
 



 

 
 

The Terms 
 

Eligible 

Products 

Most product types currently offered by Freddie Mac (e.g., conventional, targeted affordable, 

seniors housing, student housing, manufactured housing communities) 

Terms Up to 30 years fixed rate, up to 10 years floating rate, or a mix of both 

Index Fixed-rate: US Treasury Securities 

Floating-rate: 1-month LIBOR index 

Lock 

Options 

Early rate-lock option available for varying durations, typically ranging from 60 to 120 days until 

Freddie Mac purchase; Index Lock and standard delivery are also available 

Supplemental 

Loans 

Available subject to requirements specified in Freddie Mac’s underwriting guidelines; additional 

loan-level or aggregate loan-to-value (LTV), debt service coverage ratio (DSCR) and net 

operating income tests may be required 

Recourse 

Requirements 
Loans are non-recourse except for standard carve-out provisions 

Reserve 

Escrows 

Tax, insurance and replacement reserves are generally required, subject to 

standard Freddie Mac underwriting criteria 

Prepayment Provisions Variety of prepayment options available 

Interest-Only Period Full- or partial-term interest-only available 

Cross-Collateralization Choice of crossed or uncrossed loans 

 

Pool Options and Requirements 
 

Pool Size Generally, $250 million or greater 

Collateral 

Substitutions 

Permitted to allow the Sponsors to manage their properties as business needs change; 

limited to deals in which the Sponsor buys the B-piece 

Assumptions Available for uncrossed pools (fixed- and floating-rate); assumptions on a crossed pool may be 

permitted on a case-by-case basis (limited to deals in which the Sponsor buys the B-piece) 

Releases from 

Cross-Collateralization 

Permitted subject to minimum pool-level LTV/DSCR thresholds for remaining, unreleased loans 

http://www.freddiemac.com/multifamily/product/pdf/early_rate_lock.pdf
http://www.freddiemac.com/multifamily/resources/index_lock_term_sheet.pdf
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Typical Securitization Structure 

 

 

 

 

 

 
 

 
 

 
 
 

For More Information 
 

CONTACT YOUR REPRESENTATIVE  

Denise Hogan Director (703) 714-2765 or denise_hogan@freddiemac.com 

David Quadt Associate Director (703) 714-3533 or david_quadt@freddiemac.com 
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Subordinate 
Bond Buyer 

At settlement, a qualified investment entity established in 
accordance with the requirements of the Broker/Dealer will 
purchase the subordinate bond for a cash purchase price 

Unguaranteed 
Subordinate 
Underlying 
Certificates 

 
 

 
Investors 

Broker/Dealer 
places 
Guaranteed 
Certificates with 
Investors 

 
 
 

Broker/ 
Dealer Syndicate 

Guaranteed 
Certificates sold 
to Broker/Dealer 

 
 
 

Guaranteed 
Certificates 
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