

Revenue Procedure 2003-84, which became effective on November 5, 2003, generally allows
Partnership taxable income, tax-exempt income, gain, loss or deduction to be determined on the basis
of a closing of the books at the end of each month if the Partnership meets certain requirements and
files a Monthly Closing Election with the Service in the prescribed manner, and all partners in the
Partnership consent to the Monthly Closing Election. Assuming that a valid Monthly Closing Election
is made, then the electing Partnership will close its books on the last day of each month (as if all of the
partners had sold their interests in the Partnership on such day), and each partner in the Partnership will
determine and take into account for federal income tax purposes its allocable share of the Partnership’s
items of taxable income, tax-exempt income, gain, loss or deduction for the month. Accordingly, a
partner in the Partnership will be able to match its allocable share of Partnership taxable income,
tax-exempt income, gain, loss and deduction for each month to the amounts actually distributed to the
partner for such month.

57



In order to be eligible to make the Monthly Closing Election, a Partnership must, among other
things, derive at least 95% of its gross income from interest on tax-exempt bonds, exempt-interest
dividends paid by “regulated investment companies” (as defined in section 851 of the Code) and gains
from the sale, redemption or other disposition of tax-exempt bonds or shares in regulated investment
companies that pay exempt-interest dividends. If a Partnership fails to satisfy the 95% income
requirement, or any other requirement of Revenue Procedure 2003-84, then the Monthly Closing
Election will terminate and the Partnership will be unable to make another Monthly Closing Election
without the consent of the Service. In the absence of the Monthly Closing Election, a partner in the
Partnership may not be able to achieve the matching of income and distributions described above, and
other adverse consequences could result to the partner.

Freddie Mac will advise the Holders of Class A Certificates (either in the applicable Supplement
or by separate notice) as to whether a Monthly Closing Election will be made with respect to a
particular Series. If Freddie Mac so elects on behalf of a Series, then the Sponsor and all Holders of
Certificates of the Series (by their purchase of Certificates) will be deemed to have consented to the
Monthly Closing Election. Additionally, Special Tax Counsel will deliver its opinion, as of the
applicable Closing Date, to the effect that the electing Series will meet the requirements for an
effective Monthly Closing Election in accordance with Revenue Procedure 2003-84. There can be no
assurance, however, that the Service will agree with the opinion of Special Tax Counsel, or that the
requirements for the Monthly Closing Election (or their interpretation) will not change in a manner that
precludes the Series from qualifying for continued use of the Monthly Closing Election. Holders of
Class A Certificates should consult with their own tax advisors regarding the required tax accounting
under a Monthly Closing Election, and the implications of failing to qualify for a Monthly Closing
Election.

Partnership Information Returns

A partnership generally is required to file, on an annual basis, Form 1065 (U.S. Return of
Partnership Income) with the Service, and to send information reports to each partner on Schedule K-1.
However, Revenue Procedure 2003-84 states that these tax filing requirements can be eliminated for a
partnership that has a valid Monthly Closing Election in effect for the relevant taxable year, provided
that the partnership and its partners agree to comply, and in fact do comply, with the alternative
reporting requirements set forth in Revenue Procedure 2003-84. If Freddie Mac makes the Monthly
Closing Election, then the electing Series, the Sponsor and each Holder of Certificates (by their
purchase of Certificates) will agree to comply with the alternative reporting requirements imposed by
Revenue Procedure 2003-84.

Under Revenue Procedure 2003-84, the Partnership must make available, within 45 days of a
request by the Service or a partner (or a beneficial owner or nominee of a beneficial owner), all
information necessary to compute a partner’s taxable income, tax-exempt income, gain, loss, deduction
or credit (including the amount of interest that may be subject to the alternative minimum tax, as
discussed below). Additionally, any person on whose behalf another person holds as a nominee an
interest in the Partnership must notify the Partnership of its beneficial ownership status and provide the
following information: (i) name, address and taxpayer identification number of both the beneficial
owner and its nominee, and (ii) the name of the Partnership, its CUSIP number or other information
sufficient to identify the partnership interest and the amount of the partnership interest. In the case of a
group of regulated investment companies managed or advised by a common, or affiliated, manager or
advisor (the “manager”), such beneficial ownership information may be collected, retained and
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provided to the Service upon demand by the manager, if the manager elects to do so and provides
appropriate notice to the Partnership.

