Freddie Mac Loan Number:  

Property Name:  





OPERATOR’S ESTOPPEL CERTIFICATE – SENIORS HOUSING

(Revised 3-1-2014)

_______________, 20___

Re:
Leased property located at _________, ________________ and commonly known as ______________ (“Property”)

Ladies and Gentlemen:

The undersigned, ________________, a ________________(“Operator”), is the lessee under a lease (“Lease”) of the Property, dated ________________, between ________________, __________________________ (“Lessor”), as lessor, and Operator. Lessor has requested that _________________________________ (together with its successors and assigns, including Freddie Mac, “Lender”) make a loan to Lessor (the “Loan”) secured by Lessor’s interest in the Property. It is a condition to making the Loan that Operator provides this certification to Lender. Operator acknowledges and agrees that Lender is relying and will continue to rely upon the accuracy and completeness of this Certificate. Therefore, Operator warrants, represents and certifies to Lender as follows, as of the date of this Certificate:

1.
The term of the Lease commenced on ____________ ___, _________, and is scheduled to expire on _____________, _____ [ADD IF APPLICABLE: , subject to _________________ DESCRIBE OPTIONS TO EXTEND THE LEASE TERM].

2.
The current rent under the Lease is [DESCRIBE RENT], payable in _________ installments, and has been paid in full through ____________ ___, _____. [DESCRIBE OTHER ROUTINE PAYMENTS/DEPOSITS/IMPOUNDS, SUCH AS MONTHLY REAL ESTATE TAX, INSURANCE PREMIUM OR CAPITAL EXPENDITURE RESERVE PAYMENTS, IF ANY.]  No additional rent or charge (including taxes, maintenance, operating expenses or otherwise) or any other amount otherwise owed by Operator to Lessor pursuant to the Lease is overdue. The amount of the security deposit presently held by Lessor under the Lease is $_________. The reserve(s) presently held by Lessor under the Lease are as follows:  [DESCRIBE AMOUNTS AND NATURE OF RESERVES, IF ANY, OR STATE “NONE”].

3.
All conditions precedent to the effectiveness of the Lease [ADD IF APPLICABLE: and the [Guaranty] with respect to the Lease made by _________________ (“Operating Lease Guarantor”) dated ___________ ___, _____ (the “Operating Lease Guaranty”)] have been fully satisfied and the Lease is in full force and effect. true, correct and complete copies of all of the documents constituting the Lease [ADD IF APPLICABLE: and the Operating Lease Guaranty] are attached as Exhibit A. The Lease has not been assigned, extended, renewed, terminated, modified, supplemented or amended in any way, except as described on Exhibit A. [ADD IF APPLICABLE: The Operating Lease Guaranty has not been assigned, extended, renewed, terminated, modified, supplemented or amended in any way, except as described on Exhibit A.] Except for the Lease [ADD IF APPLICABLE: and the Operating Lease Guaranty], there are no other agreements concerning the Property, whether oral or written, between Lessor and Operator [ADD IF AN OPERATING LEASE GUARANTY IS DESCRIBED ABOVE: or between Lessor and Operating Lease Guarantor].
4.
Operator has not delivered or received any notices of default under the Lease; there is no default by Operator and to the best of the Operator’s knowledge, there is no default by Lessor, under the Lease, nor has any event or omission occurred which, with the giving of notice or the lapse of time, or both, would constitute a default by Operator, or to the best of Operator’s knowledge, Lessor, under the Lease.

5.
Operator has not assigned, conveyed, transferred, sold, mortgaged or otherwise encumbered its interest in the Lease or the Property.
6.
Operator does not have any option or preferential right to purchase all or any part of the Property.
7.
Operator has not received written notice that it is in violation of any governmental law or regulation with respect to the Property or the operation of the senior housing facility at the Property, and has no reason to believe that there are grounds for any claim of any such violation.

8.
Operator acknowledges that Lender’s address for notice and other purposes under the Lease is as follows:

__________________
__________________
__________________
__________________
9.
Operator and the person or persons executing this Certificate on behalf of Operator have the power and authority to execute this Certificate.

