Freddie Mac Freddie lvi:
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Multifamily Mortgage Participation Certificates

Freddie Mac issues and guarantees Multifamily Mortgage Participation Certificates, or “PCs.” PCs are
securities that represent undivided beneficial ownership interests in, and derive payments from,
individual or pools of multifamily residential mortgages that are held in trust for investors.

Freddie Mac’s Guarantee

We guarantee the payment of interest and principal on the PCs as described in this Offering Circular.
Principal and interest payments on the PCs are not guaranteed by, and are not debts or
obligations of, the United States or any federal agency or instrumentality other than Freddie
Mac. We alone are responsible for making payments on our guarantee.

Tax Status and Securities Law Exemptions

The PCs are not tax-exempt. The PCs are exempt from registration under the Securities Act of 1933, as
amended, and are “exempt securities” under the Securities Exchange Act of 1934, as amended. We
have not registered the PCs with any federal or state securities commission and no securities
commission has reviewed this Offering Circular.

The PCs may not be suitable investments for you. You should not purchase PCs unless you
have carefully considered and are able to bear the associated prepayment, interest rate, yield
and market risks of investing in them. The Risk Factors section beginning on page 12
highlights some of these risks.

Offering Circular dated July 31, 2020



If you intend to purchase PCs, you should rely on the information in this Offering Circular, in the
disclosure documents that we incorporate by reference in this Offering Circular as stated under
Additional Information and in the related pool supplement (each, a “Pool Supplement”) that we will
make available on our internet website as to each PC Pool upon its formation.

You can find additional and updated information about our PCs on our internet website at
www.freddiemac.com/mbs. We have not authorized anyone to provide you with different information.
Any information that may be furnished to you by a third party may not be reliable.

This Offering Circular, any related Pool Supplement and any incorporated documents may not be

correct after their dates.

We are not offering the PCs in any jurisdiction that prohibits their offer.
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FREDDIE MAC

General

Freddie Mac was chartered by Congress in 1970 under the Federal Home Loan Mortgage
Corporation Act (the “Freddie Mac Act”). Our public mission is to provide liquidity, stability and
affordability to the U.S. housing market. We do this primarily by purchasing residential mortgages
originated by lenders. In most instances, we package these mortgages into guaranteed mortgage-related
securities, which are sold in the global capital markets and transfer interest rate and liquidity risks to
third-party investors. In addition, we transfer mortgage credit risk exposure to third-party investors
through our credit risk transfer programs, which include securities- and insurance-based offerings. We
also invest in mortgages and mortgage-related securities. We do not originate mortgage loans or lend
money directly to mortgage borrowers.

Although we are chartered by Congress, we alone are responsible for making payments on our
securities. Payments on our PCs are not guaranteed by, and are not debts or obligations of, the United
States or any federal agency or instrumentality other than Freddie Mac.

Our statutory mission, as defined in our charter, is to:
* Provide stability in the secondary market for residential mortgages;
» Respond appropriately to the private capital market;

* Provide ongoing assistance to the secondary market for residential mortgages (including
activities relating to mortgages for low- and moderate-income families, involving a
reasonable economic return that may be less than the return earned on other activities) by
increasing the liquidity of mortgage investments and improving the distribution of
investment capital available for residential mortgage financing; and

* Promote access to mortgage credit throughout the U.S. (including central cities, rural areas
and other underserved areas) by increasing the liquidity of mortgage investments and
improving the distribution of investment capital available for residential mortgage
financing.

Conservatorship

We continue to operate under the conservatorship that commenced on September 6, 2008,
conducting our business under the direction of the Federal Housing Finance Agency (“FHFA”) as our
conservator (the ‘“Conservator’”). Upon its appointment, FHFA, as Conservator, immediately
succeeded to all rights, titles, powers and privileges of Freddie Mac and of any stockholder, officer or
director of Freddie Mac with respect to us and our assets. The Conservator also succeeded to the title to
all our books, records and assets held by any other legal custodian or third party. The Conservator has
provided authority to our Board of Directors to oversee management’s conduct of our business
operations so we can operate in the ordinary course. The directors serve on behalf of, exercise authority
as provided by, and owe their fiduciary duties of care and loyalty to the Conservator. The Conservator
retains the authority to withdraw or revise the authority it has provided at any time. The Conservator
also retains certain significant authorities for itself, and has not provided them to the Board. The
Conservator continues to provide strategic direction for Freddie Mac and directs the efforts of the
Board and management to implement its strategy. Many management decisions are subject to review



and/or approval by FHFA and management frequently receives direction from FHFA on various
matters involving day-to-day operations.

It is possible and perhaps likely that future legislative or regulatory action will materially affect
our role in the mortgage industry, business model, structure, and results of operations. Some or all of
our functions could be transferred to other institutions, and we could cease to exist as a stockholder-
owned company, or at all. Several bills have been introduced in past sessions of Congress concerning
the future status of Freddie Mac, the Federal National Mortgage Association (‘“Fannie Mae,” together
with Freddie Mac, the ‘“Enterprises’”), and the mortgage finance system, including bills which
provided for the wind down of the Enterprises, modification of the terms of the Purchase Agreement,
or an increase in credit risk transfer transactions. None of these bills has been enacted. It is likely that
similar or new bills will be introduced and considered in the future. In addition, in September 2019,
Treasury released a plan to reform the housing finance system, which includes recommended
legislative and administrative reforms that would advance the reform goals outlined in the presidential
memorandum issued in March 2019, including ending the conservatorships of Freddie Mac and Fannie
Mae, facilitating competition in the housing finance system, establishing regulation of the Enterprises
that safeguards their safety and soundness and minimizes the risks they pose to financial stability, and
providing that the federal government is properly compensated for any explicit or implicit support it
provides to the Enterprises or the secondary housing finance market. It is possible that the executive
branch could take steps, even in the absence of legislative action, to implement certain aspects of such
a plan.

