
RIDER TO MULTIFAMILY NOTE
PREPAID RENTS 
(Revised 3-1-2014) 
The following changes are made to the Note which precedes this Rider:
A.
Section 9(c)(i) is deleted and replaced with the following:

(i)
After an Event of Default any of the following occur:

(A)
Borrower fails to pay to Lender upon demand all Rents to which Lender is entitled under Section 3(a) of the Security Instrument.

(B)
Borrower fails to pay to Lender upon demand after an Event of Default all Rents to which Lender is entitled under Section 3 of the Security Instrument and the amount of all security deposits collected by Borrower from tenants then in residence. However, Borrower will not be personally liable for any failure described in this Section 9(c)(i) if Borrower is unable to pay to Lender all Rents and security deposits as required by the Security Instrument because of a valid order issued in a bankruptcy, receivership, or similar judicial proceeding. 
(C)
Borrower fails to pay to Lender upon demand the amount of any unearned Prepaid Rents that Borrower is permitted to receive and collect under Section 6.05 of the Loan Agreement (by way of example, in the event that Borrower has collected Prepaid Rents for 12 months from a student tenant under a 12-month lease and there is an Event of Default in month 7 of the 12-month lease, Borrower shall be liable to Lender for 5 months of such Prepaid Rent).
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