10.
Operator consents to the execution and delivery by Lessor to Lender of a Seniors Housing Loan and Security Agreement and a mortgage, deed of trust, deed to secure debt or other similar security instrument encumbering Lessor’s interest in and to the Property and the Lease and the recording of any such instruments in the applicable real property records. Operator also consents to the execution and delivery by Lessor, and the filing and/or recording in the appropriate public records, of such additional documents and instruments as Lender may deem necessary or desirable to establish, perfect and maintain a lien upon and against Lessor’s interests in the Property and the Lease, including Uniform Commercial Code financing statements and such other documents, instruments and agreements as Lender may deem necessary or desirable in connection with the creation, grant, maintenance or enforcement of the lien, including any document or instrument executed in connection with any renewal, extension and/or modification of such lien.

11.
[ADD IF OPERATOR IS AN UNRELATED THIRD PARTY: Neither Lessor nor any affiliate of Lessor has any direct or indirect ownership interest in Operator or any affiliate of Operator.]
12.
Neither the Lease, nor any option or preferential right contained therein, pertains to any real property other than the Property. The entire Property is leased to Operator pursuant to the Lease.

13.
No amounts are owing by Lessor to Operator under the Lease [ADD IF APPLICABLE: except as follows: ______________________________________________________]. Lessor has no obligation to perform or fund any tenant improvements or other construction at the Property [ADD IF APPLICABLE: (other than restoration work following a casualty or condemnation as provided for in the Lease) OR except as follows: _____________________________________________________________].
14.
There are no subleases, licenses or other agreements pertaining to the use of the Property (other than the Lease [ADD IF APPLICABLE: and resident leases with individuals OR resident care agreements]) to which Operator is a party [ADD IF APPLICABLE: , except as follows: _______________________________________].

15.
(a)
A copy of each license, permit or governmental certification required or issued with respect to the operation of the Property as a _______________________ (collectively, “Licenses”), and the name of the individual or entity in whose name each License is issued, if other than Operator, is attached as Exhibit B.
(b)
The Licenses attached as Exhibit B are true and complete copies, the Licenses are current, and Operator has not received any notice of pending violations or investigations that have not been brought to the Lender’s attention in writing. [IF ANY OF THE LICENSES ARE HELD BY THE MANAGER OF THE PROPERTY, SUCH MANAGER MUST PROVIDE THIS CERTIFICATION AS WELL.]
(c)
[CHOOSE ONE:  Except as provided in clause (d) of this Section 15, other OR Other] than the Licenses attached as Exhibit B, no other Licenses are required to operate the Property as it is currently being operated and for its use as a ______________________________.

(d)
[IF ANY LICENSE WILL NOT BE ISSUED UNTIL AFTER CLOSING, ADD THE FOLLOWING, OTHERWISE COMPLETE SECTION 15(d) WITH “Reserved.”]
Operator has applied for a [DESCRIBE LICENSE(S)] with the [NAME APPLICABLE GOVERNMENTAL AUTHORITY THAT ISSUES THE LICENSE(S)] (“Issuer”). Upon the closing of the acquisition of the Property by Lessor concurrently with the making of the Loan and entering into the Lease, and upon [DESCRIBE REGULATORY AGENCY PROCESS NOT YET COMPLETED TO ISSUE LICENSE(S)], Operator anticipates the issuance of the Licenses described in this Section 15(d) with respect to the Property in the name of Operator within ____ days after the date of this Certificate. Operator knows of no reason why the grant of such license(s) might be denied by Issuer. 
[NOTE: IF THE LICENSE(S) ARE TO BE HELD BY MANAGER OF THE PROPERTY, SUCH MANAGER MUST PROVIDE THIS CERTIFICATION AS WELL.]
16.
(a)
All contracts and agreements for any services of any sort, and all products of any sort, including utilities, healthcare services and food and beverage services, to be provided to or at the Property (each a “Contract”) and the names of each party to the Contract, if other than Operator, and the date of the Contract are listed in Exhibit C and such list is a true and complete list.
(b)
The Contracts listed in Exhibit C are in full force and effect in accordance with their respective terms and there is no default under any Contract. [IF ANY OF THE CONTRACTS ARE WITH THE MANAGER OF THE PROPERTY, SUCH MANAGER MUST PROVIDE THIS CERTIFICATION AS WELL.]
(c)
Any Contract that has been renewed, extended or modified in any way from the executed copy previously delivered by Operator to Lender, together with any Contract not previously delivered to Lender by Operator, are attached to this Certificate as Exhibit D.
(d)
All Contracts may be terminated by Operator on no more than 30 days prior notice without termination fee or penalty, unless otherwise noted on Exhibit C.