The conservatorship is indefinite in duration. The timing, likelihood, and circumstances under
which we might emerge from conservatorship are uncertain. Under the Purchase Agreement, Treasury
would be required to consent to the termination of the conservatorship, except in connection with
receivership, and there can be no assurance it would do so. Even if the conservatorship is terminated,
we would remain subject to the Purchase Agreement and the terms of the senior preferred stock. It is
possible that the conservatorship could end with our being placed into receivership. Because Treasury
holds a warrant to acquire nearly 80% of our common stock for nominal consideration, we could
effectively remain under the control of the U.S. government even if the conservatorship ends and the
voting rights of common stockholders are restored.

FHFA’s Strategic Plan for Freddie Mac and Fannie Mae Conservatorships. In October 2019,
FHFA issued its 2019 Strategic Plan. The 2019 Strategic Plan described FHFA’s new direction to
reform the housing finance system and Freddie Mac and Fannie Mae. The 2019 Strategic Plan
established three reformulated strategic goals for the conservatorships of Freddie Mac and Fannie Mae:

* Focus on their core mission responsibilities to foster competitive, liquid, efficient, and
resilient (CLEAR) national housing finance markets that support sustainable
homeownership and affordable rental housing;

* Operate in a safe and sound manner appropriate for entities in conservatorship; and

* Prepare for their eventual exit from conservatorship. FHFA has also published annual
Conservatorship Scorecards for Freddie Mac and Fannie Mae since 2014, which establish
annual objectives as well as performance targets and measures. FHFA issued the 2019
Conservatorship Scorecard in December 2018. FHFA issued the 2020 Conservatorship
Scorecard in October 2019, which aligns with the reformulated strategic goals of the 2019
Strategic Plan.



See the Incorporated Documents for additional information concerning FHFA’s strategic plan,
Conservatorship Scorecards and legislative developments.

Purchase Agreement

On September 7, 2008, the U.S. Department of the Treasury (“Treasury’’) entered into a senior
preferred stock purchase agreement (as amended, the “Purchase Agreement’) with our Conservator,
acting on our behalf. The amount of available funding remaining under the Purchase Agreement was
$140.2 billion as of December 31, 2019, and will be reduced by any future draws.

The Purchase Agreement requires Treasury, upon request of the Conservator, to provide funds to
us after any quarter in which we have a negative net worth (that is, our total liabilities exceed our total
assets, as reflected on our consolidated balance sheets prepared in accordance with generally accepted
accounting principles). The Purchase Agreement also provides for Treasury, upon the request of the
Conservator, to provide funds to us if the Conservator determines, at any time, that it will be mandated
by law to appoint a receiver for us unless we receive these funds from Treasury. PC Holders have
certain limited rights to bring proceedings against Treasury if we fail to pay under our guarantee and if
Treasury fails to perform its obligations under its funding commitment. For a description of PC
Holders’ rights to proceed against Freddie Mac and Treasury, see The Trust Agreement — Rights Upon
Event of Default. The Purchase Agreement contains covenants that significantly restrict our operations.

Treasury, as the holder of the senior preferred stock, is entitled to receive cumulative quarterly
cash dividends, when, as and if declared by our Board of Directors. Under the August 2012
amendment to the Purchase Agreement, our cash dividend requirement each quarter is the amount, if
any, by which our Net Worth Amount, at the end of the immediately preceding fiscal quarter, less the
applicable capital reserve amount, exceeds zero. Pursuant to our September 2019 letter agreement with
Treasury, the applicable capital reserve amount is $20.0 billion. The term “Net Worth Amount” is
defined as: (a) our total assets (excluding Treasury’s commitment and any unfunded amounts thereof),
less (b) our total liabilities (excluding any obligation in respect of capital stock), in each case as
reflected on our consolidated balance sheets prepared in accordance with generally accepted
accounting principles.

Under the Purchase Agreement, the unpaid principal balance of our mortgage-related investments
portfolio is subject to a cap that reached $250 billion at December 31, 2018. Since 2014, we have been
managing the mortgage-related investments portfolio so that it does not exceed 90% of the cap
established by the Purchase Agreement.

In February 2019, FHFA directed us to maintain the mortgage-related investments portfolio at or
below $225 billion at all times.

We receive substantial support from Treasury and are dependent upon its continued support in
order to continue operating our business. Our ability to access funds from Treasury under the Purchase
Agreement is critical to keeping us solvent and avoiding appointment of a receiver by FHFA under
statutory mandatory receivership provisions. See the Incorporated Documents for additional
information concerning the Purchase Agreement.



ADDITIONAL INFORMATION

Our common stock is registered with the U.S. Securities and Exchange Commission (‘“SEC”)
under the Securities Exchange Act of 1934 (“Exchange Act”). We file reports and other information
with the SEC.

