FREDDIE MAC FORM OF LETTER OF CREDIT

(Revised 3-1-2014)
[ISSUER’S LETTERHEAD]
Freddie Mac Loan Number:  

Property Name:  
      
IRREVOCABLE, UNCONDITIONAL STANDBY LETTER OF CREDIT NO. _____________

[DATE]
Federal Home Loan Mortgage Corporation

__________________________________

__________________________________

Dear Sir or Madam:

For the account of ________________________________ [insert name of account party/customer.  NOTE: ACCOUNT PARTY/CUSTOMER MAY NOT BE BORROWER OR SPE EQUITY OWNER unless the commitment permits borrower to be a single asset] (“Account Party”), we (“Bank”) hereby establish in favor of the Federal Home Loan Mortgage Corporation (“Freddie Mac”) our Irrevocable Standby Letter of Credit No. _____________ (“Credit”) in an aggregate stated amount of $___________________ (“Stated Amount”).

This Credit expires at ___ p.m. local time on __________ ___ 20__ in _________________, ________ [insert name of city and state in which the Bank is located] (“Expiration Date”).  

The Bank has been requested by the Account Party to issue this Credit in connection with a loan to be made by _____________________________ [insert name of Seller/Servicer] (“Seller/Servicer”) to [insert name of Borrower] (“Borrower”) and intended to be purchased by Freddie Mac pursuant to the terms and conditions of that certain [CHOOSE ONE: forward commitment, commitment, or early rate-lock application] dated as of ________________ between Seller/Servicer and Borrower. 
The Stated Amount will be available for drawing by Freddie Mac as set forth below.  Demands for payment under this Credit may be made by Freddie Mac from time to time on or before the Expiration Date by presentation of a sight draft in the form of the attached Exhibit A drawn on us and completed by Freddie Mac [INCLUDE FOR ALL LETTERS OF CREDIT EXCEPT THOSE ISSUED IN CONNECTION WITH A FORWARD COMMITMENT: or Seller/Servicer] (the “Sight Draft”).
[INCLUDE IF APPLICABLE: Unless we notify you in writing at least thirty (30) days prior to the Expiration Date, the Expiration Date of this Credit will be extended automatically for successive one-[month/year] periods.]
[INCLUDE IF APPLICABLE: We may, at our own option, extend the Expiration Date for successive one-[month/year] periods by so notifying you in writing at least thirty (30) days prior to the Expiration Date.]
Each Sight Draft presented for payment against this Credit must be dated the date of presentation and must be presented to us at: 


________________________________



________________________________



________________________________



Attention:________________________



Facsimile No:_____________________



Telephone No._____________________

or at such other address in _______________________, ________________________ as we may designate in written notice delivered to you.  In each case where we have received the Sight Draft as described above prior to ______________m. _____________ time, on a Business Day, we will make payment by ______________m. _____________ time on the following Business Day.  As used in this letter, “Business Day” means any day other than (i) a Saturday or Sunday, or (ii) a legal holiday on which banking institutions in the State or Commonwealth of ________________________ are closed.

You may present a Sight Draft to the Bank by facsimile using the Facsimile No. above, provided that you (i) confirm the Bank’s receipt of the Sight Draft by telephone on the same Business Day that you send the Sight Draft by facsimile and (ii) within two Business Days following your presentation of the Sight Draft by facsimile, you provide the Bank with the original executed Sight Draft. 
Payment against this Credit may be made by wire transfer of immediately available funds to the account you specify or by deposit of same day funds in a designated account you maintain with us.

Partial drawings are permitted under this Credit.  
All documents presented to us in connection with any drawing under this Credit and all other communications and notices to us with respect to this Credit must be in writing or facsimile (and confirmed in writing), dated the date of the presentation, and delivered to us at the address set forth above and must specifically refer to us by name and to this Credit by the Irrevocable Standby Letter of Credit No. set forth on the first page of this Credit.

This Credit is freely transferable one or more times by Freddie Mac and its successors and assigns without the consent or approval of the Bank and without cost to Freddie Mac or its successors and assigns upon presentation to us of a completed transfer certificate in the form attached to this letter as Exhibit B together with the original of this Credit.
This Credit is subject to the Uniform Customs and Practices for Documentary Credits, 2007 revision, International Chamber of Commerce Publication No. 600 (“UCP”).  As to matters not governed by the UCP, this Credit must be governed by the internal laws of the State of New York (without regard to conflicts of law provisions).

Very truly yours,

[NAME OF ISSUER]
By: 
____________________________

Name:
____________________________

Title:
____________________________

Exhibit A

SIGHT DRAFT
Re:
___________________________ [name of Issuer] Irrevocable Standby Letter of Credit No. ______________
_____________ ___, 20__
Freddie Mac Loan No.:  _________________

[Name & address of Issuer]
Pay to the order of ____________________________________ in the amount of $__________________________ drawn on _____________________, as issuer of its Irrevocable Standby Letter of Credit No. ____________ dated _________ ___, 20__.

[CHOOSE ONE: 

FREDDIE MAC

OR
INSERT NAME OF SUCCESSOR/ASSIGN IF TRANSFER CERTIFICATE IS INCLUDED WITH SIGHT DRAFT
OR
INSERT NAME OF SELLER/SERVICER*] 





By: 
_______________________________






Name:
_______________________________






Title:
_______________________________

*For letters of credit issued in connection with a Forward Commitment, the Seller/Servicer’s name should not be included.

Exhibit B

TRANSFER CERTIFICATE
(Form to be provided by Bank)

Letter of Credit