17.
Lender and any statistical rating agency that provides a rating on securities backed in part by the Mortgage, may rely upon the truth and accuracy of the certifications contained herein, and said certification will be binding upon Operator and its successors and assigns, and inure to the benefit of Lender and its successors and assigns and any such statistical rating agency.

18.
The following Exhibits, if marked with an “X” in the space provided, are attached to this Certificate:

[CHECK AS APPLICABLE]
|X|
Exhibit A
The Lease and (if applicable) the Operating Lease Guaranty
|   |
Exhibit B
Copies of all Licenses

|   |
Exhibit C
List or copies of all Contracts

|   |
Exhibit D
Copies of all new, renewed, extended or modified Contracts

	
	[INSERT NAME OF OPERATOR]



By:

Name:

Title:




CONSENT AND AFFIRMATION OF OPERATING LEASE GUARANTOR
TO
OPERATOR’S ESTOPPEL CERTIFICATE
Reference is made to that certain [Guaranty] made by the undersigned (“Operating Lease Guaranty”) in favor of [CHOOSE ONE: Lessor OR Lessor’s processor in interest] dated ___________ ___, ____, pursuant to which the undersigned guarantied the payment and performance of the liabilities and obligations of Operator under the Lease (as each term is defined in the attached Operator’s Estoppel Certificate (“Certificate”).

Operating Lease Guarantor acknowledges and agrees that Lender (as defined in the Certificate) is and will be relying upon the accuracy and completeness of the undersigned’s consent and affirmation. The undersigned hereby warrants, represents and certifies to Lender as follows, as of the date of this Consent and Affirmation:  (a) the undersigned consents to the Certificate and the terms thereof, (b) the representations, warranties and certifications set forth in the Certificate are true and correct, and (c) the Operating Lease Guaranty remains in full force and effect, and as of the date of this Consent and Affirmation, the undersigned has no counterclaim, set off or defense of any nature as to any claim against the undersigned under the Operating Lease Guaranty.

Dated this ____ day of __________________, 20___.

	OPERATING LEASE GUARANTOR:


By:

Name:

Title:




EXHIBIT A
THE LEASE AND (IF APPLICABLE) THE OPERATING LEASE GUARANTY
[ATTACH LEASE, OPERATING LEASE GUARANTY (IF APPLICABLE), AND ALL AMENDMENTS, SUPPLEMENTS, OPTIONS, ETC. PERTAINING TO THESE DOCUMENTS.]
EXHIBIT B
COPIES OF ALL LICENSES

[ATTACH COPIES OF LICENSES OR STATE “NOT APPLICABLE”; IDENTIFY THE PERSON OR ENTITY TO WHOM EACH LICENSE WAS ISSUED, IF OTHER THAN THE OPERATOR]
EXHIBIT C
LIST OR COPIES OF ALL CONTRACTS
	CONTRACTS
	PARTIES
	LIMITS OR CONDITIONS TO TERMINATE CONTRACT

	[DESCRIBE ALL CONTRACTS, INCLUDING DATE OF CONTRACT, OR STATE “N/A”]
	[IDENTIFY THE PARTIES TO EACH CONTRACT, IF OTHER THAN THE OPERATOR, OR STATE “N/A”]
	

	
	
	

	
	
	

	
	
	

	
	
	


EXHIBIT D
COPIES OF ALL NEW, RENEWED, EXTENDED OR MODIFIED CONTRACTS

[ATTACH COPIES OF CONTRACTS NOT PREVIOUSLY DELIVERED TO LENDER AND ANY RENEWED, EXTENDED OR MODIFIED CONTRACTS, OR STATE “NOT APPLICABLE”]
Operator’s Estoppel Certificate – Seniors Housing
Operator’s Estoppel Certificate – Seniors Housing
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