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2006 News & Updates


December 2006

Construction Conversion Modification Agreements

Announced in the November 20 Bulletin were four (4) new Multistate Construction Conversion Modification Agreements: Form 5162-Fixed Interest Rate (Modification of Note), Form 5163- Adjustable Interest Rate (Modification of Note), Form 5164-(New Note) and Form 5165-(Embedded Fixed-rate Financing Terms). The list of documents and their uses can be found on http://www.freddiemac.com/uniform/unifspecial.html. 

These forms are intended to be used as examples; Sellers may add provisions to these documents or they may use their own construction conversion modification agreements in similar situations; however if the interim construction financing was not originated on a Uniform Note (Fannie Mae/Freddie Mac joint instrument, or Fannie Mae or Freddie Mac proprietary instruments) or was originated as a different mortgage product, Sellers must use a new Note to evidence the permanent financing.

There is no required use date; however Construction Conversion and Renovation Mortgages must comply with the documentation requirements in Guide Section K33.4 when these Mortgages are sold to Freddie Mac.

November 2006

Revised Multistate Adjustable Rate Note 

Form 5547 has been revised to remove language in Section 11 that was inadvertently inserted. The revised form may be used immediately and will be mandatory for loans originated on or after May 1, 2007. 

October 2006

Spanish Translations of Texas Home Equity Instruments

Forms 3044.1s, 3140.44s, Form 3150.44s and Form 3244.1s have been revised to insert a disclosure before the signature block which was inadvertently omitted in the original translations.

Mortgage Documents now available in Spanish

On September 25, 2006, Fannie Mae and Freddie Mac announced the joint availability of 83 non-executable Spanish translations of the Fannie Mae/Freddie Mac Uniform Instruments. The Spanish translations are being made available in an effort to help lenders and others in the residential mortgage industry better serve Spanish-language dominant consumers in becoming homeowners. The translations are meant to complement the English-language documents a mortgage borrower would sign. Please note: These documents are for reference only and are not to be executed.

August 2006 

New ARM and Initial Interest ARM Notes and Riders with First Business Day Lookback

Freddie Mac has added to its suite of ARM loan instruments, loan instruments with a First Business Day Lookback with either an assumable during life of loan or assumable after the initial interest period. Loan originators may use these loan instruments for any applicable ARM or interest only ARM loans they originate whether or not the loans will be sold to Freddie Mac. Seller/Servicers should refer to their Freddie Mac purchase contracts to determine if loans originated using these loan instruments are eligible for sale to Freddie Mac. 

In an effort to make the documents more uniform and user-friendly, Freddie Mac has updated the titles and footers in the 45-day Lookback ARMs and Initial Interest ARMs to include the Lookback and assumability feature.  Because this is a minor revision and no textual revisions were made to the documents, Freddie Mac has not placed a revision date on the document and will accept either document. 
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