Federal Home Loan Mortgage Corporation

Authorized Changes for ARM Riders


All of the language changes authorized by Freddie Mac on the authorized change pages provided below are permissible, and some are required, for Mortgages originated using the Fannie Mae/Freddie Mac or Freddie Mac Uniform Instruments when sold to Freddie Mac.

If a particular State does not appear on this list of authorized changes, it is because Freddie Mac does not currently have any state-specific authorized changes for that state.  In addition, the changes set forth on these Authorized Change Pages may not be the only changes required under applicable law or state and local recording requirements with respect to a specific loan originator or loan transaction. Accordingly, originators should have qualified legal counsel review loan documentation for compliance with applicable law.

The changes authorized by Freddie Mac can also be found in Exhibit 5 of the Freddie Mac Single-Family Seller/Servicer Guide.

Alabama

Originators may add the following text above the Borrower’s signature lines:

“CAUTION – IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT”

North Carolina

Convertible/Adjustable-Rate:

In Section B titled “FIXED INTEREST RATE OPTION,” in Paragraph 5 titled “FIXED INTEREST RATE CONVERSION OPTION,” subparagraph (A) titled “Option to Convert to a Fixed Rate” originators must change the third paragraph to read:
If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) I must give the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be in default under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion fee equal to the lesser of _____________% of the unpaid principal or U.S. $______________; and (iv) I must sign and give the Note Holder any documents the Note Holder requires to effect the conversion.
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