As described below, we incorporate certain documents by reference in this Offering Circular,
which means that we are disclosing information to you by referring you to those documents rather than
by providing you with separate copies. We incorporate by reference in this Offering Circular (1) our
most recent Annual Report on Form 10-K, filed with the SEC; (2) all other reports we have filed with
the SEC pursuant to Section 13(a) of the Exchange Act since the end of the year covered by that
Form 10-K report, excluding any information we “furnish” to the SEC on Form 8-K; and (3) all
documents that we file with the SEC pursuant to Section 13(a), 13(c) or 14 of the Exchange Act after
the date of this Offering Circular and prior to the termination of the offering of the related PCs,
excluding any information we “furnish” to the SEC on Form 8-K. These documents are collectively
referred to as the “Incorporated Documents” and are considered part of this Offering Circular. You
should read this Offering Circular and any applicable Pool Supplement, in conjunction with the
Incorporated Documents. Information that we incorporate by reference will automatically update
information in this Offering Circular. Therefore, you should rely only on the most current information
provided or incorporated by reference in this Offering Circular and any applicable Pool Supplement.
The applicable Offering Circular Supplement for your PCs shall serve as the Pool Supplement.

You may read and copy any document we file with the SEC at the SEC’s public reference room at
100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further
information on the public reference room. The SEC also maintains a website at http://www.sec.gov
that contains reports, proxy and other information statements, and other information regarding
companies that file electronically with the SEC.

You can obtain, without charge, copies of this Offering Circular, the Incorporated Documents, the
Multifamily PC Master Trust Agreement dated as of February 2, 2017 (as amended from time to time,
the “Trust Agreement’) and the applicable Pool Supplement under which PCs are issued from:

Freddie Mac — Investor Inquiry
1551 Park Run Drive
McLean, Virginia 22102-3110
Telephone: 1-800-336-3672
E-mail: Investor_Inquiry @freddiemac.com

We also make these documents available on our internet website at this address:

Internet Website*: www.freddiemac.com

The multifamily investors section of our website (initially located at https://mf.freddiemac.com/investors/)
will also be updated, from time to time, with any information on material developments or other events that may
be important to investors. You should access this website on a regular basis for such updated information.

This Offering Circular relates to PCs issued on and after July 31, 2020. For information about PCs
issued before that date, see the related Offering Circular (available on our internet website) that was in
effect at the time of issuance of those PCs. Under the Trust Agreement, Freddie Mac has agreed to act
as Trustee for and, as Administrator, to administer all existing PCs substantially in accordance with the
Trust Agreement, as described in this Offering Circular.

* We are providing this internet address solely for the information of investors. We do not intend this internet address to be an active link and

we are not using reference to this address to incorporate additional information into this Offering Circular or any Pool Supplement, except
as specifically stated in this Offering Circular.



SUMMARY

This summary highlights selected information about the PCs. Before buying PCs, you
should read this Offering Circular and the other disclosure documents referred to in Additional
Information . You should rely on the information in an applicable Pool Supplement as to the PC
Pool it describes if it is different from the information in this Offering Circular.

Appendix I shows the page numbers where definitions of capitalized terms appear.

Trustee, Depositor, Administrator

and Guarantor. ............. Federal Home Loan Mortgage Corporation, or “Freddie
Mac,” a shareholder-owned government-sponsored
enterprise.

On September 6, 2008, the Director of FHFA placed
Freddie Mac into conservatorship pursuant to authority
granted by the Federal Housing Finance Regulatory
Reform Act of 2008 (the ‘“Reform Act”). As the
Conservator, FHFA succeeded to all rights, titles, powers
and privileges of Freddie Mac, and of any stockholder,
officer or director of Freddie Mac with respect to Freddie
Mac and the assets of Freddie Mac. For additional
information regarding the conservatorship, see Freddie
Mac — Conservatorship and Risk Factors — Governance
Factors.

PCPools .................... As Depositor, we transfer and deposit Mortgages that we
have acquired into various trust funds established pursuant
to the Trust Agreement and applicable Pool Supplements.
As Administrator, on behalf of the Trustee for these trust
funds, we create and issue under the Trust Agreement and
related Pool Supplements PCs representing undivided
beneficial ownership interests in individual Mortgages or
pools of Mortgages and related assets held by those trust
funds (“PC Pools”). Investors in PCs own beneficially
their pro rata shares of the Mortgage or Mortgages in the
related PC Pool.

Types of Mortgages . . . ......... The assets in each PC Pool include mortgages or
participation interests in mortgages that we have acquired
(“Mortgages”), all proceeds of those Mortgages, amounts
on deposit in a custodial account of Mortgage collections
from servicers of those Mortgages and the right to receive
payments pursuant to our guarantee. Unless it is later
defeased, the Mortgages are secured by first or second liens
on multifamily residential rental properties and may be
either fixed-rate Mortgages or adjustable-rate Mortgages




Types of PCs . . . . ..

Pool Characteristics

(“ARMS”), including Floating-Rate Mortgages and Hybrid
ARMs.

A “Fully Amortizing Mortgage” provides for level
monthly payments of principal and interest based upon an
amortization schedule calculated to pay the original balance
of the Mortgage in full over the original term to maturity.

