Home Possible® Mortgages
Flexible and Affordable Conventional Mortgages That Meet the Needs of Low- to Moderate-Income Homebuyers

Eligible Buyers

Eligible Incomes

Affordability Features

• First-time, move-up and
downsizing homebuyers.

• Up to 100 percent of the area
median income.

• Home Possible – up to 95 percent
loan-to-value option.

• Clients with low- to moderateincomes.

• Higher incomes allowed if the
client purchases a home in a
high-cost area.

• Home Possible Advantage® – up
to 97 percent loan-to-value option.

• Buyers purchasing homes in
underserved communities.

• No income limit if the home to be
purchased is in an underserved
community.

• More flexible sources of funds
for down payment and closing
costs (e.g., the buyer’s own funds,
gifts from relatives or friends,
grants from government agencies
and more).
• No cash reserves needed at
closing for clients purchasing
one-unit properties.
• Mortgage insurance can be
cancelled and monthly payments
reduced when the homebuyer’s
equity reaches 20 percent.
• A no cash-out refinancing option
is available if your client chooses
to stay in his or her home.

Successful completion of the FREE CreditSmart® Steps to Homeownership online tutorial satisfies the Home Possible mortgages’
homeownership education requirement (required for first-time homebuyers).

Housing Counselor Information and Resources
Bookmark the Freddie Mac Housing Counselors Resource Center to find information and links to:
– Freddie Mac’s Home Possible mortgages.
– CreditSmart® financial education curriculum.
– My Home by Freddie Mac® consumer website
Subscribe to the FREE Housing Professionals Outreach News email service to stay up-to-date on new housing counselor
resources, information and tools.
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Key features and flexibilities for Freddie Mac Home Possible
mortgages differ in certain circumstances. Refer to the Freddie
Mac Single-Family Seller/Servicer Guide (Guide) Chapter 4501:
Home Possible Mortgages for a complete list of requirements.

Mortgage Characteristics
ELIGIBLE PROPERTIES
Home Possible

Home Possible Advantage

1- to 4-unit primary residences

1-unit primary residences only

Condominiums

Condominiums

Planned Unit Developments (PUDs)

Planned Unit Developments (PUDs)

Manufactured Homes (with restrictions)

N/A

ELIGIBLE MORTGAGES
Fixed-rate mortgages

Fixed-rate mortgages

7/1 and 10/1 Adjustable Rate Mortgages (ARMs) if secured
by a 1- or 2-unit primary residence

N/A

5/1 ARMs if secured by a 1- or 2-unit primary residence
other than a manufactured home

N/A

Home Possible or FHA?
Did you know that Home Possible could be a better option for some of your clients than an FHA loan?
FHA

HOME POSSIBLE

Mortgage Insurance

Remains for the life of the loan.

Can be cancelled after the homebuyer’s equity
reaches 20 percent, reducing the monthly
payments.

Non-borrower spouse

In community property states, FHA considers the
credit of a non-borrower spouse and counts his or
her debts in the debt-to-income calculation.

Does not take into account the credit score and
debts of a non-borrower spouse.

Appraisal Process

Longer appraisal process; looks at the property
value as well as the minimum requirements for safety
and security, which may result in an extensive list of
requirements, especially if repairs are needed.

Uses conventional appraisal process to determine
the home’s value.

Other FHA considerations
• More requirements: e.g., FHA-approved appraiser and underwriter required.
• More forms: e.g., certificate of occupancy.
• Longer process: FHA case number must be assigned before process can start.
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