Borrower Name: ____________________________
Property Name: ____________________________
BORROWER’S EQUITY QUESTIONNAIRE 
(Revised 5-19-2016)
This Borrower’s Equity Questionnaire must be completed if an unaffiliated investor (“Equity Investor”) will make an equity contribution (“Equity Contribution”) in the Borrower or in any direct or indirect owners of the Borrower (“Joint Venture”) and the Equity Investor will be entitled to obtain a return on its Equity Contribution that is prior to the return to any other member/partner (“Preferred Return”).
1.
Will the Borrower be required to pay the Preferred Return at a set time without regard to the availability of sufficient net operating income? 

  YES      NO   
2.
Is there a portion of the Preferred Return that is deferred to a later date or deferred until some action or inaction by the Borrower?
  YES      NO   
3.
Will the Equity Investor have the ability to take over the management of the Joint Venture if it does not receive the Preferred Return?

  YES      NO 
4.
Will the Equity Investor have the ability to take over the management of the Joint Venture for any reason having to do with the economic performance of the Property, such as a drop in net operating income, a decrease in debt service coverage ratio, or a drop in occupancy?

  YES      NO 
5.
Will the Equity Investor require or have the right to require that the Equity Contribution be paid back by a set date (“Redemption Date”)?
  YES      NO                   
6.
If there is a Redemption Date,” does the Redemption Date fall during the loan term or within 1 year after the maturity date of the loan?
  YES      NO     NOT APPLICABLE 
7.
Will the Equity Investor have the ability to require a forced sale of the Property or equity interests in the Borrower or Joint Venture?
  YES      NO 
8. 
Will the Equity Investor have any other remedies for non-payment of the Preferred Return or failure to repay the Equity Contribution?
  YES      NO    

If applicable, please list the remedies ________________________________________________________________________________________________________________________________________________
9.
In addition to the Equity Contribution, will the Equity Investor make an equity contribution in any other entity affiliated with the Borrower?
  YES      NO 
10.
Will the Borrower request modification to the loan documents to accommodate a buy/sell transfer?  (“Buy-Sell Transfer”)?
  YES      NO 
11.
If a Buy-Sell Transfer will not be requested, will any preapproved transfer provision for the change of management of the Joint Venture be requested?
  YES      NO 
12.
If known, please provide the following.  If not known, please provide an estimate and note that it is an estimate.

Equity Investor:  _______________________________________

Amount of Equity Contribution:  __________________________

Rate of Return on Equity Contribution:  _____________________
Rate of Deferred Return on Equity Contribution:  _____________ 
The undersigned certifies that the information provided in this Questionnaire is true and correct as of the date given and acknowledges that these answers are being used for loan sizing and/or pricing, that Borrower must notify Lender immediately of any change and that any such change may delay the approval of the loan.
__________________________________________

By: ______________________________________

Its: _______________________________________
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