An ‘“Amortizing Balloon Mortgage” provides for level
monthly payments of principal and interest for a term of
less than 30 years, based upon an amortization schedule
calculated to pay the original balance of the Mortgage in
full over a period of up to 30 years, and a balloon payment
at maturity.

An “Interest Only Balloon Mortgage” provides for
payments of interest only during its term and a balloon
payment at maturity.

A “Partial Interest Only Mortgage” provides for
payments of interest only during part of its term, followed
by level monthly payments of principal and interest for the
remainder of its term and a balloon payment at maturity.

A “Floating-Rate Mortgage” provides for an adjustable
interest rate for the whole term of the Mortgage.

A “Hybrid ARM” provides for either a fixed interest rate
for a set term and then an adjustable interest rate for the
remaining term of the Mortgage or an adjustable interest
rate for a set term and then a fixed interest rate for the
remaining term of the Mortgage.

Each “Fixed-Rate PC” represents an interest in a PC Pool
which contains fixed-rate Mortgages. Each “Floating-Rate
(ARM) PC” represents an interest in a PC Pool containing
Floating-Rate Mortgages. Each “Hybrid (ARM) PC”
represents an interest in a PC Pool containing Hybrid
ARMs. Generally, we will pool fixed-rate Mortgages
separately from ARMs.

Each Mortgage in a PC Pool must meet the eligibility
standards we have established. The Pool Supplement for
each PC Pool will describe on a pool-level basis the types
and various characteristics of the Mortgages in the PC
Pool. Mortgages may be repurchased from PC Pools or
substituted for other Mortgages in certain limited situations
described in this Offering Circular.




Payments .

e Interest . . . ...............

e Principal . . . ..............

Pool Factors .................

Guarantee

As Administrator, we pay principal and interest monthly on
each Payment Date beginning in the month after issuance.
Payment Dates fall on or about the 25th of each month.
Except as provided in the applicable Pool Supplement, our
payments on PCs do not include the amounts of any fees,
charges or interest in excess of the applicable PC Coupon
that may be paid on the underlying Mortgages. These
amounts generally are retained by servicers as servicing
compensation or retained by us as part of our management
and guarantee fees for our services as Administrator and
Guarantor.

We pay interest on each PC at its applicable per annum
interest rate (“PC Coupon”). Interest payable on a
Payment Date accrues during the preceding calendar
month.

We pass through all principal payments made on the
Mortgages in a PC Pool. We base the amount of payments
on servicers’ reports of principal received on the Mortgages
and, for Fixed-Rate PCs, our calculation of scheduled
monthly principal payments. Principal payments include
full and partial prepayments of principal of Mortgages by
borrowers and the principal amount of any Mortgages that
are repurchased from PC Pools. The Holders of PCs issued
from the same PC Pool receive principal payments on a pro
rata basis.

In any month, you can determine the amount of the
principal payment on a PC by reference to the Pool Factor
for the related PC Pool. A Pool Factor is an exact decimal
rounded to eight places which, when multiplied by the
original principal balance of the related PC, equals the
remaining principal balance of the PC after giving effect to
the principal payment to be made in the same month. As
Administrator, we publish Pool Factors on or about the fifth
Business Day of each month.

For Fixed-Rate PCs, as Guarantor, we guarantee timely
payment of interest at the applicable PC Coupon and the
timely payment of scheduled principal, whether or not we
receive these payments from the servicers of the underlying
Mortgages.

For Floating-Rate or Hybrid (ARM) PCs, as Guarantor, we
guarantee timely payment of interest at the applicable PC
Coupon, whether or not we receive these payments from




Servicing . . .

Trust Agreement . . .. ..........

Proceeds . ..

Form of PCs

the servicers of the underlying Mortgages, and the full and
final payment of any principal no later than the month
following the Final Payment Date. We do not guarantee the
timely payment of scheduled principal on Floating-Rate or
Hybrid (ARM) PCs. Principal and Interest payments on
the PCs are not guaranteed by, and are not debts or
obligations of, the United States or any federal agency
or instrumentality other than Freddie Mac.

In the event the Conservator was to repudiate our guarantee
obligation, the ability of PC Holders to enforce the
guarantee obligation would be limited to actual direct
compensatory damages. The rights of PC Holders to bring
proceedings against Treasury are limited if we fail to pay
under our guarantee. See The Trust Agreement — Rights
Upon Event of Default. The Conservator has advised us
that it has no intention of repudiating the guarantee
obligation because it views repudiation as incompatible
with the goals of the conservatorship.

As Administrator, we are responsible for monitoring and
overseeing the servicing of the Mortgages. We contract
with mortgage servicers that perform servicing functions
for each PC Pool on Freddie Mac’s behalf and in
accordance with standards that we have established and
that we may waive or change from time to time.

As Trustee, we issue PCs from each PC Pool according to
the Trust Agreement, which we summarize in this Offering
Circular. You should refer to the Trust Agreement for a
complete description of your rights and obligations and
those of Freddie Mac as Trustee, Depositor, Administrator
and Guarantor.

PCs may be issued in exchange for Mortgages, in which
case we would not receive cash proceeds. We may also
issue PCs backed by pools of Mortgages we already own,
in which case we receive cash proceeds that are generally
used for general corporate purposes, including the purchase
of additional Mortgages.