Holders of Class A Certificates (and beneficial owners and nominees) should consult their own
tax advisors regarding the reporting requirements under Revenue Procedure 2003-84.

Section 761 Elections

Freddie Mac may, in its discretion, file a Section 761 Election to exclude each Series from the
application of all of the partnership provisions of subchapter K of the Code. The validity of a
Section 761 Election for a Series is not clear under current federal income tax law, and in Revenue
Procedure 2003-84, discussed above, the Service stated its position that a partnership investing
primarily in tax-exempt bonds is not eligible for a Section 761 Election. Accordingly, no assurance can
be made that a Section 761 Election would be respected.

If a valid Section 761 Election is made, then, among other things, the electing Series would not be
subject to the tax return filing requirements otherwise applicable to partnerships under the Code, and
each Holder of Class A Certificates generally would separately account for its allocable share of the
profits and losses of the Series as if the assets of the Series were held directly by such Holder. Thus,
there could be differences in the timing of income recognition by a Holder of Class A Certificates, as
well as in other federal income tax aspects of such Holder’s investment in the Class A Certificates,
depending on whether or not a valid Section 761 Election is made. Prospective investors should consult
their own tax advisers regarding the effect of a Section 761 Election on an investment in the Class A
Certificates, and the ability of the related Series to make the Section 761 Election.

Freddie Mac currently does not intend to file a Section 761 Election for any Series. In the event
Freddie Mac decides at some future time to file a Section 761 Election for a Series, Holders of Class A
Certificates will be informed either in the applicable Supplement or by a separate notice.

If a Section 761 Election is made for a Series and subsequently invalidated, the Service could
assess interest and penalties, which would be the responsibility of the Sponsor under the related Series
Certificate Agreement.

Taxable Dispositions of Class A Certificates

Upon a sale or other taxable disposition of Class A Certificates, a Holder will recognize gain or
loss equal to the difference between the amount realized on the disposition and the adjusted tax basis of
the Class A Certificates. Such gain or loss generally will be capital gain or loss (subject to the
discussion below under — Discount and Premium), and may be long-term or short-term depending on
the facts and circumstances. Prospective investors should consult their own tax advisers with respect to
the recognition, character and amount of any gain or loss.

Discount and Premium

The purchase price paid by each Series for Deposited Assets may be greater or less than the
Deposited Assets’ stated redemption price at maturity (or, in the case of Deposited Assets issued with
original issue discount, the “revised issue price” thereof), in which case the Deposited Assets will be
considered to have amortizable bond premium or market discount, respectively. The market discount
will be considered to be zero if it is less than a statutorily defined de minimis amount; the Supplement
will identify any Deposited Assets acquired at a market discount in excess of the applicable de minimis
amount. Generally, any gain on the sale, redemption or other disposition of Deposited Assets acquired
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at a market discount will be taxable as ordinary income, instead of capital gain, to the extent of the
accrued market discount thereon. Amortizable bond premium on Deposited Assets will be amortized
over the remaining term thereof (or to an earlier call date if it produces greater annual amortization)
using a constant yield method; the amortization will reduce the owner’s tax basis for the Deposited
Assets.

Under the related Series Certificate Agreement, any amortizable bond premium and any market
discount on the Deposited Assets at the time of acquisition by the related Series will be allocated, and
will economically accrue, entirely to the Class B Certificates, and no market discount or amortizable
bond premium will be allocated, or will economically accrue, to the Class A Certificates. Special Tax
Counsel will deliver its opinion, as of the applicable Closing Date, generally to the effect that such
allocations will be respected for federal income tax purposes. Accordingly, in general, an initial Holder
of Class A Certificates will recognize capital gain or loss, if any, upon the sale, redemption or other
disposition of the Class A Certificates (or the Deposited Assets of the related Series), and neither will
be required to recognize a portion of any resulting gain as ordinary income in respect of accrued
market discount, nor will be permitted to claim deductions for amortizable bond premium during the
period of ownership of the Class A Certificates. Prospective investors should be aware, however, that
there are no authorities addressing facts that are substantially similar to those involved in the issuance
of Class A Certificates of a Series, so there can be no absolute assurance that the Service or a court will
agree with the opinion of Special Tax Counsel and the conclusions expressed herein. If the Service
were to successfully challenge the allocation in the related Series Certificate Agreement of market
discount entirely to the Class B Certificates, a Holder of Class A Certificates might recognize ordinary
income upon the sale, redemption or other disposition of Deposited Assets or, possibly, upon the sale,
redemption or other disposition of Class A Certificates.