PCs are issued, held and transferable only on the book-
entry system of the Federal Reserve Banks. The Holder of a
PC is the entity that appears as such on the records of a
Federal Reserve Bank. Only institutions that are members
of the Federal Reserve System may be Holders of PCs.
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PC Denominations. . . ..........

Method of Payment . . . .........

No “Clean-up Call” . . . ... ......

Tax Status

The PCs are issued, held and transferable in minimum
denominations of $1,000 and in $1 increments above that
minimum.

A Federal Reserve Bank credits payments on each Payment
Date to the accounts of Holders on the Federal Reserve
Banks’ book-entry system. Each Holder, and each financial
intermediary in the chain to the beneficial owners of the
PCs, will be responsible for remitting payments to their
customers.

We have no “clean-up call” option to redeem or terminate a
PC based on its unpaid principal balance falling below a
prescribed level.

We will classify each PC Pool as a grantor trust. As an
investor in PCs, you will be treated as the owner of a pro
rata undivided interest in the income and the principal of
the related grantor trust, and will be considered the owner
of a pro rata undivided interest in each of the underlying
Mortgages.

11




RISK FACTORS

Although we guarantee certain payments on PCs and so bear the associated credit risk of the
underlying Mortgages, as an investor you will bear the other risks of owning mortgage securities. This
section highlights some of these risks. Investors should carefully consider the risks described below
and elsewhere in this Offering Circular, the applicable Pool Supplement and the other documents
referred to in Additional Information before deciding to purchase PCs. However, neither this Offering
Circular nor those other documents describe all the possible risks of an investment in PCs that may
result from your particular circumstances, nor do they project how PCs will perform under all possible
interest rate and economic scenarios.

Investment Factors:

PCs may not be suitable investments for you. PCs are complex securities. You, alone or
together with your financial advisor, need to understand the risks of your investment, and you need to
be able to analyze the information in this Offering Circular, the applicable Pool Supplement and the
documents referred to in Additional Information, as well as the economic and other factors that may
affect your investment. If you require a definite payment stream, or a single payment on a specific date,
PCs are not suitable investments for you. If you purchase PCs, you need to have enough financial
resources to bear all of the risks related to your investment.

PCs are subject to liquidity risks. Illiquidity can have a severely negative impact on the prices
of PCs, especially those that are particularly sensitive to prepayment or interest rate risk. PCs are not
traded on any exchange and the market price of a particular issuance of PCs or a benchmark price may
not be readily available. A secondary market for some types of PCs may not develop. Even if a market
develops, it may not continue. As a result, you may not be able to sell your PCs easily or at prices that
will allow you to realize your desired yield. The secondary markets for some PCs have experienced
periods of illiquidity in the past, and can be expected to do so again in the future. Our financial
condition, the conservatorship, our future structure and organization, including whether we will
continue to exist, the level of governmental support for Freddie Mac and market perceptions or
speculation concerning such factors could materially affect the liquidity and pricing of your PCs.
Moreover, economic and political conditions in the U.S. and in foreign countries, including those
countries that own and trade our PCs and other mortgage-backed securities, and demand for housing in
the U.S. may materially affect the liquidity and pricing of your PCs.

Our activities to support the liquidity of our PCs may not be successful. From time to time,
we may undertake various activities in an effort to support our presence in the agency securities market
or to support the liquidity of our PCs. These activities may include the purchase and sale of agency
securities, purchases of loans, and dollar roll transactions, as well as the issuance of securities backed
by our PCs. Dollar roll transactions are transactions in which we enter into an agreement to purchase
and subsequently resell (or sell and subsequently repurchase) PCs. Our purchases and sales of
mortgage-related securities and our issuances of securities backed by our PCs influence the relative
supply and demand (i.e., liquidity) for these securities. Depending upon market conditions, there may
be substantial variability in any period in the total amount of securities we purchase or sell. In some
cases, purchasing or selling agency securities could adversely impact our security performance. While
we may employ a variety of strategies in an effort to support the liquidity of our PCs and may consider
additional strategies, any such strategies may fail or adversely affect our business or we may cease
such activities if deemed appropriate (or if required by FHFA). We incur costs in connection with our
efforts to support our presence in the agency securities market or the liquidity of our PCs, including
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engaging in transactions that yield less than our target rate of return. We may increase, reduce, or
discontinue these or other related activities at any time, which could affect our market presence or the
liquidity of our PCs. See also Secondary Markets, Mortgage Security Performance and Market
Support Activities.

PCs are subject to market risk. The market values of your PCs will vary over time in response
to, among other factors: the level of, and changes in, prevailing interest rates; the age and other
characteristics of Mortgages backing a PC; the number of and outstanding principal balance of other
PCs with similar characteristics; and the availability of comparable securities. Financial, regulatory and
legislative developments concerning Freddie Mac generally, including whether we are in
conservatorship or receivership, could affect prices for your PCs. In addition, any adverse change in
the market perception of our level of governmental support or credit standing could reduce the market
price of PCs. If you sell your PCs when their market values are low, you may experience significant
losses.

Changes to, or Elimination of, LIBOR Could Adversely Affect Your Investment in the
Floating-Rate or Hybrid (ARM) PCs. Regulators and law-enforcement agencies from a number of
governments, including entities in the United States, Japan, Canada and the United Kingdom, have
been conducting civil and criminal investigations into whether the banks that contributed to the British
Bankers’ Association (the “BBA”) in connection with the calculation of daily LIBOR may have
underreported or otherwise manipulated or attempted to manipulate LIBOR.

Based on a review conducted by the Financial Conduct Authority of the United Kingdom (the
“FCA”) and a consultation conducted by the European Commission, proposals have been made for
governance and institutional reform, regulation, technical changes and contingency planning. In
particular: (1) new legislation has been enacted in the United Kingdom pursuant to which LIBOR
submissions and administration are now “regulated activities” and manipulation of LIBOR has been
brought within the scope of the market abuse regime; (2) legislation has been proposed which if
implemented would, among other things, alter the manner in which LIBOR is determined, compel
more banks to provide LIBOR submissions, and require these submissions to be based on actual
transaction data; and (3) LIBOR rates for certain currencies and maturities are no longer published
daily. In addition, pursuant to authorization from the FCA, the ICE Benchmark Administration Limited
(the “IBA”) took over the administration of LIBOR from the BBA on February 1, 2014.

In a speech on July 27, 2017, Andrew Bailey, the Chief Executive of the FCA, announced the
FCA’s intention to cease sustaining LIBOR after 2021. The FCA has statutory powers to require panel
banks to contribute to LIBOR where necessary. The FCA has decided not to ask, or to require, that
panel banks continue to submit contributions to LIBOR beyond the end of 2021. The FCA has
indicated that it expects that the current panel banks will voluntarily sustain LIBOR until the end of
2021. The FCA’s intention is that after 2021, it will no longer be necessary for the FCA to ask, or to
require, banks to submit contributions to LIBOR. The FCA does not intend to sustain LIBOR through
using its influence or legal powers beyond that date. It is possible that the IBA and the panel banks
could continue to produce LIBOR on the current basis after 2021, if they are willing and able to do so,
but we cannot assure you that LIBOR will survive in its current form, or at all.
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For the ARMs and the Floating-Rate or Hybrid (ARM) PCs, LIBOR will be based on the IBA’s
one-month London interbank offered rate for United States Dollar deposits as displayed on the LIBOR
Index Page, or another rate as set forth in the definition of LIBOR. For the underlying Mortgage, in the
event of a conversion to an alternate index, the selection of the alternate index will be made by Freddie
Mac in its sole discretion in accordance with the terms of the underlying Mortgage.

Depending on the language in the applicable loan documents, it is possible that the underlying
Mortgage may convert to a different alternate index than other underlying Mortgages, if any. The
alternate index as to any underlying Mortgage and the Floating-Rate or Hybrid (ARM) PCs may not
move in tandem with LIBOR. In addition, the strike rate in all interest rate cap agreements will be
based on LIBOR until the IBA ceases to set or publish a rate for LIBOR. A rise in the level of the
alternate index without a corresponding rise in the level of LIBOR could result in the inability of a
borrower to pay its required debt service on an underlying Mortgage.

In the event LIBOR is no longer available, a borrower may not be able to extend or replace the
interest rate cap agreement it may be required to maintain under the related loan documents with an
interest rate cap agreement based upon the alternative index. As a result, the borrower would be in
default under the related loan documents.

We cannot predict the effect of the FCA’s decision not to sustain LIBOR, or, if changes are
ultimately made to LIBOR, the effect of those changes. In addition, we cannot predict what alternative
index would be chosen, should this occur. If LIBOR in its current form does not survive or if an
alternative index is chosen, the market value and/or liquidity of the Floating-Rate or Hybrid (ARM)
PCs could be adversely affected.

Changes to, or the elimination of, an Index could adversely affect your investment in
Floating-Rate or Hybrid (ARM) PCs with PC Coupons based on such Index. Changes to, or the
elimination of, an Index could adversely affect your investment in the Floating-Rate or Hybrid (ARM)
PCs with PC Coupons based on such Index. If such Index ceases to be published, then we reserve the
right to choose an alternative index. If such Index in its current form does not survive or if an
alternative index is chosen, the market value and/or liquidity of Floating-Rate or Hybrid (ARM) PCs
with PC Coupons based on such Index could be adversely affected.

You may not be allowed to buy PCs. If you are subject to legal investment laws and
regulations or to review by regulatory authorities, you may not be allowed to invest in some types of
PCs or in PCs generally. If you purchase PCs in violation of such laws or regulations, you may be
compelled to divest such PCs.

Potential conflicts of interest. In connection with the PCs that we issue, we act in multiple
roles — Trustee, Depositor, Administrator and Guarantor. The Trust Agreement provides that in
determining whether a Mortgage shall be repurchased from the related PC Pool, we may in our
capacities as Administrator and Guarantor consider factors as we deem appropriate, including the
reduction of administrative costs (in the case of the Administrator) and possible exposure under our
guarantee (in the case of the Guarantor). There is no independent third party engaged with respect to
the PCs to monitor and supervise our activities in our various roles. In connection with our roles as
Administrator and Guarantor, we may take certain actions with respect to Mortgages that may
adversely affect PC Holders. For example, we may repurchase, or direct sellers or servicers to
repurchase, Mortgages from PC Pools in certain situations. A Mortgage repurchase will be treated as a
prepayment in full of the Mortgage being repurchased and will increase the prepayment speeds of the
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related PCs. See Description of the Mortgages — Mortgage Purchase and Servicing Standards —
Mortgage Repurchases,

If you own PCs backed by Mortgages that you transferred to us, your voting and consent
rights may be limited. Under certain circumstances, if you transferred Mortgages to us in exchange
for cash or PCs, when determining whether Holders of PCs have given any request, demand,
authorization, direction, notice, consent or waiver, any PCs beneficially held by you may be
disregarded and deemed not to be outstanding or may be otherwise limited in voting rights. In addition,
your rights may be limited as a result of our conservatorship. See Governance Factors.