Tax Elections

The Code provides for optional adjustments to the basis of partnership property upon distributions
of partnership property to a partner (section 734 of the Code) and transfers of partnership interests
(section 743 of the Code), provided that a partnership election has been made pursuant to section 754
of the Code (the “Section 754 Election”). The Series generally would be required to make adjustments
to the tax basis of its assets in the case of (i) a distribution of an asset to a Holder where the tax basis of
the asset would have been reduced by more than $250,000 if the Series had made a Section 754
Election and (ii) a transfer of a Holder’s interest in the Series where the adjusted tax basis of the
Series’ assets exceeds their fair market value by more than $250,000. Although the Series would not be
required to make adjustments to the tax basis of its assets in the case of transfer of a Holder’s interest
in the Series if it qualifies as an “electing investment partnership,” the Series is not expected to so
qualify.

Partnership Administration

Under the audit rules applicable to partnerships for taxable years beginning with 2018, a
partnership appoints one person to act as its sole representative (the “Partnership Representative”) in
connection with (a) making elections for federal income tax purposes and (b) audits conducted by the
Service and related procedures. The Partnership Representative’s actions, including the Partnership
Representative’s agreeing to adjustments to items of income, gain, deduction, loss or credit, may bind
partners to a greater degree than would actions of the tax matters partner under prior rules. Further, an
adjustment to the partnership’s items of income, gain, deduction, loss or credit may have to be taken
into account in different and potentially less advantageous ways than under prior rules.
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In some cases, a partnership could itself be liable for taxes on income adjustments, although it is
anticipated that the Partnership Representative will seek to follow procedures to avoid partnership-
level liability to the extent it otherwise may be imposed. Holders of Class A Certificates should consult
their own tax advisors regarding the possible effect of the partnership audit rules on them.

ADDITIONAL FEDERAL INCOME TAX CONSIDERATIONS

Alternative Minimum Tax

A Holder of Class A Certificates is required to include as an item of tax preference, for purposes
of the federal individual alternative minimum taxes, all tax-exempt interest on “specified private
activity bonds.”

Disallowance of Interest and Other Expenses

The interest expense of Holders for indebtedness incurred or continued (or deemed incurred or
continued) to purchase or carry Class A Certificates will not be deductible for federal income tax
purposes. Other expenses allocable to tax-exempt interest are not deductible for such purposes by
individuals and other non-corporate Holders.

Collateral Tax Consequences

Ownership of tax-exempt Deposited Assets may result in collateral tax consequences to certain
taxpayers, including without limitation, financial institutions, property and casualty insurance
companies, certain foreign corporations engaged in business in the United States, certain subchapter S
corporations with excess passive income, and individual recipients of Social Security or Railroad
Retirement benefits. Prospective purchasers of Class A Certificates should contact their tax advisors as
to the applicability of collateral tax consequences.

Future Legislation

Various proposals have been, and in the future may be, introduced before Congress to restrict or
eliminate the federal income tax exemption or to impose certain collateral tax consequences on the
ownership of municipal obligations (such as the Deposited Assets). In addition, various proposals have
been made and bills introduced that would substantially alter the federal income tax base or the rate
structure or both, which could affect the value of the Deposited Assets. No prediction can be made
regarding what additional legislation, if any, may be proposed and enacted with respect to the
tax-exempt status of interest on municipal obligations, nor can any prediction be made whether any
such proposed legislation, if enacted, would apply to the Deposited Assets or the Class A Certificates.

Substantial Users

Section 147(a) of the Code generally provides that interest on tax-exempt private activity bonds
will be subject to federal income tax during any period that the bonds are held by a “substantial user”
of the facilities financed by the bonds or a related person. An initial Holder of Class A Certificates will
acknowledge (by its purchase of Class A Certificates) that it is neither a substantial user nor a related
person to a substantial user, within the meaning of section 147(a) of the Code.
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STATE, LOCAL AND FOREIGN TAX CONSEQUENCES

In connection with the initial issuance of Class A Certificates of each Series, Special Tax Counsel
will provide its opinion, to be delivered as a condition to such issuance, to the effect that, based upon
certain representations and assumptions, and subject to customary limitations and conditions, the
Commonwealth of Virginia will treat the Series as a partnership for Virginia income tax purposes and
Virginia law does not impose income tax on partnerships as distinguished from the partners.