All of the Mortgages Are Secured by Multifamily Rental Properties, Thereby Materially
Exposing Investors to Risks Associated with the Performance of Multifamily Rental Properties.

All of the mortgaged properties are primarily used for multifamily rental purposes which may
present more risk than a single family mortgage. A number of factors may adversely affect the value
and successful operation of a multifamily rental property. Some of these factors include:

e the number of competing residential developments in the local market, including
apartment buildings,

* manufactured housing communities and site-built single family homes;

 the physical condition and amenities, including access to transportation, of the subject
property in relation to competing properties;

* the subject property’s reputation;

 applicable state and local regulations designed to protect tenants in connection with
evictions and rent

* increases, including rent control and rent stabilization regulations;

* the tenant mix, such as the tenant population being predominantly students or being
heavily dependent on

» workers from a particular business or personnel from a local military base;

* restrictions on the age of tenants who may reside at the subject property;

* local factory or other large employer closings;

* the location of the property, for example, a change in the neighborhood over time;

* the level of mortgage interest rates to the extent it encourages tenants to purchase housing;
* the ability of the management team to effectively manage the subject property;

* the ability of the management team to provide adequate maintenance and insurance;

e compliance and continuance of any government housing rental subsidy programs from
which the subject

* property receives benefits and whether such subsidies or vouchers may be used at other
properties;

* distance from employment centers and shopping areas;

* adverse local or national economic conditions, which may limit the amount of rent that
may be charged and may result in a reduction of timely rent payment or a reduction in
occupancy level;
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* the financial condition of the owner of the subject property and the absence of borrower
recourse; and

e government agency rights to approve the conveyance of such mortgaged properties could
potentially interfere with the foreclosure or execution of a deed-in-lieu of foreclosure of
such properties.

Because units in a multifamily rental property are primarily leased to individuals, usually for no
more than a year, the ability of the property to generate net operating income is likely to change
relatively quickly where a downturn in the local economy or the closing of a major employer in the
area occurs. For instance, a significant number of units at a mortgaged property may be leased to
military tenants. Base closings and the transient nature of military service may adversely affect the
income stream at such mortgaged property. In addition, some units in a multifamily rental property
may be leased to corporate entities. Expiration or nonrenewals of corporate leases and vacancies
related to corporate tenants may adversely affect the income stream at the mortgaged property.

Particular factors that may adversely affect the ability of a multifamily property to generate net
operating income include:

* an increase in interest rates, real estate taxes and other operating expenses;

* an increase in the capital expenditures needed to maintain the property or make
renovations or improvements;

* an increase in vacancy rates;
* adecline in rental rates as leases are renewed or replaced; and

 natural disasters and civil disturbances such as earthquakes, hurricanes, floods, eruptions
or riots.

The volatility of net operating income generated by a multifamily property over time will be
influenced by many of the foregoing factors, as well as by:

* the length of tenant leases;

¢ the creditworthiness of tenants;

* the rental rates at which leases are renewed or replaced;

* the percentage of total property expenses in relation to revenue;

* the ratio of fixed operating expenses to those that vary with revenues; and

* the level of capital expenditures required to maintain the property and to maintain or
replace tenants.

Therefore, multifamily properties with short-term or less creditworthy sources of revenue and/or
relatively high operating costs can be expected to have more volatile cash flows than multifamily
properties with medium- to long-term leases from creditworthy tenants and/or relatively low operating
costs. A decline in the real estate market will tend to have a more immediate effect on the net operating
income of multifamily properties with short-term revenue sources and may lead to higher rates of
delinquency or defaults on the underlying mortgage loans secured by those properties.

In addition, some states regulate the relationship of an owner and its tenants at a multifamily
rental property. Among other things, these states may:
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* require written leases;

* require good cause for eviction;

* require disclosure of fees;

* prohibit unreasonable rules;

* prohibit retaliatory evictions;

 prohibit restrictions on a resident’s choice of unit vendors;
e limit the bases on which a landlord may increase rent; or

* prohibit a landlord from terminating a tenancy solely by reason of the sale of the owner’s
building.

Apartment building owners have been the subject of suits under state “Unfair and Deceptive
Practices Acts” and other general consumer protection statutes for coercive, abusive or unconscionable
leasing and sales practices.

Some counties and municipalities also impose rent control regulations on apartment buildings.
These regulations may limit rent increases to:

* fixed percentages;

» percentages of increases in the consumer price index;

* increases set or approved by a governmental agency; or

e increases determined through mediation or binding arbitration.

In many cases, the rent control laws do not provide for decontrol of rental rates upon vacancy of
individual units. Any limitations on a landlord’s ability to raise rents at a multifamily rental property
may impair the landlord’s ability to repay a mortgage loan secured by the property or to meet operating
costs.

In addition, multifamily rental properties are part of a market that, in general, is characterized by
low barriers to entry. Thus, a particular multifamily rental property market with historically low
vacancies could experience substantial new construction and a resultant oversupply of rental units
within a relatively short period of time.

Because units in a multifamily rental property are typically leased on a short-term basis, the
tenants residing at a particular property may easily move to alternative multifamily rental properties
with more desirable amenities or locations or to single family housing.

Certain of the multifamily rental properties that secure the Mortgages may be subject to certain
restrictions imposed pursuant to restrictive covenants, reciprocal easement agreements and operating
agreements or historical landmark designations. Such use restrictions could include, for example,
limitations on the use of the properties, the character of improvements on the properties, the borrowers’
right to operate certain types of facilities within a prescribed radius of the properties and limitations
affecting noise and parking requirements, among other things. In addition, certain of the multifamily
rental properties that secure the Mortgages may have access to certain amenities and facilities at other
local properties pursuant to shared use agreements, and we cannot assure you that such use agreements
will remain in place indefinitely, or that any amenities and facilities at other properties will remain
available to the tenants of any multifamily rental property securing a Mortgage. These limitations
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could adversely affect the ability of the related borrower to lease the mortgaged property on favorable
terms, thus adversely affecting the borrower’s ability to fulfill its obligations under the related
Mortgage.

Some of the multifamily rental properties that secure the Mortgages may be subject to land use
restrictive covenants or contractual covenants in favor of federal or state housing agencies. The
obligations of the related borrowers to comply with such restrictive covenants and contractual
covenants, in most cases, constitute encumbrances on the related mortgaged property that are superior
to the lien of the related Mortgage. In circumstances where the mortgaged property is encumbered by a
regulatory agreement in favor of a federal or state housing agency, the borrower is generally required
by the Mortgage documents to comply with any such regulatory agreement. The covenants in a
regulatory agreement may require, among other things, that a minimum number or percentage of units
be rented to tenants who have incomes that are substantially lower than median incomes in the
applicable area or region or impose restrictions on the type of tenants who may rent units, such as
imposing minimum age restrictions. These covenants may limit the potential rental rates that may
govern rentals at any of those properties, the potential tenant base for any of those properties or both.
An owner may subject a multifamily rental property to these covenants in exchange for tax credits or
rent subsidies. When the credits or subsidies cease, net operating income will decline. We cannot
assure you that the foregoing requirements will not cause a reduction in rental income. If rents are
reduced, we cannot assure you that the related property will be able to generate sufficient cash flow to
satisfy debt service payments and operating expenses. In addition, restrictive covenants and contractual
covenants contained in regulatory agreements may require a borrower, among other conditions, (i) to
submit periodic compliance reports and/or permit regulatory authorities to conduct periodic inspections
of the related mortgaged property, (ii) to meet certain requirements as to the condition of affordable
units or (iii) to seek the consent of a regulatory authority in connection with the transfer or sale of the
mortgaged property or in connection with a change in the property management. In some cases,
regulatory agreements may provide for remedies other than specific performance of restrictive
covenants. Such other remedies may include, but are not limited to, providing for the ability of a
regulatory authority to replace the property manager. In addition, in some cases, regulatory agreements
may impose restrictions on transfers of the mortgaged property in connection with a foreclosure,
including, but not limited to, requiring regulatory authority consent and limiting the type of entities that
are permissible transferees of the mortgaged property. We cannot assure you that the foregoing
circumstances will not adversely impact operations at or the value of the mortgaged property, that such
consent will be obtained in the event a federal or state housing agency has the right to consent to any
change in the property management or ownership of the mortgaged property or that the failure to
obtain such consent will not adversely impact the lender’s ability to exercise its remedies upon default
of a Mortgage.

Green Improvements. Certain Mortgages may be underwritten in accordance with Freddie
Mac’s Green Up® or Green Up Plus® programs and will be identified as “Green Advantage” in the
applicable Pool Supplement. If identified as such, it means such Mortgage was underwritten assuming
that the related borrower will make certain energy and/or water/sewer improvements to the related
mortgaged property generally within 2 years after origination of the Mortgage, with the lender
typically escrowing 125% of the cost to complete such capital improvements. The related originator
will underwrite up to 50%, with respect to the Green Up® program, or 75%, with respect to the Green
Up Plus® program, of the projected energy and/or water/sewer cost savings resulting from such
improvements based on a Green Assessment or Green Assessment Plus, respectively. We cannot
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assure you that the related borrowers will complete any such capital improvements or realize any such
projected cost savings.

A PC Pool may consist of only a single Mortgage and Mortgages underlying PCs may be
riskier than single family Mortgages. PCs backed by a single Mortgage present more risk than PCs
backed by multiple Mortgages because you may receive early repayment of your entire investment on
the PC.

Since the individual Mortgage amounts often are large, one Mortgage is likely to comprise a
larger portion of the PC Pool than would one single family mortgage and, therefore, principal
prepayments may significantly affect the yield on your PC. This is especially the case if your PC is
backed by a single Mortgage.

Governance Factors:

The Conservator may repudiate our contracts, including our guarantee. As Conservator,
FHFA may disaffirm or repudiate contracts (subject to certain limitations for qualified financial
contracts) that we entered into prior to its appointment as Conservator if it determines, in its sole
discretion, that performance of the contract is burdensome and that disaffirmation or repudiatio