An investment in Class A Certificates may be affected by tax consequences arising under relevant
state, local or foreign tax laws. Except as may be provided in the related Supplement, Special Tax
Counsel expresses no opinion regarding whether a Holder’s distributive share of the interest on the
Deposited Assets will be exempt from any taxes (including income, franchise and intangibles taxes)
imposed by any state or locality. Moreover, except as expressly set forth above and in the related
Supplement, Special Tax Counsel expresses no opinion with respect to the applicability of foreign,
state and local taxes to the Deposited Assets, the related Series or the Class A Certificates, or other
foreign, state or local considerations.

In some circumstances, the Series Certificate Agreement may include provisions (known as
“Partnership Factors”) that are intended to allow the related Series to be classified as a partnership
for relevant state income tax purposes. In particular, if the Partnership Factors are included in the
Series Certificate Agreement, then the Sponsor would be required to maintain a minimum percentage
of 1% in all items of taxable income, tax-exempt income, gain, loss and deduction of the Series, and a
Sponsor Act of Bankruptcy would constitute a Mandatory Tender Event. The Supplement relating to
each Series will specify whether or not the Partnership Factors will apply.

Prospective investors should consult their tax advisors regarding the state, local and foreign tax
consequences of the acquisition, ownership and disposition of Class A Certificates, including the
potential implications of the federal income tax classification of each Series as a Partnership and the
Holders as partners.

ACCOUNTING CONSIDERATIONS

Various factors may influence the accounting treatment applicable to your Class A Certificates.
Accounting standards, and the application and interpretation of such standards, are subject to change
from time to time. Before making an investment in the Class A Certificates, you are encouraged to
consult your own accountant for advice on the appropriate accounting treatment for the Class A
Certificates.

LEGAL INVESTMENT CONSIDERATIONS

You should consult your own legal advisors to determine whether Class A Certificates are legal
investments for you and whether you can use Class A Certificates as collateral for borrowings. In
addition, financial institutions should consult their legal advisors or regulators to determine the
appropriate treatment of Class A Certificates under any applicable risk-based capital or similar rules.

If you are subject to legal investment laws and regulations or to review by regulatory authorities,
you may be subject to restrictions on investing in some types of Class A Certificates or in Class A
Certificates generally. Institutions regulated by the Comptroller of the Currency, the Board of
Governors of the Federal Reserve System, the Federal Deposit Insurance Corporation, the Office of
Thrift Supervision, the National Credit Union Administration, the Treasury or any other federal or state
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agency with similar authority should review applicable regulations, policy statements and guidelines
before purchasing or pledging Class A Certificates.

DISTRIBUTION ARRANGEMENTS

For each series of Class A Certificates, Freddie Mac will generally enter into a purchase or
placement agreement and remarketing agreement with one or more underwriters and/or remarketing
agents, who will offer the Class A Certificates of that Series as described in the related Supplement.
Underwriters, remarketing agents and their affiliates may engage in other transactions with and
perform services for Freddie Mac in the ordinary course of business. Freddie Mac, the underwriters,
remarketing agents, or other parties may receive compensation, trading gain or other benefits in
connection with such transactions.

Freddie Mac may retain or repurchase Class A Certificates for its own portfolio, and may tender
or re-offer such Class A Certificates from time to time. These transactions may affect the Reset Rate of
Class A Certificates. The Remarketing Agent for a Series of Class A Certificates may buy, sell and
make a market in Class A Certificates, but is not obligated to do so in all cases. The secondary market
for Class A Certificates may be limited.

Each offering may be made and the Class A Certificates may be offered or sold only where it is
legal to do so. This Offering Circular and any applicable Supplement do not constitute an offer to sell
or buy or a solicitation of an offer to buy or sell any securities other than the Class A Certificates or an
offer to sell or buy or a solicitation of an offer to buy or sell Class A Certificates in any jurisdiction or
in any other circumstance in which such an offer or solicitation is unlawful or not authorized.
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